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Executive  Summary 


This  aggregate  s;='.is;;cal  repo'  of  [axes  collected  ;.'om  corporations  and  certain  oti^er  OL'smesses  fulfills  the 
requirements  of  section  32  of  chapter  52C  of  the  General  Laws,  as  established  by  Chapter  -i02  of  the  Acts  of 
1S92. 

Con- en's  of  the  Report 

The  reoori  provides  summan/  information  on  the  tax  ov/ed.  income,  and  use  of  credits,  deductions,  exemptions, 
anc  exclusions  by  coroorations  doing  business  in  the  Comm.onv/ealth.  The  statistical  tables  cover  each  type  of 
corporation  subject  to  the  Massachusens  corporate  excise  under  M.G.L.  Chapter  53.  Including  business 
corporations,  banks,  insurance  companies  and  public  utilities.  Information  for  the  report  is  drawn  from  tax 
returns  filed  v;i;h  the  Depariment  of  .Revenue  for  tax  year  1992:  as  provided  by  section  32,  information  not 
reccred  on  Massachusetts  tax  returns  for  tax  year  1992  is  not  included  in  this  report. 

The  tables  in  this  report  present  consolidated  total  amounts  by  industr/  and  by  the  amount  of  gross  receipts. 
Massachusetts  taxable  income  and  co.-porate  excise  cue.  In  all  cases,  both  the  num.ber  of  corporations 
reporting  and  the  total  dollar  amiount  of  a  line  ite.m  are  given.  Additional  information  about  the  structure  of  the 
ban.k.  insurance  com.pany  and  public  utility  excises  is  provided  in  an  aopendix  at  the  end  of.this  repor^ 

To  the  extent  that  data  were  available,  the  tables  report:  all  deductions,  exemptions,  and  exclusions,  allowed 
'^r,ze:  tne  Internal  Revenue  Code  and  adopted  by  the  Commonwealth,  tnat  result  in  a  taj<  expenditure  to  the 
Com,monv.'ealth  of  five  million  dollars  or  more  for  tax  year  1992;  and  all  credits,  deductions,  exemptions,  and 
exclusions,  that  are  ce:e:m.;ned  separately  f.'om.  any  credit,  deduction,  exemption,  or  exclusion  allowed  under 
:ne  !n:e:nal  .Revenue  Coce.  that  result  in  a  tax  expenditure  to  the  Comimonwealth  of  one  m.iiiion  collars  or  more 
:o.-  tax  year  1992. 

Indus:."/  group  deta'!  tables  are  provided  for  business  corporation  line  item,  data,  since  co.'oorations  from  many 
dif'eren;  indus:r\'  c'Cucs  are  recuired  to  file  sucn  returns.  The  data  presented  in  the  tables  reflect  information  as 
'.:ec  cv  tne  corcor2:5  :  =  xc2yer  and  have  not  been  aciusted  for  suosecuen;  audit  or  enforcement  activity  by  the 
Z  e  c  a  t  m  e  n : . 

T-e  ;ac:es  in  :r:s  recct  are  cased  upon  line  item  :r;:crr7;ation  from  taxpayers'  returns  whicn  may  have  missing 
— =  :.cn  or  v;r.\z~  may  oe  maopiicabie  to  some  detail  subcategories  oresented  in  tne  "table.  In  ail  cases,  the 
aci'ecate  am.oun:5  reoo.tec  include  all  availaole  inform.ation  tor  a  line  item,,  subject  to  restrictions  to  preserve 
:~e  ccn:;den::a;:;y  of  taxoayer  data.  An  example  of  m.issing  data:  somie  returns  lacked  Standard  Industrial 
C:a53:f'ca::on  cooes.  Therefore,  information  for  those  returns  is  reported  in  the  "Missing  or  Not  Applicable  Data" 
:r-u~.-.5  of  the  indust.7  grouo  detail  tables.  An  exam.ole  of  data  not  aoplicable:  the  line  item  for  Income  Sub;ec: 
:c  Aoco.tion.m^ent  is  not  present  for  corporations  filing  as  Small  Business  Ccrporations-.-These  corporations  are 
'ec  -  red  to  have  a!!  their  incom.e  derived  from  iMassachusens  activir/.  so  there  is  no  apponionment  involved. 

Z':"'  zen;ial;iy  c!  Taxoayer  D=:a 

~"e  results  presented  n  the  tao-es  com.ply  v/iih  'r-e  Co.m.m;oni.vea:th's  laws  regarding  tne  confidentiality  of 
taxoayer  data,  including  the  relevant  provisions  of  section  32.  and  the  rules  for  i.m.plementing  those  laws.  These 
ru  es  Ooallow  the  reccr'ng  of  line  ite.m,  infor.m.aticn  for  an  individual  corooration:  therefore,  when  tne  data  ucon 
::~..zr.  :nis  repor:  ;5  oasec  oena.n  'o  less  :nan  tnree  ccrocra;;ons.  no  dollar  amount  has  oeen  disclosed. 


Charges  from  t'm  1991  React 


The  1 992  repori  contains  two  types  or  changes  rrom  last  year.  The  first  is  a  separate  ciscjssion  o;  oublic 
service  excises  v/hich  moved  information  about  the  uroan  redevelopm.ent  excise  rrom  the  section  on  insurance 
comcanies  to  that  ror  public  service  com.panies.  The  second  set  of  changes  consists  of  three  chances  in  the 
administration  or  certain  taxes  that  affects  the  contents  of  this  year's  repo.t.  First,  beginning  in  1992. 
Si:tcr\  =  D:e<'  S  corporations  with  less  than  So  miiilion  in  total  income,  and  thus  not  subject  to  the  income  portion 
of  i.he  ccroora'.e  excise,  v/ere  not  required  to  rill  out  the  Schedule  E  of  their  tax  returns.  This  is  the  scnedule 
where  Massacnusetts  taxable  income  is  calculated.  As  a  result,  the  amount  of  Massachusens  taxable  income 
repc.ted  here  does  not  include  the  taxable  income  anributable  to  such  corporations. 

Nex:.  ;ne  a.m.oun;  repoited  for  the  net  operating  loss  carryover  (NOL)  reflects  a  change  in  the  method  of 
calculating  the  allowable  NOL  that  could  be  used.  Prior  to  1990,  only  new  corporations  within  the  first  five  year 
of  inei:  lives  could  use  NOLs  to  offset  positive  income.  But  stauing  in  1990,  all  corporations  were  allowed  to 
use  :.-e  NOL.  but  the  maximum  allowable  NOL  v/as  phased-in  over  four  years.  In  1990.  a  corporation  could 
offset  at  m,ost  25%  of  its  net  income  with  losses  incurred  in  1989.  For  1991,  the  maximum  percentage  of  net 
i.".ccm,e  that  could  be  offset  was  raised  to  50%.  For  1992,  the  limit  v/as  raised  again  to  75%.  Therefore,  the 
am.cun:  of  NOLs  repor.ed  in  this  repon  will  not  be  directly  comparable  to  those  in  previous  years. 

A  :r.--z  chance  occurred  during  1992.  Starting  with  1992.  the  Forms  S3-1  and  S3-2  were  eliminated  from  use. 
These  forms  were  used  by  savings  bank  insurance  companies  for  their  premium  and  net  investment  income 
excises,  respectively. 
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1992  Corporate  Excise  Returns 
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1992  Corporate  Excise  Returns 
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1992  Corporate  Excise  Returns 
Business  Corporations  in  Nondurable  Manufacturing 
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1992  Corporate  Excise  Returns 
Business  Corporations  in  Durable  WanLrfacturing 
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Table  2   

Transporta;ion.  Communi&ations.  Eleciric.  Sanitary  and  Gal 
1992  Corporate  Excise  Returns 
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1992  Corporate  Excise  Returns 
Business  Corporations  in  Wholesale  Tradf 
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1992  Corporate  Excise  Returns 
Business  Coroorations  in  rinance,  Insurance  and  Real  Estatj 
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1992  Corporate  Excise  Returns 
3usiness  Corporations  Across  All  Industries 
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Agriculrjre,  Fores'.r/and  "u.-.-ng 

1992  Corporate  Excise  Returns 
Business  Corporations  in  Agriculture,  Forestry  and  Fishing 
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1992  Corporate  Excise  Returns 
Business  Corporations  in  Mining 
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Nondurable  Manufacturing 

1992  Corporate  Excise  Returns 
Business  Corporations  in  Nondurable  Manu-facturing  I 
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12= 
3:22; 

157 
31.0-J 

_ 

DDJ.-a:i.-.5  Lcsa 
2  c  — ■  C  -  •!  ■ 

-.— .'SOCO  s'. 

- :  2 

;  122  5:2 

3-i5.-C2 

25^ 
"27  .=65 

t  J 

53 

007.555 

25 

"•25.065 

22 

2335-:6 

•  25 

3.722^15 

L:»--.c-or.  rcr  =rcp«ny 
N-— .z-e.- 

^ — 1  "vC>M<;l 

■1.755 

S3t 

5;  5 
223.57- 

275 
125.2— 

259 
0  1  7.S73 

125 
217  023 

33 

222^-7 

125 
1.315.152 

Ta:  C--«»d:!       3u<idir>g  i,-. 

J— ;;-^.• 

N/A 

^w  A 

S<5ai:r.  Core 

2  ■  ^ : : 

.       -.Tioc.-r:  (SOOO  s) 

37 

3 

WA 

3 
23 

N^A 

N,'A 

lrv.?9;m«»nl  Tax  Credit 

V  _i  ' 

-.-o'j-.:  (SOOOs) 

73  t 

2.-35 

3-^9 

1 .753 

2^-3 

£06 

570 

7-2 

1 1 3 
3.701 

■•<j-rr.>9.' 

-.Tioc.-r.  iSOOO's) 

! 

N/A 

fSOOOsI 

173 

12 

5-  ? 

22 

2 

1 5 

30 

20 

■15 

9  so: 

23 


Table  3   . 

Transporjtion,  Communications,  Electric,  Sanitar/  and  Gas 

1992  Corporate  Excise  Returns 
Business  Corporations  in  Transportation,  Communications,  Electric,  Sanitary  and  Gas 

r!jng»j  a  (  5j 

f?^:n.  E;c;s3l  • 

>i57 
5i.:cc 

51.0C0  :c! 

35. cc: 

55.000  :c 
310  ceo 

3 13.300  :o 
525  COC 

523.000  :o 
350  ceo 

350.000  13 

3;co  :co 

3ico.:eo 

:r  '.'en 

Gross  3a:eipl3 

Amou.-it  (SOCO's) 

1.9ii 
-0.156.3-3 

2-:7 
3.522.:0; 

321 

i-i.i5-.552 

59 

9.-1Q7.733 

5= 

5.275.231 

33 

33.155.-99 

5.<55.053 

20 

25.905. 957 

Gross  Profits 

Amount  iSOOO's) 

'..9^2 
25.505. 350 

2-5 
1 .51 7.4S3 

313 
5.-55.213 

SI 

5.357.755 

=3 

3.555.230 

33 

13.533.313 

11 

3.^03.30- 

20 

17.555.502 

Income  SLibject  to 
Apportionment 
Num.:-3r 

A.-noL:r,t  fSOCO's) 

2.:23 
(l.=  /3.t>:) 

252 
-3.305 

3-7.753 

(272. CC3) 

75 
50.135 

35 

(1.505.52S) 

(337.774) 

22 

9^9.253 

Massjcn.se'.ts  Tajiaol-a 
Income 

Mum.r-er 

A.-Tio-n:  fSOCC  s) 

i.T>i 
(245.5c91 

2S5 
(5.532) 

(22.331) 

33 

(3.757) 

7- 

(10.507) 

35 
50 

(9.013) 

22 

(50.455) 

N^-m.^e.' 

Amoun;  fSOOO's) 

1.591 

329 
225 

£91 

132 
£53 

1.157 

37 
1.3-42  ■ 

15 
1.0^3 

22 

•  3.22S 

Noninosm'a  £xc:s~a 
:Jum.:-5r 

A-no'jm  rSOOO  s) 

1.9c2 
319 

2S3 
1C1 

233 

Si 
1-11 

So 
23 : 

-S74 

1-1 
12S 

13 
59-3 

: 

Income  zj.z:sa 
A.-.0'j-:  '>:cc's; 

2".  5 

575 

57 

30 

1.007 

S35 

21 

■ 

Se;  0D4-3:tr.z  Los3 

53 

13 
10.-S3 

1 5 

33.ScO 

10 

1-3-1.753 

23.352 

13.5^3 

£j«rr.3;ion  m:  =roo<»r:y 
Suoject  :o  Local  Taxation 

-.■noun;  rSCOC's) 

232.739 

2C- 

257 

7-: 
73.7- 1 

56 

153.579 

27 

t5-i.35-i 

1 1 

2C3.S92 

1  ° 

'—2.91  1 

:Ta;  C'«C:;  (or  SuMdlr^g  in 
a  ?or«ny  Af«a 

'        -.-noi,-n:  'VJOO  s) 

S,'A 

-5' 

Uni''«f3e:  --)a::n  Care 
!       -.-no-n:  rSOOO's) 

.S,'A 

WA 

Inwo-strrxfr.l  Tax  Cr>jii! 
Amo'.n:  fS-OOO's) 

.*i'A 

/  ^•/A 

- 

V^nooo!  Z:'iC::  " 

Nium>e: 
i       A-noi-m  .'SOCO  s) 
i 

:  ^«i»js:zr.  Cr«c;il 
'       A-no-.-m  'SOOO'sl 

*.7A 

'-/A 

Table  3 


Wholesale  Trade 

1992  Corporate  Excise  Returns 
Business  Corporations  in  Wholesale  Trade 


1 

5x=ts-i  Ou-» 

1 

5;  ::: 

5  .CC  J  '.z 

510. :c: 

;  •  .1  -,1^  ... 

J  •  J.-  -  J  ,w 

525::: 

550.330 

5::o  ::: 

5 '. :  3  ** "  "*  . 
:.-vc.-  [ 

1 

'Gross  raceipta 
1       A.T-.S-J.-,;  (SOCO  s) 

2  722 

5.5:5. 5-7 

I  .J  J  3 

=-.755. £-2 

-1  I  - 

2S.=05.;37 

J  '  J 

39. 355. -03 

1  -  3 

-i0.9-;2.57D 

75.023.C33 

i33.-:33..:35 

Gross  5rs(iis 

A.T.3'jr.:  (SOCC's) 

2.7;  2 
13. =53.-  1  2 

==- 
1 .1 73.^0-; 

1.333 

7.;20.37- 

3.535.C55 

375 
5.935.535 

3.3-;5.330 

5^ 

3.151  .-iOO 

53 

15.-32.7:= 

lnc=m^  Subjeci  ;o 
Appc.':;cn.Tior.l 

■ 

2.5=2 

7;; 
[■'2.5721 

■..35o 
;  75.923 

-•.9 
1  15.C-i7 

355 

Ul 
3.155 

97 

30 1 .3 1 3 

3.5£3.5o7 

Ma3«c.~.L.se;ts  Ta^aol-a 
-— .c-n;  (3-OCC  s) 

2  515 
(:2;3.=50) 

555 

(;7.:=2i 

•  3-13 
(25.027) 

9-^5 

—.752 

"33 
2=.527_ 

-5.331 

3;3.=2S 

Lscisi  Due 
\l— .>e.' 

A.-.o^n:  (SOCCs; 

2^2^  2 

==; 

3.775 

^  2 
3.329 

5.3  1 5 

SSZO 

z  1 

27.7EJ 

-.— .c;jr.;  (S-jCG's) 

3.570 

- '  5 

'  .5c3 

-2- 

7 

331 
1.55g 

137 
1.233 

13^0 

=3 
2j551 

-.-o  j.-.:  .•SOCO'si 

1.122 
5-0 

5: 1 

1. 1-1 
2.-.60 

377 
2.32'9 

355 

133 
3.757 

53 
5.-il3 

51 

25.7-0 

C ;jr3:i.-.c  Ics-j 
la.-r.  t .  "5.- 

-5  5 
-5J.2'.- 

153 
23.'.  £i 

253 
75  57 1 

;9 

35.35-3 

'.32.337 

12 

1 1 

35.213 

- 

5cD'-?r:  :o  „ccs:  Taia'.ior, 

5 '• 

1 .3S7 
■37 

330 
=  7  5  '0 

295 

132 
9.9  £55 

72 

237.-~  1 

£5 

221.539 

a  P-'Tcnv  Area 

■>:.GC  s) 

Ur::v«--5«i  i-usal-.r-.  Carg 

--ojn:  r>:;co"3) 

3 

J 
3 

inwas'-'*»n:  Tar  Credit 
-.-o-jn:  (vOOOs) 

- 
73 

- 

1  ; 

7  1 

3 

25 

Vanicci  Credit  " 

N-.-r.3-?r 

--i.-;  'S'JCCsi 

5] 

3 

Table  3 

1992  Corporate  Excise  Returns 
Business  Comorations  in  Retail  Trade 


Retail  TradI 


;o  5i.;co:o  55.CC0  ;o  sic.cco  :o  S2i.cco  .'c  iio.ccu  :o  5::o.::: 
5;.:jo  ~5.:cc  5io.:;o  525, aoo  55o  :;c  s::j  :c3  -■  ..^c,.. 


Gross  Rccaisis 

A,-r.oun!  (SOOO's) 

Grass  ?:  =  !its 
NumMr 

^T-.oL'nt  (SOOO's) 

Inccme  Subject  to 
Appsnicnmenl 

A.-no'jnt  (SOOO's) 

Massacriijser.s  Tajcaii^ 
Ir.ccma 

Number 

s-jn:  (SOCG's) 

A.-r.O'jnt  (SOCO's) 
iN'cnlr.coma  Ejccisfl 
:  (SOOO's) 


Income  Ejrcisw 
Number 

A-Dcn:  (SOCO's) 


Se:  Op«.-a;:r,5  Less 
i       -.-no--T-.  (SOCO's) 


:7.c39.-;3 


7.59; 


(927.2:7) 


=.5£o 
(502.257) 


t-.C5; 

5.-07 


:.-c7  '..sea 

3.2=  5.7  2  9         20. 50;. 7  =  5 


i.-;07 

;. 255.555 


;.-;5 

(32.533) 


1.373 
(22.355) 


2.0-i3 
1.375 


2.SC0 
532 


-co 


1.503 
5.30I.7C-: 


1.529 
(55.57C) 


1.91 2 
(21.135) 


2.252 
3.0-42 


2.1=6 
2.275 


1.52'3 
2.7^5 


i-.-i  255  35  55 

;0.7G-.59-:         33.503.555         12.155.522         27.714.331  173.130.: 


514 
3.502.072 


5J2 

;.5=o 


4  50 
2.0=6 


255 
5.547.557 


520  290 
(3.130)  105.591 


515  237 
3.071  (23.250) 


533 
3.574 


2S7 
1.799 


261 
2.551 


£3 

4.44S.337 


5-0 
33.714 


=•3 

21.545 


=0 
O.lSo 


33 
999 


IS 
2.:sa 


7.535.20-:  S-;.33;.I: 


50 

229.3  £5 


SO 
15.505 


51 
■.256 


60 
1.3^ 


3.542.033 


53 

247.555 


30. 1-! 


3.301 


55  £-  ' 

7S:5  27.43 


;  .244 

I  ;3.252 


113 

34.329 


£2 

105.775 


13.374 


33.154 


LxemT.isr.  ror  ?roo«r:y 
5i.3i«c:  :o  Loca!  Taxation 

A.-no_-rT:  (SOOO's) 

Tai  C'^dil  lor  Suiidirtg  in 

a  ^ *«ny  Area 
I  .S'u.—.>ir 
I       A.-nour-.  fSOOO's) 

i 

iCreCi; 

j  Number 

j       -.-noun:  (SOOO's) 

i 

\nvot:r\<ir.:  Tax  Cnsdi: 

^■r.oun:  (SOOO's) 

!  Vansool  Credit  " 

i       -.-nourT:  (SOOO's) 
I 

1  n«9*arcn  Cr«dil 

I  %'urT:>rr 

i       -.-loun;  (SOOO'sl 


;.-^i 


1.700 
229.252 


4J1 

123.575 


223 
4^6.056 


55 
=2.40  1 


51 

230.525 


N/A 


S3 

573.55T 


Table  3   . 

Finance,  Insurance  and  Seal  Estate 

1992  Corporate  Excise  Returns 
Business  Corporations  in  Finance,  Insurance  and  Real  Eslate 


1 

5-;37  ;o 

5; .0:0  :3 
S5cc: 

55.:C0  13 

S!:.:cv 

5:0.000  :3 
S250C0 

525.C00  :o 
550-: 

550. ::o  :o 
s;oo  :cc 

iioo.oo: 

-r'.'C'i 

:  Gross  n2C«ip(3 

j  Nu.T.S-Jf 

1       A/r.o',nt  (SOCO's) 

i 

•■z.:2-.:iv 

39-1 
5S2.-::: 

575 

-.i7;.:55 

!  55 

5.3-0.0-2 

1  19 
9.9:5.525 

52 

2.5^7.:57 

37 

2.-;-;  2.71 1 

57 

;22.=2-;.;:5 

[ufoss  rrs;i:s 

^-ro-jr.!  (iOCu  SI 

39- 
:35.ii9 

577 
2.352.507 

15-: 

3.525.-i5o 

120 
1 .755.20  5 

52 

2.230.972 

35 

1 .1 3c. 51  5 

5c 

2S.-:!£.07£ 

Inccme  3c2|ec;  ts 
Apporticr.manl 

;3.-5J.2£i) 

552 
(=^) 

l.:27 
•iC3. s22 

27-: 

203 

£5 

333. 

51 

537.23 1 

3.173.250 

Wassac'-.useils  Taiaal-s 
inccm^ 

N'_-.T.M,- 

A,-t:3-_t.:  (SjOO's) 

3.73-: 
(27I.C55) 

5-:2 
(12.35-1) 

;.020 
(=3.1=^) 

273 
(=3.2'.3) 

210  . 

5.79-; 

£5 

(3.10-^) 

51 

3 1.1  SO 

5c 

Number 

A.-rwjr,:  (SOOO  s) 

*i  0.5  •  9 

■:.=ca 

565 

1 J279 
2.53-; 

330 
2.337 

253 
3.572 

ICS 
3.7-:3 

72 
-1.35; 

5-;.2.;: 

f>onincom«  Ejcciis 
A.-no'_T.;  I'SOOO's) 

1.— 3 

752 
33  5 

315 

235 
553 

1 5 1 

735 

77 
S-0 

57 
375  • 

71 
5.S55 

Income  Licisj 
NL,-rr.:>jr 

A-3t.T.:  fSOCOs) 

1  .-37 

52! 

53! 

£35 
1.507 

2-J 
•..-1^0 

13; 
2.55-: 

73 
2.335 

55 
3.-:  29 

=  2 
5-;. 5;-: 

S'e:  3D'!.'a::ng  Lcs2 
-.          5->-G  s) 

172 
;  7.7-1 1 

J : 

2  .£C '. 

5 

132.4'^ 

! 

•^.05:  j 

- 

c^err.r'.ic-n  -rcoory 
5_0|«c".  :o  Local  Teuaiior. 
S'jrr.z-i: 

•<rici:rr:  ^i^jCHJ  s) 

l73.7-:7 

570 
755. '.So 

173 
375.-:C  I 

-.31 
2':5.30-: 

53 

2-2.3-^3 

33 

3=3.7Sc 

1 

i 

i 

56  1 
■5«3.:£0 

Ta2  Cr«C:t  (=.'  Suiidirkg  in 
a  Pcrflrry  Aroa 
Nurr.D-;.' 

1 

'Jniv«ria;  r-altr.  Carq 
-.-noL.-rr:  (SOOO's) 

.'.VA 

.VA 

VA 

lnv<;5;rr\«r.;  Tajr  C.-«dil 
ArnoL.---.  rSOOO's) 

.  w  ^ 

5 

5 
3 

;  2 

5 
23 

5 
S3 

'>.'anoool  C:«<;it  " 

-.-nocrr.  ,'SOOO  s) 

N/A 

N'L:rr.D.;r 

a::^'  'iz-=!  7 


Table  3 


1992  Corporate  Excise  Returns 
Business  Corporations  in  Services 


i  Grcs3  necei:t3 

j       ^Tioun:  (SCCO's) 

jc.-css  Prcfits 

\u.T.i>5,- 
I       A,-noLT.:  I'JCCOs) 

! 

jlnccrns  Sctjecl  Ic 

!       A.-OL.T.:  (SOCO  s) 

|lr.c=ma 

i  Nl-.t-.m,- 


;  A.T.O-.-.:  (iCCC's) 
I 

i  Number 

I  A.-T.O'jnt  (SCOO's) 

iNsnincome  Eicis^ 

A.-nocr,:  :>000s) 

j  Income  Eicisa 

i  Nu—bef 

I       .-.-no-n:  ^SCCC's) 

I 


5r  r  rr^- 


; S  =  :  Op'!.-a::n5  Less 
.  Carry- v«,- 

'      -.-lo-.-.:  .'_S.?<;c-s) 

•  £;9m3;io.-.  rcr  =roo«r.y 
. S-ojac:  :o  Locsl  Tajcation 

:  rsOCO  s) 


^       -.-no'jr.:  .'SOOO's) 

■lr.>/»-s;n«r.t  7a:  Credit 
•  '-.urr.>i: 

;  Vanoool  C:<»<i it  " 

; 

j  f-UTT.M.' 

I       -.-nourr.  fSOOO's) 
! 


5-i=6  >i57  :o  Si.GCO;o  55.0C0  ;o  5iG.C00:o         S2S.0CQ  :c  5£a.:c: 

fvir.  E":ssi-       5:::o  55  :::-  5:0  ::o  5£o.:u0         s-.-.o  :z 


-2.597.6=0 


1  -i.i :  ! 


13.10- 
(3=3.173) 


27.252 
1 2.-^01 


5.573 
2.507 


5  2:!. 25' 


510.725 


1  ! 
1  3 


;:3 


:.£:3  2.3-2  :2- 

5.56:.S33         13.— 3.253  I1.555.3-: 


l.5-;2 
3.357.337 


1.327 
(-3.-1231 


1.5C3 
(35.772) 


2.-13 
1.535 


2.1 52 
7i0 


;  2 


2.330 
1.735.553 


2.-^ 
353.295 


2.-^ 
(-2.73^) 


2.705 
S.32-1 


2.-23 
1.525 


2.250 


1.S6-S 
-151.225 


525 
5.-07. 1-15 


■.015 


3.-59 


295.535 


350 

I-1.5I  1.513 


374 
.555 


373 


3E3 


35a 

i.aoa 


3^5 
5.157 


553 


215 
271. £33 


12 
55 


3 
221 


152 
3.315.535 


153 
■-2.352 


15o 
-1.115 


153 
3320 


133 
£01 


156 


132.:>57 


3^3.221 


5 

773 


354  153  73 

23.i20.-^il         17.CS9.53-  15.327.572 


77 

5.553.153 


23.5-:2 


77 
573 


=2 


325.512 


3 

37 


3-r-r  '.1TZ-i\  e"»r  TaSi-»  T 


Table  3 


Ot^er  and  Undefined 

1992  Corporate  Excise  Returns 
Business  Corporations  in  Other  and  Undefined 


3jna<i  of  £jL 

=  ts-<  O'jrf 

1 

5I.CC0  :c 
3;  :C0 

33.CC0  :3 
3I0CC0 

5;3.;;o 
32: 

323. :C0  :o 

3100  coo 

3;:o.;co 

G:cs3  necaipis 
-.-nour,;  (5000  s) 

5.20  5 
<-.057.9l3 

3-- 
i.5o3.-i9 

7  =  3 

1  2.;  2-1.31- 

;:3 

5.4=0.1:5 

:  1 1 

3-3.9=4.1=? 

35 

5.C33.37; 

20 

5.5-:0.37l 

I 

i 

32.073.007 

Grass  Profils 

-.-nount  (SOOO's) 

5.IC9 
5.3=5.2;  5 

535 
5J-.359 

7  =  2 
■i.;51.5c3 

157 

2.737.325 

1 1  1 

4,775.450 

33 

I.939.750 

20 

2.035.1:5 

32 

;5.2l5.3cO 

Incc  — 9  Sutjecl  l: 
Ap:c:;icnm«n( 
'■.'•j.Tii>5f 

--.o'jn:  (SOCC  s) 

S.-i=3 
(;.=37.C35) 

s=.2-i; 

372 

131 
95.3=3 

120 
(233.735) 

213.313 

23 

340.302 

37 

1.553.122 

Massjcrrjsei'.s  Tajtaol^ 
l-c:.— e 

-.— o-_-n;  (SOCC  s) 

-.=50 

57; 
(3.;  52: 

2.500 

;  =  ; 
=.;  ;2 

124 

13.125 

23 

37 

25I.4C5 

-.T.O'jnt  (SOCO's) 

•.3.-i;0 

5-;7 
574 

2.127 

192 
1.34-: 

134 

2.352 

45 

1.523 

1.757 

35 
31.032 

Scr.i.-.come  Eic;s« 
i-oun;  (SOOOs) 

=  .-.53 

759 
273 

5£0 
1.05-; 

174 

273 

1 22 
£53 

40 

301 

24 
4O0 

30 
3.342 

!nc=me  £x=is« 

^-o'jn:  (SOCCs) 

2.175 

iaz 

325 

i'.S 
l.i-i^ 

;  75 

1 ;  5 

1.505 

33 
1.1  S3 

20 

1.445 

35 
2S.525 

S?:  CD<5.-a::n5  Less 
-.-o-.-:  '>jCC-s) 

;k.c:2 

-5.740 

n 

32.3=0 

;5 

9^5.322 

3 

30.213 

N/A 

56.403 

Ej:?  — r:ion  h::  =:=p«r.y 
5-3:-»':'.  :o  Local  Taxation 

-.-lOijn:  rSOOO  s) 

5o3 
i0.:29 

•.20 
35.Sd3 

3o 
32.1^ 

20 

30.C-5-; 

25 

225.733 

Ta:  C^-^di!  to.'  S-iiiaiag  in 
a  ^z-^-.y  Area 
N_rr.M.' 

-.-r.oij-:  (SOOCs) 

S.A 

• 

- 

- 

Un-:»»'3e!  H«altri  Cara 
N.Tr.r-?f 

-.-r.svr.i  (SOOC  s) 

.VA 

In v-»3;m<inl  ~ax  Cradil 
-.-novjnt  (SOCO's) 

20 

3 

32 
2: 

;  5 

1 5 
96 

5 
13 

N/A 

*.  2 

VanDOol  Credi:  " 
-.-loun:  (SOCC  g) 

.V/A 

r?ei*errri  Credit 

12 

m;a 

S7A 
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Table  6 


Table  6  -—  - 

1992  Public  Service  Company  and  Urban  Redevelopment  Organization  Excise 

Returns 


All  .^L'biic  Sei'^'ice 
Corr.oanies 

Urban  Recevelcpmen; 
Orcanizaticr.s 

1 
1 

I 

iTotal  Number  Reporting 

92 

Total  Number  FJepcrting 

305 

1 

1  Federal  Net  Income 

Gross  Income  from  All  Sources 

1  .N'umner 

S7 

Number 

301 

Amcuni  (SOOOs) 

3.315.431 

Amount  (SOOOs) 

355.553 

1 

j State^'Municipal  Bond 

5%  Tax  on  Gross  Income 

j Interest 

N  um.be  r 

301 

14 

Amount  (SOOOs) 

17.733 

3.315 

i 

Fair  Cash  Value  of  Property 

jTajses  Deducted  ■from 

Exempt  from  Local  Taxation 

•  Federal  Net  Income 

Number 

3C-4 

i 

1  N.r-.^r 

73 

Amount  (SOOC-s) 

2.210.735 

1     Arr^.cur.:  (3C-OGs) 

503.433 

10%  Tax  on  Fair  Cash  Value 

jCaprtal  Loss  Carryover 

Number 

304 

i  Used 

Amount  (SOOC-s) 

22.n07 

i  Nurnber 

;     A-cun;  fSs^j-s) 

Minimum  Excise  Based  on  Local 

1 

1 

Property  Tax  Rate 

Other  incorrve 

Number 

215 

1  NL.TT'.De.' 

3 

Amount  (SOOC-s) 

4,573 

1     A.Ticcn:  iS>30s) 

(235.174) 

1 

Excise  Diie  Bet'ore 

iTctal  incom-2 

Voluntary  Contribution 

!  .'-.■jT.r-^' 

57 

Number 

3C-4 

A.-CLT.:  (SOOOs) 

4.037.075 

Amount  (SOOGs) 

40.372 

Divi5«ncs  ne-ceived 

Excise  Due  After 

Voluntary  Contnbution 

,     A.-.oor.:  :SCOOs) 

Number 

3C-4 

Amount  (SOOC-sl 

40.372 

■Adjusted  Net  lncon>e 

37 

■     Amour.;  (SOOGs) 

3.470,555 

•  Aopoi^jorwed  Taxable 

.  Inccrrve 

[  .\''j.~.c-5r 

A.-ou-;  fSOOOs) 

1.045,053 

Excise  Due  Set'ore 

Voluntary  Conthbotiori 

51 

£^0      Tj  ^ 
OO.- -  0 

* 

Excise  Due  After 

Voluntary  Contnbution 

Num^e.- 

5 1 

A.-nour.t  I'SOOGs) 

53.995 

54 
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Footnotes  to  i  ables 


Table  1 

The  values  ;or  the  VancocI  cre-dit  are  nc;  comparable  between  1S90  and  1991.  In  1990.  corporations 
were  instr'jcted  to  enter  ;ne  ancunt  of  any  nesearch  cre-oii  on  the  line  for  the  Vanpool  credit  as  the 
1990  taj<  returns  were  completed  before  tne  Research  credit  was  made  available  for  ta;?  year  1990. 
Therefore,  the  19S0  Vanpool  credit  reflects  both  the  Vanpool  and  Research  credns.  Starting  with  1991. 
a  separate  line  item  was  provided  for  the  Research  credrt. 

"    Information  withheld  to  m.aintain  confidentiality. 
Table  2 

To  m.aintain  confidentiality  of  tax  return  information,  line  item  detail  for  corporations  with  negative  cross 
receipts  was  combined  with  that  for  corpcrations  with  zero  gross  re-ceipts. 

~    ln;ormi=:ion  wrthheld  to  mairrtain  contidernialrty. 
Table  3 

Com.bines  corporations  paying  tne  minim.um  corporate  excise  of  S-55  and  se-currty  corporations,  whose 
miinim.um  excise  is  only  S223. 

"    Information  withheld  to  maintain  confidemiiality. 
Taole  4 

Be-csL'se  of  cnanges  in  :he  fiiing  instructions  for  S  corporations,  this  cate-gory  now  includes  the 
i-assccn'jsers  Taxable  Income  of  m.any  5  corporations  whh  less  than  S5  mliiicn  in  total  income. 
3e-g;nn:ng  in  1992.  these  tilers  were  instrjcte-d  to  skip  the  se-r^ion  of  the  tax  return  tnat  calculates  their 
t=.x2o!e  income.  V/here  cossible.  an  ar.e.m.p;  was  made  to  deri\'e  this  information,  however,  some  of 
:.~es5  s.mai;  5  coooraticns  wr.n  oosrtive  ir^.come  are  treatec'  as  havir.g  zero  taxable  income  as  tney 
5-:coe-o  :n:3  scnedule  as  o:rected. 

!n:cm-;ation  v/-hheid  to  maintain  confidemiairry. 

Taole  5 

in-om^.aticn  wr.hheid  to  m.aintain  confidemiairry. 

Taoie  5  r 
Information  wnhheid  to  maintain  confidem:aiir/. 

Taoie  7 

Inform.ation  v/nhheid  to  .m.aintain  confidem.ialir/. 
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Description  of  Massachusetts  Business  Corporation  Excise 

PART  1:  INCOME  EXCISE 

1 .  Qro^s  PeceiDts  or  Sales 

A  corporsiion'5  gross  receipts  or  sales,  less  returns  and  allowances  as  stated  on  US  Form  1 1 20.  line  1  c 
(Massaci"usett3  Form  355A.  3553.  355S-A.  355S-3.  355CA,  355C3.  Scinedule  E.  Item  1). 

2.  Gross  Pro-fit 

A  corporation's  gross  receipts  less  cost  of  goods  sold  as  shown  on  US  Form  1120,  line  3  (Schedule  E,  line 
2).  ■ 

3.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1120,  line  23.  More  soecrficaiiy,  this  r;em 
retlects  a  corporation's  federal  taxable  income  before  net  operating  losses  and  spe-cial  deductions  are 
applied  (Schedule  E.  Item  4). 

Income  Subject  to  Apportionment 

Income  subject  to  apporJonment  is  feo'eral  net  income  with  ceuain  adjustments.  .A  de-duction  eaualto  the 
amiouni  of  the  US  Jobs  Credh  is  allowed.  The  following  items  which  are  excluded  from  federal  net  income 
m.us;  be  included  in  income  subject  to  apponionment: 

state  and  municipal  bond  interest  (Schedule  E,  hem  5) 

foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Schedule  E,  item  7) 

ctner  adjustmerrts  (Schedule  E,  Item  8) 

Tne  foiiowing  deductions  are  then  subtracted  from  federal  net  income  to  arrive  at  income  subject  to 
aoocnionment: 

aiiowabie  dividends  deduction  (Schedule  E,  Item  10) 

allowable  icss  carryover  (Scnec'ule  E.  Item  12) 

5    Massachusetts  ApDortioned  income 

A  ccrporaticn's  MassachuseTiS  apportioned  income  is  determined  by  muitiplying  income  subject  to 
aoc-ctionmen"  by  the  apportionmient  percerrtage  (Scnec'uJe  E,  Item  15). 

5    Massachusetts  Taxable  income 

income  taxable  in  Massachusetts  is  determined  by  deducting  the  following  amounts  from  MassacnuseuS  . 
aoo-ortioned  income:  the  cenified  Massachusetts  soiar  or  wind  power  deo'uction  and  25%  of  wages  paid  to 
eligible  ooverr/  area  employees  (Schedule  E,  item  13).  ^• 

7    Income  Excise 

.A  corporation's  income  excise  is  determined  by  murtipiying  its  taxable  income  in  , Massachusetts  by  the 
aoolicable  tax  rate.  For  C  corporations,  the  tax  rate  is  9.5%.  If  two  or  more  C  corporations  are  organeed 
as  a  com.bined  corporate  group,  the  income  excise  is  reponed  by  the  principal  reposing,  or  parent, 
corooration  only  (Forms  355A.  3553,  355C-A  and  355C-3,  Computation  of  Excise,  Hem  4).  For  businesses 
organized  as  S  corporations,  the  income  excise  depends  on  the  total  income  of  the  corporation  (Forms 
355S-A  and  355S-3,  Computation  o;  Excise,  item  4a).  If  the  total  income  is  less  tnan  S5  million,  tnen  there 
is  no  income  excise  levied.  If  total  income  is  between  S5  and  S9  million,  the  tax- rate  is  3%.  If  total  income 
15  59  million  or  more,  the  tax  rate  is  4.5%  (Forms  355S-A  and  355S-3.  Comoutation  of  Excise.  Item  5), 
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PART  2:  NON-INCOME  EXCISE 


3a.  T.:=x3ble  Massachusetts  Tangible  Prpgenv 

Applicable  only  to  tar.gible  property  corporations.  Generally,  a  tangible  property  corporation  is  a  corporation 
which  owns  signiTicant  tangible  property  in  the  Ccmmonweafth.  A  corporation  is  classified  as  a  tangible 
prcoerty  corporation  i;  its  cualifying  Massachusens  property  is  10%  or  more  of  its  qualfrying  total 
Massachusens  assets  apporiioned  according  to  the  income  apportionment  percentage.  Qualifying  propeny 
is  any  prope.ty  not  subject  to  local  taxation. 

Taxable  Massachusens  propeay  is  the  net  book  value  (cost  m.inus  allowable  depreciation)  of  total 
Massachusens  tangible  property  minus  exem.pt  property.  Exempt  from  Massachusens  tangible  property  is 
prcoerty  subject  to  local  taxation,  as  well  as  certified  Massachusetts  waste  or  air  treatm.ent  faciirties  and 
certified  solar  or  wind  power  facilities. 

cb.  Taxable  Net  Worth 

Aoplicaoie  only  to  intangible  propeny  corporations.  Generally,  an  intangible  property  corporation  is  a 
cc.~crat:on  wnich  owns  insignificant  tangible  property  in  the  Commonweatth.  A  corporation  is  classified  as 
an  ;ntanc;b!5  zrccerr/  corporation  if  its  qualifying  Massachusens  prooeny  is  less  than  1 0%  of  its  puaiif'/ing 
total  Massachusens  assets  apportioned  according  to-the  income  apportionment  percentage.  Qualifying 
orzoerr^  is  any  orzo-rr/  net  subjer.  to  Iccal  taxation. 

Exceo;  =s  ."cted  below,  ce-ducticns  are  allowed  against  a  corporation's  net  wonh  for  capital  stock  and  equity 
investmien:s  m  some  subsidiary  corporations.  Foreign  corporations  are  aiiowed  to  exclude  from.  Massachu- 
sens assets  investm^ents  in  and  advances  to  foreign  subsidiaries  for  which  rt  owns  at  least  30%  of  all  voting 
stock  and  w.hich  are  not  recistered  or  doing  business  in  the  Com.monweaith.  For  dom.estic  conDcraticns.  a 
de-cuction  is  given  for  investmtents  in  Massachusens-based  subsiciaries  for  which  at  least  30%  of  ail  voting 
s'.con  is  owned. 

In  5  rece~:  :cun  ruling  (see  Panr,i  Ccrpcraiion  v.  Ccmrmssionar  ci  R~venua),\r\e  above  treatment  of  caor.a! 
5'cck  arc  ecuny  investm-ents  in  som.e  subsidiaries  was  ruled  unconstitunional  by  the  Massachusens 
Suorem.e  Juo;c:=l  Ccun  oecause  it  is  in  conflict  with  the  Com.merce  Cause  of  the  US  Constitution.  The 
.njiing  orovided  no  re-com..mendations  and  a  solution  is  awaiting  funher  judicial  developments. 

9    .s'^ p-'n^o"-;  Excise 

-  :c.~cra;:on'5  non-incom:e  excise  is  oetermiined  by  murtipiying  tne  vaiue  of  eaher  taxable  tangible  propeny 
0-  -e;  wonh  by  the  tax  rate  of  S2.5G  per  Si. 000.  or  0.25%o  (Com.punation  of  Excise,  items  1  or  2). 

TOTAL  EXCISE 

■     Ex;is^  Due 

Exc:se  cue    "..ne  la'cer  of  tne  foiiowing  two  rtems:the  sum,  of  the  income  and  non-income  exc:se  aner 
ce-cuoting  aiowable  tax  crecr.s  --  the  Universal  Hearth  Care  creo'i:.  oroperty  tax  for  a  new  facility  in  a  poveny 
=  .'==.  tne  1%  Investm-ent  tax  credit,  the  Vanpool  credn.  the  F.esearcn  crecr:  and  any  creors  carn'eo'  forward 
from,  previous  tax  years:  or  the  minimum  excise  of  S-^55. 

T.-.e  m.a;c:~.um  amcurrt  of  tax  crec'rts  wmch  m-ay  oe  used  in  any  one  taxable  year  shall  not  exceed  50%o  of 
tne  excise  ;m.po5ed.  with  the  exception  of  the  Universal  iHeaith  Care  credit  and  the  Research  credit.  .A  cor- 
poration may  cam/  c-er  and  apply  the  rerhaining  credits  not  allowed  oecause  of  this  limitation  to  the  exc:se 
for  any  subsequent  taxable  year.  Crec'rts  are  not  allowed  to  re-duce  =  corooration"s  excise  below  me 
.m.inimum  tax. 

•.  1 .  Tptgl  Cori?Qr?t'On,E:^;iS? 

Total  corporation  exc:se  :s  calculated  oy  adding  tt'.e  amount  of  the  mvestmient  tax  crec'it  recaoture  and  tne 
vci'jntar/  contribution  to  tne  endangered  w(iciife  conservation  fund  to  excise  cue.  The  ITC  recaoture  is  a 
paym.ent  of  tax  on  the  c-onion  of  the  investmem.  tax  credrt  cla:mied  on  crooerty  which  has  ceasec  to  be  m 
quairfied  use  oefore  tne  end  of  its  useful  life. 
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Chart  A-1 

Computation  ot  the  Massachusetts  Business  Corporation  Excise 


1)  Gross  ?.=c=;r:5  cr  Saies 


Less  Cos;  o;  Gcccs  Soid 


T 

2)  Gross  Profits 

T 

Apply  Federal  DedLicticr.s 


3)  Federal  Net  Ir.corr-.e 


T 
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T 

4)  Income  (Los5)  Subject  ;o  Apportionment 

! 

T 

Appiy  Income  Apponionmsnt  Percentage 
I 

T 

5)  .v.assacr.L:s=r:s  Appor.icned  Income  (Loss) 

T 

Sijdtrac:  Additional  Deductions 


T 

5)  ^■^assacr.user.s  Taxable  Income  (Loss) 


Apply  Acp::cao;e  1  ax  P.a;e 


7)  Income  Excise 


5)   I  a;cao;e  Wassacriuser.s  lanoibie 
Properr/  or  iVe",  Worin 
I 

T 

Apply  Tax  Rate  o;  0.25% 
I 

T 

9)  Non-Income  Exc:se 


Acply  Tax  Credits 

T 

10)  Excise  Due 
I 

T 

^dd  Am.o'jn;  c?  Investm.ent  Tax  -recapture 

! 

T 

Add  Voluntary  Contnbulion 

I 

T 

1  i)  Total  Corporation  Excise 
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Description  of  Massachusetts  Bank  Excise 


1.  Federal  Net  income 

Totsl  income  minus  totHi  deductions  ss  ststed  on  US  Form  1 120.  line  23.  Wore  specifically,  this  rtemi 
re;lrc;s  =  ccporation's  federal  taxable  incom.e  oetore  net  operating  losses  and  special  deductions  are 
applied.  No;e  thai  under  the  Internal  Revenue  Code,  banks  are  taxed  as  business  corporations,  not 
separaiely  as  under  the  Massachusens  General  Law  (Form  53  3TC.  Schedule  A.  Item  1). 

2.  Total  Adjusted  Taxable  Income 

Federal  net  income  adjusted  tor  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes.  The  following  rtemis  must  be  added  to  federal  net  income  arrive  at  total  adjusted  taxable  incom.e 
(Schedule  A.  Item  7): 

stale  and  m.unicipal  bond  interest  (Sche-dule  A.  Item  2) 

foreign,  state  or  local  franchise,  excise  cr  capital  stock  taxes  (Schedule  A,  Item  3) 
net  capftal  !oss  cam/over  used  to  reduce  capual  gain  (Schedule  A.  item  4) 

dividends  received,  though  this  represents  dividends  other  than  these  c.'aim.ed  in  the  federal  dividends 
received  deduction  (Schedule  A.  Item  5) 

ether  income  (Schedule  A.  Item  5) 

3.  Excise  Due 

A  bank's  excise  is  determined  by  muftiplying  its  total  adjuste-d  taxable  income  by  the  tax  rate  of  12.54% 
(Schedule  A.  Item  3). 

Total  Excise  Due  After  VolurriaTv  Contribution 

The  :o'.a!  excise  due  is  calculated  by  adding  any  voluntary  contnbution  to  the  Endangered  Wildlife 
Ccnsen.-ation  -und  to  the  excise  due  (Scheo'uie  A.  item  10). 
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Chart  3-1 

Structure  of  the  Bank  Excise 


3ank  Excise 

1)  Federal  i\'e:  i-co-.5 

T 

Apply  Massachusens  Modiiica-ions: 
State  and  iViunicipal  Bond  Interest 

Foreign,  State  or  Local  Franchise,  Excise  or  Capital  Stock  Taxes 
Poriion  or  i\'et  Capital  Loss  Carn/over  Used  to  Reduce  Capital  Gains 
Certain  Dividends  Received 
Other  Income 

I 

T 

2)  Total  Adjusted  Taxable  Income 

I 

T 

Apply  Tax  Rate  of  12.5-% 

i 

T 

3)  Total  Excise  Due  3erore  Voluntary  Contribution 

I 

T 

Add  Voluntar/  Contribution  tor  Endangered  Wildlite 
Conservation 

! 

T 

j   -)    Total  Excise  Due 
I 

I  
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Appendix  C 


Description  ot  Massachusetts  Public  Service  Company  Excises 

The  public  service  company  excises  cover  two  difierent  groups  of  organizations.  The  first  are  the  public  service 
corporations  that  provide  gas,  electric  and  water  service,  public  transportation  and  telephone  ser\'ice  to 
Massacnuseus  residents.  The  second  group  are  the  organizations  involved  in  urban  redevelopment  proje^cts. 

Public  Servica  Companias 

The  companies  ;iie  a  Form  ?.S.  1  and  pay  an  excise  cn  their  apportioned  adjusted  federal  net  income.  The 
federal  net  income  as  calculated  on  the  federal  Form  1120  is  used  as  the  starring  point  and  adjusted  to  conform 
to  the  \i3S3achusetts  definition  on  taxable  income.  The  adjustments  made  are:  add  taxes  paid  to  other 
jurisdictions  subtracted  from  federal  net  income;  add  interest  earned  from  state  and  municipal  bonds;  add  the 
pcr-ion  ci  net  caprtal  loss  carT7overs  used  to  reduce  capital  gains  (from  US  Form  1120.  Schedule  D);  and 
subtract  dividends  re-ceived  from  other  utiiity  corporations  for  which  80%  or  more  of  voting  stock  is  owned. 
There  is  also  a  line  r:em  for  other  income  that  should  be  included  in  Massachusetts  taxable  income.  This 
adjusted  net  incom.e  amount  is  then  apportioned  to  reflect  Massachuser^s  actrvrty  using  an  equally-weighted, 
three-tar.or  form.ula  based  on  payroll,  propeny  and  sales. 

Once  the  Massachusefis  taxable  incom.e  is  calculated,  a  tax  rate  of  5.5%  is  applied.   No  credits  are  allowe-d 
'jr.ce'  the  public  service  company  excise.  These  companies  do  not  face  a  minimum  excise  as  do  business 
ccrpcrations. 

Urban  nadevslcpmant  Organizations 

Generations,  partnerships,  trusts  and  individuals  that  redevelop  a  site  in  an  urban  area  for  reuse  are  subject  to 
tax  under  Chapter  1 21 A  of  the  Massachuser.s  General  Laws.  They  are  re-quired  to  annually  file  a  Fcnn  121  ,A 
for  this  excise. 

Tre  exc:se  consists  o:  rwo  pans.  The  first  is  a  5%  tax  on  gross  income  from  all  sources,  defined  as  paymerus 
.-ecr;vec  ;rcm  persons  for  the  right  to  reside  in  or  occupy  a  portion  of  a  reaeveioped  project  less  federal  interest 
c=-c-r.;on  paym.err.3.  The  se-cond  is  a  1%  tax  on  the  fair  cash  value  o:  owned  or  leased  real  and  tangible 
oe.'scnal  orope.'ty  exempt  from  local  taxation. 

T-r.'e  is  also  a  provision  for  a  minimum  tax  based  on  the  three-year  average  assesse-d  value  of  owned  or 
'easec  .'eai  and  tangible  personal  property  before  ii  was  made  exem.pt  from  local  taxation.  The  final  excise  due 
■5  :~i  z'zc'.a:  o;  tne  mmim.um  excise  and  the  excise  based  on  gross  income  and  fair  cash  value  oi  property. 

Z:~zj:E::on  o'  Public  Sar/ica  Excisas 

PU3L1C  SERVICE  CORPORATIONS 

1  -ede-^l  Net  income 

Tc:  =  :  income  m.mLis  total  deductions  as  stated  cn  US  Form  1120,  line  23.  More  specnicslly,  this  item 
.-e^'ers  a  corp-oration's  federal  taxable  mcomie  before  net  operating  losses  and  special  deductions  are 
aooi'ie-d.  Note  tnat  under  the  Internal  Revenue  Coo'e,  public  utiirties  are  taxed  as  business  corporations,  not 
secarately  as  underihe  Massachuser^s  General  Law  (Form  P.S.  1,  Commutation  of  Franchise  Tax,  item  1). 

2  Tp-.gl  Income 

-rCr.'a!  net  income  adjusted  for  the  drtfererrt  de^lniiions  of  taxable  income  between  the  federal  and  state  tax 
cc-ces.  The  following  items  must  be  added  to  federal  net  income  to  arrive  at  total  income  (Computation  o' 
.-ranchise  Tax.  item  5); 

s.ate  and  m.uniopa!  bond  interest  (Computation  oi  Franchise  Tax.  item  2) 

foreign,  state  or  local  franchise,  excise  or  capital  s^ock  taxes  (Computation  c;  Franchise  Tax.  Item  3) 
net  capital  loss  carr/over  used  to  reduce  capital  gain  (Computation  oi  Franchise  Tax,  Item  4) 
ctner  income  (Computation  of  Franchise  Tax.  Item  5) 

3  Adi'jStgd  ^^g^l  Inggmg 


Totcl  Income  determined  above  is  adjusted  for  the  receipt  of  dividends  from  utilrty  companies  of  v/hich  =: 
leas;  30%  of  the  stock  is  owned  by  the  public  service  corporation.  This  is  the  amount  of  income  that  is 
subject  to  apportionment  (Computation  of  Franchise  Tsj:,  Item  3). 

4.  Massachusetts  Taxable  Income 

Adjusted  ne!  income  is  multiplied  by  the  income  apportionment  percen-age  to  determine  the  income  \=x5.zle 
in  MassachuseuS  (Computation  of  Franchise  Tax.  Item  10). 

5.  Excise  Due 

A  public  service  company's  excise  is  determined  by  muttiplying  its  Massachusetts  taxable  income  by  the  tax 
rate  of  5.5%  (Computation  of  Franchise  Tax.  Item  1 1). 

5.   Total  Excise  Due  After  Voluntarv  Contrifaulipn 

The  total  excise  due  is  calculated  by  adding  any  volurrtary  contribution  to  the  Endangered  Wildlh'e 
Ccnser^'ation  Fund  to  the  excise  due  (Schedule  A,  item  13). 

URBAN  REDEVELOPMENT  ORGANIZATIONS 
' .    G'OSS  Income  From  All  Sources 

Tnis  covers  ail  income  generated  from  the  redeveloped  s.ie  through  paymerrts  made  by  persor^s  for  the 
rich",  to  reside  in  or  occupy  a  portion  or  all  of  the  project  (Form  121  A.  Computation  of  Excise,  ttem  1.A). 
Oniy  federal  imerest  Ge<3'uction  paymerrts  are  excluded  from  this  concept.  Tnis  income  is  subject  to  a  5% 
tax  (Com-putat:on  o:  Excise.  Item  23). 

2.   Fair  Cash  Value  of  Property  Exempt  From  Local  Taxation 

Tne  fair  cash  value  of  owned  or  leased  real  and  tangible  properr/  exem.pt  from  local  taxation  is  aiso  subject 
to  :a.x  (Computation  of  Excise.  Mem  2.A).  Such  property  deemed  taa-exem.pt  as  of  January-  1 ,  19S3  is 
su-oje-rt  to  a  state-Jevel  tax  of  Si  0  per  SI  ,000  of  value,  or  1%  (Computation  of  Excise,  ttem.  23). 

2    Excise  Due  Based  on  Income  and  Fair  Cash  Value 

Tr.:s  ;s  the  sum,  of  the  5%  tax  on  gross  income  and  the  1%  tax  on  the  fair  cash  value  cf  propeny  exempt 
:.-cm  locai  taxation  (Computation  of  Excise,  item  33). 

-     ^•^:r^lmur-;  E;^C!S_e. 

T.-f  .~.:nirnum.  excise  faced  by  urban  redeveiopmerrt  organizations  is  based  on  the  three-year  average  fair 
casn  value  o:  oroperry  not  subject  to  ic-cal  taxaiicn.  The  local  tax  rate  from  fiscal  1993  is  applied  to  this 
average  vaiue  to  determine  the  m.inimum  excise  amount  (CompLtation  cf  Excise,  item  73). 

5.   Total  Excise  Before  VoJurria'^  Conlnbalion 

Tr.:s  '.s  the  larger  of  ertner  the  minimumi  excise  or  the  excise  cased  on  income  and  fair  cash  value  cf 
c'coerr/  exem.ot  from,  local  taxation  (Ccm.outation  of  Excise,  item  33). 

i    L:i^A:ise  Dug. 

T.ne  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildiife 
Ccnser.'ation  Fundtotne  excise  due  (Compulation  of  Excise,  ftem  103). 
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Chan  C-1 

Structure  of  the  Public  Service  Organization  Excises 


?u3lic  Service  Com:;anv  -xclse 

1)  Fece.-al  iVe;  Income 
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T 
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'  T 
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^  T 

I 
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T 
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T 
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Urban  =;edeve!osmer;  Excise 

1)  Grc55  Ir.zzrr.e  From  All  So'jrces  2)  Fair  Cas.n  VaiL-e  cr  Cv.r.ac  ar.c 

in  1=92  Real  and  Tangible  Proper?/  Exe.--; 

From  Local  Taxation  as  c;  Jan  ;  i  = 
I  I 

T  T 

Apply  5:'=  i  ax  ?.a:e  Apoly  T!'<.  lax  Rate 


T 

3)  Excise  CJ-'e  Eased  on  Income  and  Fair  Cash  Value 


I  hree-year  Average  Assessed  Value  c/  Owned  and  Leased  Real  and  i  ancidle 
Prooer?,'  Exemct  From,  Local  Taxation 

i 

T 

Aoply  Fiscal  1953  Local  Ta;<  Rate  to  Ge'  Minim.-.-n  Ex-se 
i 

T 

5)  Total  Excise  Due  Before  Voluntan/  Contntujtion  (Larger  of  Minimum  Excise  or  ^ 
Excise  ijue  Eased  on  Incorne  and  Fair  Cash  Value) 


T 

Add  Voiunian/  Contnbution  ;cr  Endangered  Wiid!i;e  Conser^-ation 
I 

T 

5)  Total  Excise  Due 
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Appendix  D 


Description  ot  Massachusetts  insurance  Excise 


iVIassacnusens  taxes  insurance  ccmpanies  differently  than  other  business  corporations.  Both  the  basis 
for  :a>:a'ion  and  tax  rates  differ  among  the  various  types  of  insurance  companies  --  life  insurance 
ccmioanies.  ocean  marine  and  other  insurance  com.panies,  and  properry  and  casuafty  companies. 

Determination  of  Excise 

Lira  Insurance  Companies 

Lire  insurance  companies  authorized  to  do  business  in  the  Commonwearth  are  subject  to  a  premium- 
based  excise.  Domestic  life  insurers  are  liable  for  an  addrtional  investm.ent  privilege  excise. 

Premium  Excise: 

The  premiums-based  excise  is  imposed  on  life  and  accident  and  hearth  (AiiH)  premiums  issued  during 
the  precec'ing  calendar  year  which  are  allocable  to  MassachuseriS.  (Premiums  for  approved  Prefenre-d 
Provider  organizations  are  taxed  separately.  See  Prefemed  Provider  Organizations  for  details).  For 
toreign  com.panies.  life  premiums  are  allocable  to  MassachuseTiS  if  the  insured  is  a  resident  of 
Wassachuse'Hs.  AiH  premiums  are  allocable  to  MassachuseriS  if  the  premiums  are  paid  to  insure 
properr/  or  irrterest  in  the  state.  For  domestic  companies,  all  premium.s  are  allocaiDle  rf  the  insured  is  a 
resident  of  Massachusetts  or  a  resident  in  a  jurisdiction  where  no  tax  is  paid  by  the  insurance  company. 
Like  most  states.  Wassachusetts  exempts  annuity  premiums  from  taxation.  Massachusetts  aiso  imooses 
retaliatory  taxes  on  insurance  companies  based  in  states  that  im.pose  retaliatory  taxes  on  WassachuseuS- 
based  com.panies. 

Certain  adjustments  must  be  m.ade  to  net  life  and  AiH  premiums  to  determine  the  value  of  premium.s 
taxaoie  in  the  Commonwearth.  Dividends  paid  by  the  insurance  company  to  policyholders  which  are 
applied  to  purchase  addrtional  insurance  or  to  shorten  the  premium  paying  period  are  generally  no; 
:nc:udec'  in  ne;  ore~.;ums.  and  must  be  added  to  foreign  and  domestic  irfe  premium.s  and  domestic 
accident  and  nea"h  premium.s.  However,  deo'uctions  are  allowed  for  these  dividends. 

The  Comm.onweafth  allows  other  dividend-related  deductions:  deductions  for  dividends  paid  by  the 
insurance  company  to  policyholders  which  are  ertner  paid  in  cash,  applied  to  future  premiumis,  or  left  to 
accumulate  irrterest.  A  deduction  is  aiso  allowed  for  premium.s  returned  to  policyholders  (not  including 
casn  surrender  values). 

Domestic  corporations  are  allowed  an  addrtional  deduction  for  premium.s  for  employee  group  Ine  and 
accident  and  hearth  plans. 

The  excise  on  taxable  Ine  and  accident  and  hearth  premiums  is  calculated  at  a  2.00%  rate.  Foreign 
insurers  are  liable  for  the  iarger  of  the  excise  as  calculatea'  according  to  retaliatory  provisions,  or  the 
excise  calcuiatec'  according  to  MassachuseTtS  provisions  as  descnbed  above. 


All  insurance  companies  that  are  authorized  to  do  business  in  the  Commonweauh  are  entitled  to  a  crecrt 
as  members  cfthe  Massachusetts  Life  and  Hearth  Insurance  Guaranty  Association.  Tne  Massacnu5e~3 
Lite  and  Healtn  insurance  Guaranty  Association  v/as  established  to  protect  policyholders  against  the 
insolvency  of  member  insurers  by  assuming  the  obligations  of  a  member  insurer  that  cannot  meet  its 
contractual  obligations.   In  order  to  earn/  out  its  duties,  the  Association  assesses  its  members  for  certain 
costs.  However,  members  are  allowed  a  credit  against  their  excise  equal  to  10%  of  assessments  for  fr.'e 
calendar  years.  In  effect,  the  credft  provides  an  offset  of  50%  of  the  Association's  assessments  over  a 
five-year  oericd.  The  credit  is  limited  to  S3  million  for  all  member  insurers  for  a  calendar  year. 
The  cedrt  is  based  on  the  annual  assessment  in  the  prior  year,  wfth  the  assessments  for  ISSO  being  the 
firs;  year  eligible  for  this  credit.  As  a  resuft.  the  figures  reported  in  Table  7  are  the  credit's  first  year  of 
availability. 

Ocmestic  life  insurers  can  also  claim  a  credft  against  their  prem.ium  excise  equal  to  1.5%  of  the 
company's  proportionate  share  of  the  cost  of  certain  investments  in  the  Massachusetts  Capnal  Resource 
Company,  Tne  Massachusens  Caprtal  Resource  Company  was  established  in  1S77  to  provide  caoitai 
financing  for  businesses,  and  was  funded  through  assessments  on  domestic  iffe  insurers. 

.^remiLims  excise  cue  is  the  premium  excise  (or,  for  foreign  insurers,  an  excise  calculated  according  :o 
:e:a!iatop/  provision)  less  allowable  credits.  Since  1339.  insurance  com.panies  can  also  make  a  volumary 
corrtnbution  for  encar.gered  wiidiife  conservation. 

Investment  Priviiege: 

Domestic  insurers  are  aiso  subject  to  an  investm.errt  privilege  excise  which  is  based  on  a  com.pany's 
investmerr.  income  allocable  to  Massachusetts.  Investmerrt  income  includes  such  hems  as  interest, 
cividends.  rents  and  royatties.  less  allowable  deductions  such  as  depreciation.  Ta;cabie  investment 
mcom.e  is  caicuiatmg  using  Federal  investmerTi  income  as  its  staning  point.  A  company's  federal  taxable 
incom;e  is  c'eterm^ne-d  by  dividing  total  ta.xabie  investment  income  into  rwo  components--"pciicyhc(aers' 
snare"  and  "  ccm.pany  s  snare".   For  fecerai  purposes,  policyhoiders'  share  of  income  are  eaminos  on 
the  amounts  tna*  insurance  ccm.panies  are  required  to  hold  in  resen/e  to  meet  policy  and  other 
contractual  liaoilit'es.  Insurance  comoanies  are  not  taxed  on  the  'policyholders'  share"  of  investmient 
income,  but  are  taxed  on  the  rem.ainder— the  "comoany's  share"  of  investm.errt  incom^e. 

.'-'assachuser.s  requires  that  cenain  adjustments  be  m^de  to  the  com.oany's  snare  of  tajsabie  investment 
:r.zc~e   S'.c'.e  anc  m.unicipai  bond  interest  not  included  in  the  com.pany's  Federal  income  ar>d  taxes 
ceCw'Cted  from,  Federal  income  must  be  added  to  income  for  Massacn'jser^  purp-oses.  Massachuser.s 
does  not  allow  the  Federal  deduction  for  dividends  received,  but  allows  its  own  deduction  for  most 
cividends. 

investmiemi  income  is  allocated  to  Massachusetts  according  to  an  apooriionmient  percemiage  comiohsed 
of  two  factors-a  premium  factor,  representing  90%  of  the  apportionment  percentage,  and  a  oayroil  factor, 
reoreseming  1 0%  of  the  apportionment  percentage.  The  premium  factor  is  calculated  by  dividing  the 
sum  of  life  insurance  premiums,  annuity  considerations  and  A&.H  premiums  related  to  direct  business  in 
tne  Commonweafth,  as  weil  as  premiums  and  annuities  in  juriso'ictions  where  no  taxes  are  paid  by  tne 
■.c:al  o:  all  life  premium.s.  annurty  considerations  and  .AiH  premiiums  received  duhng  the  taxable  year. 
This  total  is  then  m.urtiolied  by  9.  Tne  payroi!  factor  is  calculated  by  drviGing  compensation  paid  in 
Vassachusetts  by  the  total  amoumi  of  compensation  paid  duhng  tne  taxable  year.  The  premium  factor 
=  .-■0  the  payroi!  factor  are  com.bined  and  divided  by  10  to  anive  at  tne  Massachusetts  apponionment 
Or.'cem.age.  Because  the  aop-onionment  factor  cannot  exceed  20%.  tne  actual  aciponionm,ent 
oercentage  is  enherthe  Massachusetts  aooortionmemi  percentage  or  20%.  whichever  :s  less. 
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Investment  income  allocated  to  Massachusetts  is  taxed  at  a  rate  of  14%.  Insurers  wrth  admrued  assets 
of  less  that  5240  million  are  allowed  a  credit  against  their  investment  privilege  excise.  The  crea'it  is  equal 
to  S20.000  for  companies  with  assets  totaling  less  than  S200  million,  and  declining  by  S500  tor  each  51 
million  in  assets  above  the  5200  million  mark.  In  determining  the  total  amount  due.  domestic  life 
insurance  companies  can  also  make  a  voluntary  contribution  for  endangered  wildlife  consen^ation. 

.^rovis;ons  in  the  law  allow  domies:tic  corporations  who  were  authorized  to  do  business  in  the 
Commonweafth  as  of  December  31 ,  1S43  to  calculate  their  excise  based  on  the  net  value  of  life 
insurance  policies  rather  than  a  premium-based  life  insurance  excise.  This  provision  is  only  available  to 
corporations  whose  excise  calculated  on  the  basis  of  the  value  of  policies  has  never  exceeded  rhe  excise 
calculated  on  a  premium  basis.  Given  these  restrictions,  the  use  of  this  provision  is  extremely  limrted. 

C:r.er  Insursnce  Ccmpanies 

Liie  insurers  and  insurance  companies  wrth  respect  to  ocean  m.ahne  business  are  subject  to  taxation  in 
■r.e  Commonweafth  under  cenain  provisions  of  the  law.  All  other  insurers,  primarily  property  and  casuafty 
;n5urr.'5.  are  subject  to  taxation  based  on  the  amount  of  premium.s  subject  to  tax  in  Massachuser.s. 
Comiestic  insurers  are  liable  tor  an  addrtional  excise  on  investmemi  income. 

.^rem.ium,  Excise: 

ln5;.'re.''5  taxable  under  these  provisions  are  subject  to  an  excise  baseo'  on  the  amourrt  of  net  direct 
ore.mium.s  subje-c;  to  tax  in  Massachusetts.  Net  direct  premiums  are.  for  Massachusetts  purposes,  gross 
premiums  adjusted  for  certain  other  items  such  as  additional  assessmemis  made  on  policyholders, 
.-remiiums  and  charges  are  subject  to  tax  in  MassachuseriS  if,  tor  foreign  corporations,  the  premiums 
relate  to  proper?/  or  interests  in  MassachuseuS  or,  for  domestic  corporations,  if  premiums  are  wr!r;en  in 
MassachuscuS  or  in  a  jurisdiction  where  no  tax  is  paid. 

£oth  domestic  and  foreign  insurers  are  allowed  a  deduction  for  premiums  which  are  returned  or  credited 
:c  oolicyaolders  m  Massachuserls  as  dividenc's.  Net  premiums,  less  the  dividend  deduction,  are  taxed  a", 
a  2.23%  ra;e.  Earnings  fromtne  Massacnusens  Propeny  Insurance  Underwriting  Association  and  Cnme 
insurance  Prccram  ( "Fair  Plan"  program.s),  wnich  companies  doing  business  in  Massacnusetts  are 
r-;-c;j:.'ed  to  panicipate  in,  are  also  subje-ct  to  tax  at  the  2.23%o  rate. 

investmtem  incom-e  Excise: 

Comestic  insurers  are  aiso  subject  to  an  excise  on  gross  investmemi  income.  Gross  investment  income 
mcluces  all  interest  earned  on  bonds,  loans  and  cash,  on  dividends,  on  real  estate,  and  on  other  invested 
assets.  A  1 .00%  tax  rate  is  aoplied  to  a  domestic  insurers  gross  investment  income. 

3otn  foreign  and  domestic  comoanies  are  ent.-tled  to  a  credrt  as  members  of  the  MassachuseTLS  Life  and 
.-:ea"n  Insurance  Guararrty  Assoaation.  Memi>ers  are  aiiowed  a  credit  against  their  excise  eaual  to  1 0% 
o:  assessments  for  five  calendar  years.  In  effect,  the  credrt  pnovides  an  offset  of  50%  of  the 
.-3sociatK3n's  assessments  over  a  five-year  perio-d.  The  credit  is  iimrted  to  S3  million  dollars  for  all 
m:ember  insurers  for  a  calendar  year. 

Foreign  insurers  are  liable  for  the  larger  of  ine  excise  as  calculated  according  to  retaliatory  provisions,  or 
:ne  excise  calculated  according  to  Massachuse~s  provisions  as  described  above. 
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Prafarred  Providar  Orgsniistions 


Sines  1939.  premiums  generated  by  authorized  preferred  provider  organizations  have  been  taxed 
separately  rrom  ether  accident  and  hearth  premiums.  Preferred  provider  organizations  are  those 
orcar-jzations  that  offer  or  administer  a  hearth  benefrt  plan  under  a  preferred  provider  arrangement  as 
authorized  by  the  Commissioner  or  Insurance.  The  Com.monweaKh  taxes  gross  premiiums  generated  by 
these  organizations  for  coverage  of  Massachusetts  residents,  net  of  premiums  returned  or  credrted  to 
policyholders  as  dividends,  at  a  2.2B%  rate. 

Cc~=n  .'.isrine  3usinass 

Prcr.s  earned  on  ocean  marine  business  are  subje-ct  to  a  separate  excise  in  MassachuseuS.  For 
purposes  or  this  excise,  ocean  marine  business  means,  in  general,  premiums  related  to  the  insurance  of 
goocs  tna;  are  exported,  imported,  ortranspoued  by  ocean. 

The  excise  on  ccean  marine  business  is  calculated  based  on  a  three-year  average  of  net  unden^-rrting 
c.'c:r.3.  Net  underwriting  profits  are  determined  using  total  net  premium^s  written  in  the  Unrted  States 
cu.';r.g  the  taxable  year  as  a  starting  point,  and  subtracting  unearned  premiums.  Deductions  are  also 
aiiowed  for  losses  incurred,  net  expenses,  dividends,  and  federal  income  tax  owed  to  anrive  at  net 
underwrrting  profit.  •  •  ■ 

The  average  o;  tne  previous  three-years'  net  underwriting  profit  is  apportioned  to  WassachuseuS  using  a 
ratio  of  the  3-ye  =  r  average  of  ocean  marine  business  written  in  the  Commonwearth  to  the  three-year 
average  or  ccean  marine  business  written  in  the  United  Slates.  A  5.7%  rate  is  applied  to  taxable  profits 
;c  cetermine  excise  cue  in  the  Commonwealth. 


Table  D-1:  Summary  of  1992  lax  Forms  for  Insurance  Companies 


I  sx  Fo.'.-;      Tvoe  of  Comoanv 


Foreign  or 
Domestic 


Base  of  i  ax 


I  2x  Rate 


r-\e;a!ia;or/ 

Tax 
Provision 


DL- 


OL-2 


Life  ["Surance 


Life  L-isurar.ce 


Insurance  Corr.panies. 
exceci  Life  Insurance  or 
Ocean  Marine 

lnsL-=nce  Companies, 
excez-.  Life  Insurance  or 
Ocean  Warine 


P.'  —  '  —  "  —  "  P'O'.'c'— rs 
{-cc  ce-;  ar-c  Hea!:n 
:r^3u:r-3.  :>onc:c:;; 
-■zsz  :  =  :3.  H\'0'5,  and 
c:ne:  -"crc:;:  n"ecical. 
cc;:-e;r;c  cr  cen:=; 
cc-can-s) 


Dom.esiic     Taxable  life,  accicen;  and 
health  insurance 
premiums,  net  value  of 
policies 

Domestic     Taxable  net  investment 
income  apportioned  to 
Massachusens 

Dom.estic     Taxable  (non-life) 

insurance  premium.s  and 
gross  investment  incomie 

Foreign      Taxable  premiiums  for- 
insurance  of  crcperr/  or 
interests  attnbu'able  to 
Massachusens 

Foreign      Taxable  iife  insurance 

prem.ium.s  anributable  io 
Massachuser.s.  accident 
and  healtn  insurance 
premiums 

Dom.estic     Gross  prem.ium.s  for 

and  coverage  of  persons  v.-r.o 
Fcreicn      reside  :n  '.iassacnuset's 


2%  on  life  and 
acc./health  ins. 
premiums. 
.25%  on  net 

value 

14% 


2.23%  on 
premiumis.  1% 
on  investm.ent 
income 


2.23% 


2%  on  ail 
premium.s 


N'/A 


i\7A 


Yes 


'es 
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Executive  Summary 

This  aggregate  statistical  report  of  taxes  collected  from  corporations  and  certain  other  businesses  fulfills  the 
requirements  of  section  82  of  chapter  62C  of  the  General  Laws,  as  established  by  Chapter  402  of  the  Acts  of 
1992. 

Contents  of  the  Report 

The  report  provides  summary  information  on  the  tax  owed,  income,  and  use  of  credits,  deductions,  exemptions, 
and  exclusions  by  corporations  doing  business  in  the  Commonwealth.  The  statistical  tables  cover  each  type  of 
corporation  subject  to  the  Massachusetts  corporate  excise  under  fvl.G.L.  Chapter  63,  including  business 
corporations,  banks,  insurance  companies,  and  public  utilities.  Information  for  the  report  is  drawn  from  tax 
returns  filed  with  the  Department  of  Revenue  for  tax  year  1993;  as  provided  by  section  82,  information  not 
reported  on  fvlassachusetts  tax  returns  for  tax  year  1993  is  not  included  in  this  report. 

The  tables  in  this  report  present  consolidated  total  amounts  by  industry  and  by  the  amount  of  gross  receipts, 
fvlassachusetts  taxable  income,  and  corporate  excise  due.  In  all  cases,  both  the  number  of  corporations 
reporting  and  the  total  dollar  amount  of  a  line  item  are  given.  Additional  information  about  the  structure  of  the 
bank,  insurance  company,  and  public  utility  excises  is  provided  in  an  appendix  at  the  end  of  this  report. 

To  the  extent  that  data  were  available,  the  tables  report:  all  deductions,  exemptions,  and  exclusions,  allowed 
under  the  Internal  Revenue  Code  and  adopted  by  the  Commonwealth,  that  result  in  a  tax  expenditure  to  the 
Commonwealth  of  five  million  dollars  or  more  for  tax  year  1993;  and  all  credits,  deductions,  exemptions,  and 
exclusions,  that  are  determined  separately  from  any  credit,  deduction,  exemption,  or  exclusion  allowed  under  the 
Internal  Revenue  Code,  that  result  in  a  tax  expenditure  to  the  Commonwealth  of  one  million  dollars  or  more  for 
tax  year  1993. 

industry  group  detail  tables  are  provided  for  business  corporation  line  item  data,  since  corporations  from  many 
different  industry  groups  are  required  to  file  such  returns.  The  data  presented  in  the  tables  reflect  information  as 
filed  by  the  corporate  taxpayer  and  have  not  been  adjusted  for  subsequent  audit  or  enforcement  activity  by  the 
Department. 

Missing  or  Not  Applicable  Data 

The  tables  in  this  report  are  based  upon  line  item  information  from  taxpayers'  returns  which  may  have  missing 
information  or  which  may  be  inapplicable  to  some  detail  subcategories  presented  in  the  table.  In  all  cases,  the 
aggregate  amounts  reported  include  all  available  information  for  a  line  item,  subject  to  restrictions  to  preserve  the 
confidentiality  of  taxpayer  data.  An  example  of  missing  data:  some  returns  lacked  Standard  Industrial 
Classification  codes.  Therefore,  information  for  those  returns  is  reported  in  the  "Missing  or  Not  Applicable  Data" 
columns  of  the  industry  group  detail  tables.  An  example  of  data  not  applicable:  the  line  item  for  Income  Subject 
to  Apportionment  is  not  present  for  corporations  filing  as  Small  Business  Corporations.  These  corporations  are 
required  to  have  all  their  income  derived  from  Massachusetts  activity,  so  there  is  no  apportionment  involved. 

Confidentiality  of  Taxpayer  Data 

The  results  presented  in  the  tables  comply  with  the  Commonwealth's  laws  regarding  the  confidentiality  or 
taxpayer  data,  including  the  relevant  provisions  of  section  82,  and  the  rules  for  implementing  those  laws.  These 
rules  disallow  the  reporting  of  line  item  information  for  an  individual  corporation;  therefore,  when  the  data  upon 
which  this  report  is  based  pertain  to  less  than  three  corporations,  no  dollar  amount  has  been  disclosed. 
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Changes  from  the  1992  Report 

This  report  contains  four  changes  from  last  year. 

1.  New  Aggregation  Technique  for  Massachusetts  Taxable  Income.  As  an  improvement  to  this  report, 
losses  are  no  longer  included  in  the  aggregate  amount  of  taxable  income.  The  exclusion  of  losses 
makes  the  taxable  income  amount  reported  more  comparable  to  the  tax  amount  reported.  This  change 
makes  data  on  fvlassachusetts  Taxable  Income  for  1993  not  comparable  with  prior  years'.  Therefore,  on 
Table  S2,  figures  for  1991  and  1992  have  been  restated  using  the  improved  method. 

Consider  this  example:  Company  A's  taxable  income  is  a  loss  of  5100,000.  Company  B's  taxable 
income  is  $100,000.  in  this  example,  Company  A's  income  excise  is  the  statutory  minimum  tax  of  S456, 
while  Company  B's  income  excise  is  59,500  (5100,000  x  9.5%).  In  past  years'  reports,  the  aggregate 
taxable  income  for  these  companies  would  have  been  reported  as  50  (-5100,000  +  5100,000),  and  the 
total  tax  reported  as  59,956  (5456  +  59,500).  In  this  report,  total  taxable  income  would  be  reported  as 
5100,000,  and  the  total  tax  reported  as  59,956.  By  excluding  losses,  the  aggregations  in  this  year's 
report  present  a  better  picture  of  the  composition  of  corporate  taxable  income  than  those  in  prior  years' 
reports. 

2.  The  Addition  of  New  Items: 

•  Economic  Opportunity  Area  Credit.  Beginning  in  tax  year  1993,  Massachusetts  allows  a  credit  equal 
to  5%  of  the  cost  of  qualifying  property  purchased  for  business  use  within  an  Economic  Opportunity 
Area. 

•  Renovation  Deduction.  Beginning  in  tax  year  1993,  Massachusetts  allows  a  deduction  from  net 
income  equal  to  10%  of  the  costs  incurred  in  the  renovation  of  certain  abandoned  buildings  located  in 
Economic  Opportunity  Areas. 

•  Corporate  Disclosure  Schedule.  In  accordance  with  Chapter  402  of  the  Acts  of  1992,  beginning  in 
tax  year  1993,  all  corporations  are  required  to  provide  additional  information  to  the  Department  of 
Revenue.  This  new  information  includes  charitable  contributions,  federal  research  expenses,  and 
accelerated  depreciation  amounts.  Aggregate  statistics  from  this  new  schedule  are  reported  on 
Table  S3. 

3.  Increase  in  the  Investment  Tax  Credit.  For  taxable  years  commencing  on  or  after  January,  1 993,  and 
until  July,  1999,  the  Investment  Tax  Credit  has  been  increased  from  1%  to  3%. 

4.  Expiration  of  the  Universal  Health  Care  Credit.  Statistics  on  this  credit  were  included  in  previous  reports, 
however  the  Universal  Health  Care  Credit  was  not  allowed  for  tax  year  1 993. 
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Table  S2 

Corporate  Excise  Returns  for  1991,  1992  and  1993 


1991 

1992 

Amount 
Ditterence 

Percent 
Difterence 

1993 

Amount 
DitYerence 

Percent 
Dirterence 

Gross  Receipts 
Number 

Arnouni  {HJyjxjf 

36.522 

67,667 
1  inQ  ^n^ 

-18.355 
432  148  413 

•21.3% 
1 3  4^0 

54.477 

-3.190 

on  HOT  7A^ 

-4.7% 

Gross  Protits 
Number 
Amount  (SOOO) 

86.044 
31 1.890.543 

67.256 
914.755.355 

-18.788 
102.355.307 

-21.3% 
12.7% 

64.112 
1.020.799.900 

-3.144 
106.044.045 

-4.7% 
1 1 .6% 

Income  Subject  to 
Apportionment 
Number 

90.357 
-7.486.520 

73.360 
25.  *  1 1.230 

•15.997 
32,930,809 

-18.8% 
-439.9% 

61.343 

-12.012 

1  '  .•jvj? .£.10 

•15.4% 
68,0% 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

43  007 
6,593.659 

4 1  23 1 
6.000.439 

-5  775 
-593.220 

-10.4% 

33.738 
5.559.254 

-7.493 
•341.185 

-1 8,2% 
-3.7». 

Excise  Due 
Number 
Amount  (SOOOs) 

120  275 
645.153 

1 1 3  232 
584.753 

-2  043 
-60,415 

-1  7% 
-9.4% 

1 1 9  852 
656.169 

1  620 
71.416 

1  4°  a 

12.2% 

Nonincome  Excise 

Number 

Amount  (SOODsJ 

89.777 
118.942 

88.174 
108.136 

-1.603 
-10,806 

•1.8% 
-9.1% 

39.902 
167.135 

1.723 
58.999 

2,0% 
54.6% 

Income  Excise 
Number 
Amount  (SOOOs) 

37,073 
540.749 

36.629 
492.592 

-444 

-43,157 

•1.2% 
-S.9% 

31.396 
477.753 

•5.233 
•14.324 

-14,3% 
•3,0% 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

12.540 
5.699.163 

13.469 
13.802.374 

929 
8.103.686 

7.4% 
142,2% 

14.292 
21.827.159 

823 
8.024.285 

6.1% 
53,1% 

Exemption  tor  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

59.179 
22.617.317 

56.506 
22.457.875 

-2,673 
-149.942 

-4.5% 
-0.7% 

56.223 
24.802.558 

•283 
2.334.683 

-0.5% 
10.4% 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Numtjer 

Amount  (SOOOs) 

32 
264 

15 
290 

-17 
26 

•53.1% 
9.3% 

13 
21 1 

0 
-79 

0.0% 
■27,2% 

Economic  Opportunity 
Area  Credit' 

Number 

Amount  (SOOOs) 

N,'A 

N/A 
N/A 

N/A 
N/A 

19 

2.117 

N/A 
N/A 

N/A 
N/A 

Renovation  Deduction* 

Amount  (SOOOs) 

N/A 
N/A 

N/A 
N/A 

N/A 
N/A 

66 

1.215.753 

N/A 
N/A 

N-'A 
N/A 

Investment  Tax  Credit' 

Numt>€r 
Amount  (SOOOs) 

2.634 
17.973 

2,554 
17.577 

20 
■396 

0.8% 
•2.2% 

2.538 
39.412 

-16 
21.835 

•0,6% 
124.,2% 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

13 
121 

16 
37 

3 
-84 

23.1% 
-69.4% 

15 
982 

-1 
945 

•6.3% 
2554,1% 

Research  Credit 

Number 
Amount  (SOOOs) 

582 

32.243 

542 

23.510 

60 

-3.638 

10.3% 
-11.3% 

733 

35  450 

91 

5  340 

14,2°-, 
23  9% 

•  The  merrxxJ  tor  ajy^'jaOAQ  lAia^ae  irxrom^  has  -Tiofow^,  199'  ar*<3  1992  starisrcs  have  been  resale^  by  using  ^us  ifnofove<J  meTivx;  See  Executive  Summar/ 
■  £conori"C  Ocooriinir^  Ar»i  crre^i  and  M-novation  Decuc'jon  are  rwc  new  liems  . 

*  InvesffTteni  Ta*  Cr«Ctt  wa»  •ncrease<2  'fom  1     to  3*.  tor  1993 


4 


1 

1 

a- 

H  iS 

§^     5!  'S 

5S     il  15 
1  r 

li 

1  ^ 

-s 

s 

H  P  V 

?!     11  -5 
N     -  ■» 

II 

n  !! 

U  H 

If  i 

-  ''5 

n 

IS 

ii     15  s5 

Si     S5  "5 

S|       3S  "3 

El  1-        ^  ^ 

li 

-"  -  i 

h 

=i  1 

1- 

55  :5 

i 

^.5.     i.=     51.  ^1 
-3  - 

u 

^ 

-  s|  - 

1 

=s  3= 

il 

«  1 

s§  -s 

"5 

=3       S|  =1 

IS     2s     S2  -s 
-I     -     -.2-  - 

11 

il 
1 

'3     n  -r, 
z  ' 

IS. 

'1 

i  ' 

IS                  §3  =" 

-■|  s 

-■  i 

-5  s§ 
2 

M.     i.!     i!     ^  2 

I 

1 

-  ;     ~  1 

ill 

-  :  S3 

IS 

-|   r  5; 

1 1 1 

1    i  1^ 

I 

1  1 

.it 

I  il 

1  !  i! 

I 

1 1 

HI  111 

ill  111  ll 

1  If  ifn  1 

|U  111  til  !ll 

11  aft  ill  ill  af  1 11 H 

11  fil  ill  HI  ill  ii  ill  ill  ill  ijj 

Table  Section 
Table  1 


c 

1^  b 

r»<  — 

—  o 

—  o 

<o  0 
n  in 

0 

d  in 
CM 

CM  0 

<n  to 
aj  — 

CM  -T 

0  cn 
0  — 

0 

to 

CM  cn 
cn  .n 

CM  — 

d  0 

CM  0 

CM  in 

T  to 

in  d 
"  q 

•V  0 

to  T 

d  — 
-0  -r 

cn  s> 
to 
a 

0 

d  >n 

—  ri 

ri  ci 

o»  .0" 

ai 

-"  rC 

iO  CM* 

tn 

cm'  0 
d 

in 
d 

CM 

—  to 

- 

q 

s 

CNJ 

a 

° 

CM 

CM 

o 
u 

q 
o" 

q 

>.  »/) 

S  CM 

—  0 

0  to 

r»  CM 

■V  OS 

in  0 

to  0 
f».  d 

to  0 
d 

r*.  <0 

:  < 
2 

f>-  to 
—  in 

o 

aj  o 

Ci  d 

■V  CD 
CM  T 

CO  <D 
d  — 

CM  d 
d  to 

in  in 

q 

in 

"  1 

V  ri" 
n 

o 

en 

cm'  lO' 

0"  o" 

—  T 

to"  (D 

cm" 

d 

fM 
03 

d 

d"  to' 

in 

o 

q^ 

i  = 

O  3 

—  o 

O  lA 

0  c» 

CM 

(O  — 

—  ai 

CM  C> 

d 

to 

:  < 

—  03 

0  0 

:  < 

0  « 

« 

n  to 

OD  — 
Cv<  C>J 

C3  ^ 

tM 

CO  to 
CM 

d  3 

CM  d 

V  in" 

0" 

Ci'  — ' 

— 

in 

ci  i-T 
—  3 

p^"  cm" 

0'  cm" 
to 

m"  to" 
d  Gj 

to'  to 

CM  CM 

cn*  cm' 

lO 

V  m" 

—  CO 

CM 

0 

ct" 

q 

cm" 

CM_ 

cm' 

d" 

(n 

.  =  2 

1.1 

3  O 

n  3 

CNJ  3 
D  — 

CO  0 

0  0 

CM 

0  to 
d  -T 

m  0 

P«*  to 
d  in 

0  T 

■c'  0 
d  Ci 

^  In 

q  q 

•  ^ 
z 

:  < 
2 

CM 

-T  to 

S>  d 
CM 

=  S  " 

n  csj" 

(S 

d'  n* 
n 

to"  — " 

d"  cm" 

CO 

V  0" 

03  d' 

CM 

d*  CM* 

-■| 

to'  to' 

in" 

2  =  !il 
"II 

S" 

? 

cm' 

;o* 

•n 

o  — 

o  n 

n  G3 

'«0  CO 

to 

to 

0 

S3  CI 

:  < 

d  0 

—  3 

:  < 

to  in 

o  c» 

n 

0  0 

CM  d 

CM  to 
CO  0 

to  0 
m  d 

q 

0  d 
■V  in 

—  0 

CM 

2 

—  o 

a  T3 

— "  rsi" 
— 

to 

— '  tri 

—  CM 

0"  0" 
—  0 

0' 

—  to 

0 

—  CM 

V  in 
d 

cm"  to" 
d 

p«- 

0  CT* 

—  a 

CM 

"3  ^ 
tr 

o 
r) 

O 

CM* 

q 

CM 

i  s 

n  -r 

CO  cn 

d  to 

in  to 
in 

—  to 
in  — 

o  cn 
(O  to 

^  6 

:  < 

:  < 

r*.  CM 
b» 

d  d 
0  T 

:  < 
2 

0  0 

CM  -T 

"S  o 

C\l 

CM  C* 

un'  n" 

CT 

d"  cm" 

a  to 
a"  a" 

CM  0 

0  <o 
d"  cn" 

—  0 

d  0 

CO 

cm" 

—  q 

S3 

S3 

CO 

d 
-* 

o  ^ 

r) 

o 

i 

Si 

0  r? 
in  rr 

0  § 

!0  0 

§  ci 

—  in 

In  d 

d  ^ 

z 

2 

^  d 

cm"  o" 

cm"  r^" 

— "  cm" 

CM 

^  d 

d"  — ' 

— "  d" 

CM 

8" 

q 

cm"  t" 
d 
d 

1?  i 

s 

—  ca  ^ 

J:  5 
o 

—  o 

0  tyt 

T  - 

0  to 

—  cn 

-r  CD 

d 

—  d 

in  Si 
cn  CM 

-T  lO 

c»  0 
d 

0  " 

cn 

0  CM 

d  d 

—  3 

q  d 
Csi"  cm" 

>-"  =3 

q 
to"  rj 

cm"  t' 

— *  0' 

d'  to" 

d 

— '  rj 

CM 

CM 

5  a 

q 

in" 

CM 

d 

d 

d 

!^ 
d* 

*=■ 

CM 

CM 

3 

d 

-r  r%i 

CM  0 

—  0 

p-  d 

to  m 

:  < 

cn  0 

0  — 
•?  3 

in  0 
d 

m  0 

to  C» 

o  c 

T  0 

-  ? 

d  0 

CM  a 

CM  CO 

CM  d 

0  d 

d' 

in 

=  2 

o  — ' 

n 
<o 

d'  cn" 

0 

in'  0' 
0 

t"  to' 

— *  0' 

CO 

5 

Cm'  — " 

CM 

in 

CM 

o" 

0 

r^" 

cm" 

o 

to  o 

0  CM 

-r 

cr>  — 

-  -7 

6  to 

T  - 

C7»  in 

0  0 

c» 
to  CO 

un  - 

T  CM 

TT  to 

:  < 

2 

d  — 

C3  O 

in  T 

cm"  -r" 

— "  =3 

r-"  c* 

CM*  — " 

to'  iW 

o 

n 

0 
0 

"" 

O 

O 

u 

^  q 

to  n 
— 

1^  0 

~T  d 

to  -T 

0  d 

in  — 
0  ^ 
d  -r 

m  0 
CM  cn 

0  'O 

CM  0 

to 

5  5 

d  — 
—  0 

I 

c 

b 

cn 
0 

0 

-  -o 

in  rg 

CM  CD 

0  to 

in  0 

0 

CM  0 

to  to 
to  d 

:  < 

m  to 

:  < 

O  c 

5  « 

in  d 
to 

in  to 
d  — 

0 

0  in 

C3  to 
0  CM 

—  'jj 
d  q 

cn  0 
to' 

2 

2 

ricult 
cslry 
tshin 

O 
ID 

CM 

— '  cm' 

<  ° 

« 

c 
0 

cn 

1  I 
=  S  i 

S  £  9 

O  " 

5  £  2 

0:3  = 

0 

0 

J2 
C/) 

E  ^ 

lil 
0  =  2 

a  3  = 

K 

«i 

0 
s 

-  ^  0 
0  5  E 

0  ^ 

3    ^  _ 
«1    ^  0 

"0  0  E 

0 

ill 

^  c  0 

0  ^  i 
E  =  0 
05  = 

5 

1 
u 

•1 

0 
-J 
cn 

« 

0 

5  S  = 

>-  z  ° 

w    3  E 

i 

0 

a 
0 

0 
c. 
«> 

« 

0  g 

— '  V» 

1  i  § 

ii.  £  2 
^  3  £ 
3  z  < 

3 

a 
< 

> 
0 
a. 

1 1 

£  ° 
5  £ 

2  < 

3 

0  -  s 

tJ  T)  ^ 

"E  «  5;  c 
0  u  1  1 
0  £  5  H 

0 

3  — 

0  8 

5  " 

1  ^  ^ 
0  E  2 
c  3  c 
0  z  < 

<n  ^ 

ill 

"  £  0 

HI 

2  1 

III 

=    3  C 
«  2  < 

*-j  til 

111 

<j  c  i: 
•»  3  c 

5^^ 

5^=^  < 

^  Z  < 

uj 

p5 

if  2  < 

2 

0  z  < 
u 

UJ 

a 

u  5 

> 

Table  2 


Table  2 

1993  Corporate  Excise  Returns 
Busir>«u  Corporations  -  All  Industries 


Range  ol  Cross  Recvipts 

Zero  * 

Up  to 
$100,000 

SI  00.000  to 
SI  Million 

SI  Million  to 
S10  Million 

S10  Million  to 
S3S  Million 

S25  Million  to 
S50  Million 

SSO  Million  to 
S100  Million 

S100  Million 
%SO0  Million 

SSOO  Million 
or  More 

1  UtMMtng  Of 
Non  AaoiicaM* 

Gross  Receipts 
Number 
Amount  (SOOQs) 

38 

-154.075 

12.613 

541.906 

29  635 
11.519.564 

13  433 
44.722.175 

3.359 
53.243.125 

1.723 
50.934.953 

1  293 
91.313.649 

1.577 
351.292.506 

801 

2.405.867.300 

Gross  Profits 
Numt>er 

Amount  (SOOOs) 

229 
6.705.442 

12.321 
739.393 

29.476 
7.138.533 

13.371 
19.701.512 

3.339 
21.393.130 

1.714 
23.553.427 

1.239 
37.667,616 

1.574 
141.620.043 

799 

762.275.757 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

7.008 
•1.552. 154 

10.437 
-162.329 

24.542 
-201.651 

1 1.371 
-!.454.531 

3.024 
472.191 

1.583 
746.256 

1.132 
873.923 

1.466 
6.248.696 

735 

37.773.291 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

4.102 
349.960 

4.569 
31.337 

13.237 
199.2S7 

7.046 
536.267 

1.373 
657.466 

946 
469.S77 

715 
414.713 

823 
842.235 

367 
2.053.101 

- 

Excise  Oue 
Number 
Amount  (SOOOs) 

34.908 
77.1S1 

12.613 
7.739 

29.335 
23.593 

13.438 
57.991 

3.359 
57.367 

1.723 
41.532 

1.293 
34.984 

1.577 
93.347 

301 
244.691 

SOS 
7.764 

1.,     .             _  - 
Nonincome  excise 

Number 

ArxMint  (SOOOs) 

37.423 

29.371 

8.751 

15.774 

24.568 
25.243 

11.597 
12.292 

2.845 
10.745 

1.482 

9.317 

1.098 
3.222 

1.400 

17.596 

738 
37.065 

- 

Income  Excise 
Number 
Amount  (SOOOs) 

2.494 

27.900 

4.389 
2.3S7 

12.900 
17.207 

6.392 

47.413 

1.87D 
43.329 

34.773 

715 
32.344 

326 
74.945 

367 
191.994 

Tax  Expendrture  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

957 
1.337.517 

1.953 
54.340 

6.399 
223.944 

3.029 
1.562.925 

573 
797.174 

272 
575.423 

203 
1.399.741 

225 
2.227.097 

162 

12.845.007 

- 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 
Amount  (SOOOs) 

23.132 
7.175.535 

4.236 
38-1.900 

1 5.636 
1^37.053 

3.2Be 
1.574.501 

1.625 
1.561.553 

702 
1.311.313 

437 
■  .480. 1 56 

566 
2.509.251 

4.31 

7.017.137 

Tax  Credit  for  Suilding  in 
a  Poverty  Area 

Sumaer 

Amount  (SOOOs) 

3 
169 

N/A 

3 
2 

4 
4 

N/A 

N/A 

Economic  Opportunity 
Area  Cre<3it 

Number 
Amount  (SOOOs) 

7 

2.092 

3 
12 

7 
4 

N/A 

Renovation  Deduction 
Number 
Amount  (SOOO) 

9 

153.033 

3 

396 

7 
61 

12 
1.409 

- 

- 

5 

35.373 

5 

23.973 

1 5 

993.540 

Investment  Tax  Credit 

Nu<Ttoer 
Amount  (SOOOs) 

411 

629 

1 1 
24 

215 
175 

1.334 
2.645 

433 
3.784 

192 
3.527 

120 
3.989 

125 
9.089 

93 
15.549 

Vanoooi  Credit 
Number 
Amount  (SOOOs) 

WA  .. 

N/A 

3 
15 

N/A 

N/A 

N/A 

Research  Credit 
Number 

Amount  (SOOOs) 

132 
709 

10 
33 

57 
451 

223 
2.409 

119 
3.052 

53 
3.113 

36 
3.527 

50 
9.285 

33 

12.355 

I 
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Table  2 


Agriculture.  Forestry  and  Fishing 

1993  Corporate  Excise  Returns 
Business  Corporations  —  Agriculture,  Forestry  and  Fishing 


Ranqe  of  Gross  Receipts 

Zero  * 

Up  to 
SI  00.000 

SI  00,000  to 
S1  Millon 

SI  Million  to 
$10  Million 

$10  Million  to 
S2S  Million 

$25  Million  to 
SSO  Million 

SSO  Million  to 
$100  Million 

$100  Million 
SSOO  Million 

SSOO  Million 
or  More 

MlMjOQ  or 
Hon  AppHca(S« 

Gross  Receipts 
Number 
Amount  (SOOOs) 

134 
8915.04 

457 
156440.39 

34 

232111.71 

18 

293068.37 

5 

171976.62 

5 

321379.03 

N/A 

N/A 

Gross  Profits 
NumtKr 
Amount  (SOOOs) 

132 
6094.64 

455 
89475.51 

34 

62391.36 

18 

110696.54 

5 

45324.99 

5 

75366.15 

N/A 

N/A 

- 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

47 
641.05 

148 
-343.13 

371 
1098.21 

71 

■2960.39 

15 

221 10.92 

5 

3172.01 

5 

292.09 

N/A 

N/A 

- 

Massachusetts  Taxable 
Income 

Number 

Amount  (SOOOs) 

50 
242.51 

55 
243.54 

135 
5271.13 

45 

3792.39 

12 

10829.79 

3 

15.95 

N/A 

Excise  Due 
Number 
Amount  (SOOOs) 

804 
428 

1B4 

96.34 

457 

55-1.19 

34 

239.32 

13 

1024.95 

5 

33.24 

5 

3.54 

N/A 

N/A 

Nonincome  Excise 
Numt>er 
Amount  (SOOOs) 

522 
321.81 

130 
433.75 

333 

317.71 

74 

40.97 

17 

1 1  1.73 

4 

30.53 

4 

1.15 

N/A 

Income  Excise 
Number 
Amount  (SOOOs) 

20 
21.32 

55 
23.61 

132 
490.53 

45 

269.39 

12 

1003.53 

N/A 

3 

1.41 

N/A 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

490 
72075.25 

97 

2332,75 

295 
203CO  42 

53 

22103.17 

15 

25253.59 

3 

2520.53 

N/A 

N/A 

Exemption  (or  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

7 

260.96 

23 
159  1 

1  12 
2436  4 

22 

3569.75 

3 

1333-53 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOGs) 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Renovation  Deduction 
Number 
Amount  ($000) 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

12 

842 

12 

9.13 

14 

28  45 

S 

90.17 

N/A 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

Research  Credit 

Number 
1  Amount  (SOOOs) 

N/A 

14 


Table  2 

Mining 

1993  Corporate  Excite  Returns 
Business  Corporations  -  Mining 


Range  of  Gross  Receipts 

Zero  • 

Up  to 
$100,000 

$100,000  to 
$1  Millon 

SI  Million  to 
$10  Million 

$10  Million  to    $25  Million  to 
$25  Million        $50  Million 

SSO  Million  to 
$100  Million 

S100  Million 
SSOO  Million 

$500  Million 
or  More 

Miuing  or 
Non  Applicable 

Gross  Receipts 

Number 

Amount  (SOOOs) 

13 
538 

59 
25.133 

40 

143.241 

12  3 
162.900  293.607 

6 

524.544 

1.781.070 

9 

10.699.991 

Gross  Profits 
Number 

Amount  (SOOOa) 

18 
255 

59 
12.611 

40 

32,771 

11  3 
36.468  99.120 

6 

165.312 

7 

758.656 

9 

2.S30.539 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOa) 

12 

-38.220 

17 

-915 

45 
•93 

34 

-4.319 

12  a 
18.109  37.409 

4 

-626.881 

6 

28.241 

9 

181.045 

Massachusetts  Taxable 
Income' 

Number 

Amount  ($0003) 

12 
311 

N/A 

27 
335 

23 
3.447 

8  4 

4.712  408 

4 

4.233 

5 
731 

Excise  Due 
Number 
Amount  ($0003) 

146 
99 

13 
9 

59 
50 

10 
31-1 

12  3 
3-iO  55 

6 

44 

7 

481 

9 
79 

Nonincome  Excise 
Numt>er 

Amount  ($0003) 

33 
44 

13 
10 

■15 
13 

33 
38 

10  5 
56  13 

4 

42 

6 
120 

S 
7 

Income  Excise 
Number 

Amount  ($0003) 

3 

3 
0 

27 
32 

23 
293 

3  4 

323  39 

4 

407 

6 
69 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Numt>er 

Amount  (SOOOs) 

S4 

25.337 

■  5 
121 

30 
2.775 

25 
15.395 

7 

19.301  N/A 

N/A 

5 

31.737 

N/A 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 
Amount  ($000s) 

N/A 

Nr'A 

19 
559 

1 1 
949 

N,'A 

3 

537.432 

n;a 

N/'A 

Tax  Credrt  for  Building  in 
a  Poverty  Area 

Numt)er 

Amount  ($0003) 

Economic  Opportunity 
Area  Credrt 
Numt>er 

Amount  (SOOOs) 

Renovation  Deduction 
Numt>er 
Amount  ($000) 

Investment  Tax  Credit 

Numt>er 

Amount  (SOOOs) 

N/A 

5 
15 

37  N/A 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

Research  Credit 

Number 

Amount  (SOOOs) 

I  { 

1 
i 


15 


Table  2 


Construction 

1993  Corporate  Excise  Returns 
Business  Corporations  —  Construction 


Ranqe  of  Gross  Receipts 

Zero  " 

Up  to 
5100,000 

SI  00.000  to 
S1  Mlllon 

SI  Million  to 
S10  Million 

S10  Million  lo    S2S  Million  to 
S25  Million       S50  Million 

S50  Million  to 
S100  Million 

$100  Million 
S500  Million 

SSOO  Million 
or  More 

Missing  or 
Non  Applicable 

Gross  Receipts 

Number 

AmourM  (SOOCst 

N/A 

1.331 
60.926 

3.453 
1.327,208 

1,430 
4,422.399 

267  113 
4.221.096  4,053.133 

53 

4,1i6.344 

56 

12.891,746 

1 1 

23.383.539 

Gross  Profits 
Number 
Amount  (SOOOs) 

26 
3.936 

1.312 
30.724 

3.439 
534.305 

1.425 
1.099,066 

2S7  113 
721.544  556.753 

58 

643.352 

56 

1,966,366 

10 

5,024,036 

Income  Subject  to 
Apportion  (Tient 
Number 

Amount  (SOOOs) 

359 
15.475 

1,073 
■1,541 

2.723 
-9.152 

1.165 
14.820 

245  113 
•27.443  11.710 

57 
23.230 

56 

585.011 

11 

251.726 

Massachusetts  Taxable 
Income' 

Numt>er 

Amount  (SOOOs) 

229 
2,601 

438 
2,103 

1.401 

19.369 

693 
42.172 

119  60 
35.723               1  7.146 

13 

11.770 

26 
11.119 

4 

2,185 

Excise  Due 
Numt>er 
Amount  (SOOOs) 

4.365 
2.731 

1.331 
715 

3.453 
2.989 

1.430 
4.231 

257  113 
3.293  1.557 

53 
391 

56 

1.430 

11 

711 

N/A 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

2.923 
1.957 

334 
1.096 

2,575 
3,294 

1.143 
753 

137  31 
527  272 

32 
141 

37 
373 

9 

431 

Income  Excise 
Number 
Amount  (SOOOs) 

72 
153 

424 
132 

1,366 
1.693 

679 
3.331 

117  59 
2.722  1.249 

13 
713 

25 
846 

208 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

2.294 
231.301 

593 
19.915 

2.377 
451.989 

973 
137.033 

100  36 
51.301  15.301 

13 

41.192 

16 

196.878 

5 

47.535 

.. 

Exemption  tor  Property 
Subject  to  Local  Taxation 

Number 
Amount  (SOOOs) 

41 

6.924 

293 

10.173 

999 
22.533 

417 

28.925 

34  17 
42.855  9.C22 

3 

6.535 

9 

10.993 

N/A 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

N/A 

3 
1 

Renovation  Deduction 
Number 
Amount  (SOOO) 

N/A 

lnvestrt>ent  Tax  Credit 
Number 

Amount  (SOOOs) 

2 

N/A 

10 
25 

3 

10  H'A 

N/A 

N/A 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

Research  Credit 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

S«4  ((jCTMSfat         'moi0  7 


16 


Tsbia  2 


Ounbi*  bUni/fBCturtng 

1993  Corporate  ExciM  Raturns 
Businass  Corporaliona  -  Durable  Manufacturing 


Psng«  of  Croos  R«c*(pts 

Zaro  * 

Up  to 
SI  00.000 

SIOO.OOOlo 
SI  Uillon 

SI  Million  to 
S10  Million 

S10  Million  to 
S2S  Million 

S25  Million  to 
ISO  Million 

S50  Million  to 
SIOO  Million 

SIOO  Million 
S300  Million 

SSOO  Million 
or  Mof* 

MMing  or 
'Non  Applicablo 

Gross  Receipts 
Numb«r 
A/nounI  (SOOOs) 

5 

'1 16.969 

•«7 
21.3A5 

1,452 
636.829 

1  513 
5.605.622 

524 

9.476.706 

320 
11.490.199 

298 

21.252.377 

403 

90.535.119 

183 

415.569274 

Gross  Profits 
Humb*f 
Amount  (SOOOi) 

25 

4eo.967 

480 

29.510 

1.430 

272.337 

1.310 
2.238.437 

524 
3440.349 

319 
4.198.810 

298 
7.944.934 

4C2 

32.417.313 

183 

246  094.916 

Income  Subject  to 
ApportionmenI 

Nufflb«r 

Aiiwunl  (SOOOs) 

267 
■32.363 

400 
-15.209 

1.238 
■66.361 

1.307 
•190.094 

475 
139.928 

294 

207.339 

274 
278229 

364 

1.593232 

166 

13.329.764 

Massachusetts  Taxable 
Income' 

NumtMr 

Amount  (SOOOs) 

145 

6.670 

130 
6.913 

6sa 

13.638 

766 
140.608 

291 
159.207 

162 
129.076 

167 
1 14.394 

198 

22  5  065 

75 

726.769 

Excise  Due 

NumMr 
Amount  (SOOOs) 

2.572 
2.716 

437 
471 

1.452 
1.688 

1.313 
10.881 

524 
11.486 

320 
10.087 

298 

a.454 

4C3 
20.446 

183 
71.886 

N/A 

Nonincome  Excise 

NumlMr 
Amount  (SOOOs) 

2.C3I 
2.089 

3dd 

275 

1.316 
1.076 

1.397 
2.670 

453 
2  448 

291 
2.6*4 

271 
2.485 

366 
4.521 

171 
14.613 

Income  Excise 

Numt>*r 

Amount  (SOOOs) 

70 
A36 

146 
251 

639 
1209 

752 
10.450 

231 

12.423 

162 

10.522 

167 

10.016 

198 
20.583 

73 
69.033 

Tax  Expenditure  Items: 

f4et  Operating  Loss 
Carryover 

NumMr 
Amount  (SOOOs) 

1257 
139.M7 

154 
5.10S 

395 
39.633 

998 
247.933 

244 
229.454 

117 
243.965 

105 
329.488 

125 
570.705 

79 

2.809.801 

exemption  for  Property 
Subject  to  Local  Taxation 

NumlXf 
Amounl  (SOOOs) 

39 
36.122 

37 
1.734 

347 

2i.sas 

330 
113  564 

90 

152.327 

61 

132.593 

58 

248  901 

76 

314  547 

•13 

2243.014 

Tax  Credit  for  Building  in 
a  Poverty  Area 

NumtMr 
Amount  (SOOOs) 

fUA 

N/A 

N/A 

Economic  Opportunity 
Area  Credit 

NumtMr 
Amount  (SOOOs) 

Renovation  Deduction 

NumtXf 
Amount  (SOOO) 

NIA 

N/A 

N/A 

4 

226.925 

investment  Tax  Credit 

NumlMr 
Amount  (SOOOs) 

193 

1 

113 

1.475 

1.747 

1.739 

2249 

5^ 
4.333 

44 
10.498 

Vanpool  Credit 

NumMr 
Amounl  (SOOOs) 

N/A 

N/A 

N/A 

N/A 

Research  Credit 

NumMr 
Amount  (SOOOs) 

3 

33 

36 
ICZ 

1  U 

1  103 

74 

1  330 

36 
2.156 

23 
2.300 

25 
6  333 

25 

10  174 

17 


Tabia  2 


Nondurab^  ManufacCunng 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Nondurable  Manufacturing 


^nge  ot  Groea 

Receiota 

Zero  * 

Up  to 
SI  00.000 

SIOO.OOO  to 
S1  Million 

SI  Million  to 
SIC  Million 

S10  Million  to 
S2S  Million 

S25  Million  to 
S50  Million 

SSO  Million  to 
S100  Million 

S100  Million 
SSOO  Million 

SSOO  Million 
or  Mora 

Miaaing  or 
Non  A9o*ica£>ie 

Gross  Receipts 
Numbar 
Amount  (SOOOa) 

^4/A 

322 
12.923 

999 
415.913 

323 
3.23C.2S3 

320 
5.1 13.434 

195 
5.371.147 

137 

1 1 .352.592 

271 

64.376.347 

211 

702.517.456 

Gross  Profits 
Number 
Amount  ($00a>) 

It 

■363 

315 
13.745 

993 

662.397 

827 
1.127.425 

319 
1.939.370 

195 

2.051.309 

157 
4.07S.36O 

271 

23.607.435 

211 

213.153.720 

lncorT>e  Subject  to 
Apportionment 

Numbar 

Amount  (WOOa) 

IS4 
-3o,7-<7 

269 
-12.334 

827 
40.034 

724 

•90.751 

289 

19.612 

tso 

129.385 

143 
403.385 

257 
1.384.427 

199 

17.858.519 

Massachusetts  Taxable 
Incorne' 

Number 

Amount  (SOOOa) 

119 
61.470 

103 
1.214 

441 

7.454 

*66 

70.073 

197 

100.729 

123 
67.010 

105 
93.347 

148 

229.722 

116 

383.605 

Excise  Due 

Number 
Amount  (SOOOa) 

1.927 
7.021 

322 
232 

999 
1.039 

823 
5.340 

320 

7.347 

19S 

5.009 

157 
7.216 

271 
21.734 

21 1 
45.568 

N/A 

Nonincorr^  Excise 
Number 

AmounI  (iOOOe) 

1.493 
1.353 

224 
347 

371 
331 

766 
1.384 

297 
1.564 

176 
1.364 

144 
1.080 

254 
4.1  1  1 

196 

5.043 

Income  Excise 

Number 
Amount  (SOOOa) 

43 
5.073 

93 
31 

431 
667 

461 
4.870 

197 
7.387 

123 
4.821 

105 
7.371 

143 
19.567 

116 
36.246 

Tax  Expenditure  Items: 

Net  Operating  IjOSS 
Carryover 

Numt>er 
Amount  (SOOOa) 

331 
97.133 

36 
3.763 

584 
25.397 

530 
133.494 

196 
132.542 

92 

195.479 

67 

197.052 

101 
580.1 14 

99 

1.005.876 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 
AmounI  (SOOOa) 

24 
19.01 1 

53 
1.C21 

223 
4.557 

143 
31.274 

SS 

201.843 

2« 

23.801 

27 

127.421 

34 

413J38 

40 

2.140.272 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 
AmounI  (SOOOa) 

Nr'A 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Am<iunl  (SOOOa) 

.. 

tii'A 

H'A 

Renovation  Deduction 

Number 
Amount  (SOOO) 

Hi  A 

NIA 

Investment  Tax  Credit 

Number 
AmounI  (SOOOi) 

106 
201 

i 

12 

38 
22 

2'i5 
729 

152 
1.360 

58 
1.365 

32 
1.219 

47 
3.723 

38 
4.344 

Vanpool  Credit 
Numtker 
AmounI  (SOOOa) 

4 

8 

N/A 

Research  Credit 

Number 
AmounI  (SOOCa) 

13 

233 

.'.A 

13 

222 

13 

203 

6 

373 

3 

533 

IS 

2.299 

9 

I  574 

18 


Table  2 

Transportation,  Communications.  Electric,  Sanitary  and  Gas 

1993  Corporate  Excise  Returns 
Business  Corporations  -Transportation,  Communications,  Electric,  Sanitary  and  Gas 


Ring*  of  Gross  fleceipls 

Zero  ' 

Up  to 
S1 00.000 

S100.000  to 
S1  Million 

S1  Million  to 
S10  Million 

S10  Million  to 
S2S  Million 

S25  Million  to 
S50  Million 

SSO  Million  to 
StOO  Million 

S100  Million 
SSOO  Million 

SSOO  Million 
or  More 

Missing  or 

Non  Applicable 

Gross  Receipts 
Number 

Amount  (SOOOs) 

978 
31.433 

870 
343.655 

453 
1.595.552 

156 
2.512.551 

93 

3.304.970 

85 

6.035.531 

98 

20.627.146 

37 

109.647.913 

Gross  Profits 
Number 

Amount  (SOOOs) 

9 

-2.456 

967 
61.294 

863 
238.264 

451 
915.403 

156 
1.432.637 

93 

2.138.230 

65 

3.616,935 

97 

10.316.322 

37 

62.702.923 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

233 
•726.991 

326 
-20.980 

719 
■19.612 

392 
135.243 

143 

23.707 

34 

163.590 

75 

145.273 

92 

22.520 

32 

-170.193 

Massachusetts  Taxable 
Income* 
Number 

Amount  (SOOOs) 

139 
a. 585 

505 
1.841 

391 
6.664 

220 
38.239 

30 
17.523 

42 
7.280 

45 
4.246 

50 
9.774 

14 

177.987 

Excise  Due 
Number 
Amount  (SOOOs) 

1.394 
1.323 

978 
537 

870 
980 

453 
3.325 

156 
2.575 

93 
592 

35 
659 

98 
1.338 

37 
22.744 

,. 

N/A 

Nonincome  Excise 
Number 

Amount  (SOOOs) 

1.199 
652 

692 
6.691 

600 
1.379 

331 

445 

110 
196 

74 
1 1 1 

62 
316 

82 
309 

36 
1.483 

Income  Excise 
Number 

Amount  (SOOOs) 

84 
640 

494 

170 

377 
599 

215 
2.763 

30 
1.151 

42 

477 

45 

382 

50 
9C3 

14 

16.909 

- 

Tax  Expenditure  Items: 

^4€t  Operating  Loss 
Carryover 
Number 

Amount  (SOOOs) 

793 
253.293 

509 
19.139 

575 
46.485 

250 
143.^ 

55 

101,335 

25 

53.100 

25 

180.060 

40 

47.243 

26 

459.295 

Exemption  for  Property 

OUUJCUL  lU  L.UUal  laAdlllJll 

Number 

Amount  (SOOOs) 

23 
97.255 

115 
943 

209 
9.940 

102 
45.882 

31 

25.177 

13 
5.436 

15 

69.643 

2C2.4!4 

6 

1.049.564 

Tax  Credit  for  Building  in 
a  Poverty  Area 
Number 

Amount  (SOOOs) 

N/A 

- 

- 

- 

Economic  Opportunity 
Area  Credit 
Numt>er 

Amount  (SOOOs) 

Renovation  Deduction 
Numt>er 
Amount  (SOOO) 

N/A 

Investment  Tax  Credit 
Number 

Amount  (SOOOs) 

N/A 

N/A 

N/A 

0 

N/A 

Vanpool  Credit 
Numt>er 
Amouni  (SOOOs) 

Research  Credit 
1  Numoer 
Amount  (SOOOs) 

N/A 

3 

7 

19 


Table  2 


Wholesale  Trade 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Wholesale  Trade 


Range  o(  Gross  Receipts 

Zero  ' 

Up  to 
SI  00,000 

S100,000  to 
$1  Million 

S1  Million  to 
S10  Million 

$10  Million  to 
$25  Million 

$25  Million  to 
$50  Million 

$50  Million  to 
SI  00  Million 

$100  Million 
$500  Million 

$500  Million 
or  More 

Missing  or 
Non  Apollcable 

Gross  Receipts 
NumC>er 
Amount  (SOOOs) 

N/A 

665 
27.557 

1.754 
752,591 

1,367 
7,235.549 

533 
9,315,957 

290 
10.254.311 

206 

14.341.975 

245 

52.968,154 

128 

336.930.357 

Gross  Profits 
Number 
Amount  ($0003) 

13 

5.753.231 

650 
174.465 

1.743 
335.208 

1.363 
2,006,615 

587 
2,206,315 

289 
2.321,120 

206 
3.417,319 

245 

15,422,970 

127 

38.836.690 

Income  Subject  to 
Apportionment 

Numtwr 

Amount  (SOOOs) 

291 
-273.783 

582 
73.540 

1.453 
-19.069 

1,593 
-41.528 

523 
135.524 

273 
41,020 

188 
276,613 

224 
1.043,364 

121 
1.607.301 

- 

Massachusetts  Taxable 
Income" 

Number 

Amount  (SOOOs) 

190 

21.123 

221 
1.913 

733 
12,542 

1.065 
80.343 

392 
99,477 

198 

109,106 

123 
54.580 

149 
133.753 

66 

139.085 

Excise  Due 
Numt)er 
Amount  (SOOOs) 

3.097 
5.149 

565 

445 

1.754 
1,731 

1.357 
7,316 

583 
8,127 

290 
7.919 

206 
4.347 

245 
13.794 

123 
17.273 

3 
3 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

2.235 
1.346 

483 
763 

1,475 
1.350 

1.675 
1.790 

548 
1,741 

266 
1,345 

131 

1.044 

224 
2.310 

117 
2.736 

- 

Income  Excise 
NumC)er 
Amount  (SOOOs) 

S9 
1.728 

214 

165 

769 
1.054 

1,053 
5.987 

391 
6.525 

197 
6,661 

123 
3,415 

149 

1 1.134 

66 
12.898 

- 

Tax  ExpeniJilure  Items: 

Net  Operating  Loss 
Carryover 

Numt>er 

Amount  (SOOOs) 

1.301 

272.475 

175 
4.127 

930 
39.291 

1,213 
172.368 

333 
149.977 

154 
96.345 

75 
91,634 

93 

224.567 

61 

436.130 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 
Amount  (SOOOs) 

45 

27.723 

92 
1,591 

409 
13.551 

394 
51.705 

100 
65,072 

34 

34.304 

35 

134.727 

31 

133.325 

25 

378.557 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

N/A 

N/A 

- 

Economic  Opportunity 
Area  Credit 

Numt>er 

Amount  (SOOOs) 

N/A 

Renovation  Deduction 
Numt>er 
Amount  (SOOO) 

N/A 

t^A 

N/A 

N/A 

N/A 

Investment  Tax  Credit 
Num£>er 
Amount  (SOOOs) 

1 4 
11 

3 
3 

28 
75 

27 
220 

9 
97 

138 

9 

234 

6 
213 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

N/A 

Research  Credit 
Number 
Amount  (SOOOs) 

7 

18 

N/A 

8 
1 1 1 

4 
31 

3 
96 

3 
56 

N/A 

20 


Table  2 


Retail  Tr»d« 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Retail  Trade 


Ranqe  ol  Grocs  Receipts 

Zero  • 

Up  to 
SI  00.000 

S1 00.000  to 
$1  Millon 

$1  Million  to 
S10  Million 

S10  Million  to 
S2S  Million 

S2S  Million  to 
S50  Million 

S50  Million  to 
S100  Million 

S100  Million 
S500  Million 

S500  Million 
or  More 

Miacing  or 
Non  Applicable 

Gross  Receipts 
Number 
Amount  (SOOQs) 

3 
-1 

1.523 
79.633 

6.573 
2.656.603 

2.382 
6.991.965 

444 

7.035.919 

137 
6,463.913 

119 
3.383.998 

132 

29.113.349 

93 

237,922.108 

Gross  Profit! 
Number 
Amount  (SOOOa) 

24 

2.S69 

1.506 
45.370 

6.651 
1.112.620 

2.379 
2.271.158 

442 

1.707,969 

135 
1.823.613 

113 
3.145.154 

132 

1 1.318.S44 

9S 

85,996.154 

income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

394 
13.172 

1.265 
-6.766 

5.619 
-40.661 

1.979 
•53.798 

379 
34,889 

164 
-45.988 

109 
117.365 

124 

156.058 

85 

-447.S79 

• 

Massactiusetts  Taxable 
Income' 

Numt>er 

Amount  (SOOOs) 

11.596 

388 
2.251 

2.643 
32.503 

1.235 
57.953 

237 
53.595 

92 
23.699 

71 

61.431 

55 
59.148 

34 

170.121 

Excise  Due 
Number 

Amount  (SOOOs) 

3.259 
5.479 

1.523 
830 

6.673 
5.279 

2.332 
6.719 

444 
3. 114 

137 
3.129 

119 
5.432 

132 
5.930 

93 
25.704 

1 

Nonincome  Excise 
Numtwr 
Amount  (SOOOs) 

5.929 
2.715 

1.223 
536 

5.210 
3.075 

2.230 

2.1  14 

423 
2.235 

175 
1.277 

112 
1.625 

119 
1.533 

91 
5.195 

Income  Excise 
Number 
Amount  (SOOOs) 

120 

616 

372 

197 

2.564 
2.710 

1.199 
4.363 

237 
3.739 

91 
1.313 

71 

3.823 

65 
5.210 

34 
13.165 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

4.191 
397.257 

454 

14,982 

3.637 
151.926 

1.773 
266.877 

349 
205.365 

130 
103.51 1 

37 

205  553 

77 

254.067 

52 

1.087.912 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

55 
13.549 

223 
3.477 

1.403 
24.039 

553 
23.431 

1 1 1 
21,571 

42 

17,519 

1 5 

40.794 

'  5 

71,195 

2.515.953 

Tax  Credft  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

N/A 

WA 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

WA 

N/A 

N/A 

Renovation  Deduction 
Number 
Amount  (SOOO) 

N/A 

N/A 

3 

695 

N/A 

4 

286.865 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

3 
1 

N/A 

1 1 

17 

15 

N/A 

M'A 

N/A 

Vanpool  Credit 
Numt)er 
Amount  (SOOOs) 

N/A 

N.'A 

Research  Credit 
Numtwr 
Amount  (SOOOs) 

N/A 

N/A 

3 

9 

N/A 

Sm  foo-r^t^i  ST*/  Taw*  7. 
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Table  2 


Finance.  Insurance  and  Real  Estate 

1993  Corporate  Excise  Returns 
Business  Corporations  —  Finance,  Insurance  and  Real  Estate 


Ranqe  of  Gross  Receipts 

Zero  ' 

Up  to 
S100.000 

SI  00.000  to 
S1  Millon 

S1  Million  to 
S10  Million 

$10  Million  to 
S2S  Million 

S2S  Million  to 
S50  Million 

S50  Million  to 
S100  Million 

S100  Million 
S500  Million 

SSOO  Million 
or  More 

Missing  or 
Non  Applicable 

Gross  Receipts 
Number 

Amount  (SOOOs) 

7 

-34.579 

1.154 
43.120 

1.700 
619.457 

630 
1.901.443 

148 
2,319,120 

85 

3,137,679 

70 

4.822.314 

57 

14.017,065 

24 

122.956.471 

Gross  Profits 
Number 

Amount  (SOOOs) 

41 

315.509 

1.103 
35.625 

1.680 
503.347 

615 
1.297.278 

141 

1.483.677 

84 

1.920.154 

69 

3.684.343 

66 

8,660,817 

24 

33.932.432 

Income  Subject  to 
Apportionment 

Numbec 

Amount  (SOOOs) 

3.172 
448.066 

931 
-78.089 

1.429 
-16.319 

528 
•934.929 

130 
21.324 

74 
25.543 

61 

101.462 

62 

866.697 

20 

2.377.552 

Massachusetts  Taxable 
Income* 

Number 

Amount  (SOOOs) 

1.482 
171.413 

462 
3.419 

930 
22.092 

339 
51,025 

66 
27.41 1 

29 

23.972 

32 

24.320 

29 
53.330 

1 1 

104,963 

Excise  Due 
Number 
Amount  (SOOOs) 

10.550 
30.569 

1.154 
92S 

1.700 
3.026 

630 
5.074 

143 
2.723 

85 
4.923 

70 
2,315 

57 
12.717 

24 

20.741 

451 
7.195 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

5.64Q 
11.769 

720 
1.413 

1,241 
3.838 

470 
S36 

104 
357 

70 
1.120 

56 
587 

52 
1.064 

23 
2.539 

Income  Excise 

Numt)er 
Anv>unt  (SOOOs) 

1.264 
14.639 

444 
295 

900 
1.964 

327 
3.494 

55 
2.254 

29 
2.128 

32 
2.290 

23 
5.113 

1 1 
9.971 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

4.714 
4.141.580 

441 

261.742 

837 
203.107 

323 
226,330 

53 

175.557 

32 

243.436 

27 
51.71 1 

26 

275.394 

15 

367.474 

Exemption  for  Property 
Subject  to  L0C3I  Taxation 

Number 
Amount  (SOOOs) 

463 
1.277.365 

212 
15,577 

433 
17.982 

139 
986.724 

21 

30.853 

15 

47.713 

1 1 

65.367 

5 

27.427 

3 

3,321.534 

Tax  Credit  for  Building  in 
a  Poverty  Area 
Number 

Amount  (SOOOs) 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

N>'A 

„ 
N/A 

Renovation  Deduction 

Number 
Amount  (SOOO) 

3 

25 

3 

352 

N/A 

N/A 

Investment  Tax  Credit 
Number 

Amount  (SOOOs) 

4 
47 

N/A 

11 
27 

9 
38 

7 
41 

7 

113 

3 
87 

2 

371 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

Research  Credit 
Number 
Amount  (SOOOs) 

N/A 

N/A 

172 

N,A 

N/A 

22 


Table  2 


1993  Corporate  Excise  Returns 
Business  Corporations  -  Services 


R«nq«  of  Gross  R«c«ipts 

Zero  * 

Up  lo 
S1 00.000 

SI  00.000  lo 
$1  Million 

SI  Million  to 
S10  Million 

$10  Million  to 
S2S  Million 

$25  Million  lo 
SSO  Million 

SSO  Million  to 
$100  Million 

$100  Million 
$500  Million 

$500  Million 
or  More 

Missing  or 
Non  Applicable 

Gross  Receipts 
Number 
Amount  (SOOOs) 

11 

•2.219 

4,417 
193.440 

9.371 
3.739.003 

3.450 
11.000.798 

743 

11.713.890 

365 

12.836.306 

249 
17.460.959 

250 

55.015.759 

75 

103.543.833 

Gross  Profits 
Number 
Amount  (SOOOs) 

45 

115.513 

4.320 
243,043 

9.317 
2.927.205 

3  424 

7.650.251 

739 
7.462.229 

361 
7.611.014 

247 
9.969.234 

250 

33.602.463 

75 

53.499.256 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

1.-123 
-691.720 

3.718 
-59.037 

3.203 
-69.837 

2.926 
-223.279 

682 
-34.962 

333 
285.225 

223 
64.469 

236 
432.646 

71 

2.689.333 

Massachusetts  Taxable 
Income" 

Number 

Amount  (SOOOs) 

967 

40.156 

1.769 

8.347 

4.771 
63.160 

1.734 

121.173 

394 

101.337 

199 
77.186 

129 
47,234 

135 
97.933 

31 

83.533 

Excise  Due 
Number 

Amount  (SOOOs) 

16,016 
13.125 

4.417 
2.693 

9.371 
3.736 

3.450 
11.233 

743 

8.559 

365 
7.109 

249 
4.731 

250 
18.019 

75 
12.2S3 

10 
112 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

11.520 
5.083 

3.085 
3.516 

7.974 
3.131 

2.333 
1.730 

579 
1.272 

293 
879 

200 
752 

220 
2.332 

63 
2.010 

Income  Excise 
Number 
Amount  (SOOOs) 

•147 

2.507 

1.534 
756 

4  525 
5.333 

1.736 
9.353 

393 

7.214 

199 
6.061 

129 
4.0*5 

135 
9.034 

31 
8.123 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Humt>er 

Amount  (SOOOs) 

3.733 
936.560 

1.2S6 
37.573 

5.255 
225.756 

1,706 
439.532 

223 

444.535 

97 

300,553 

72 

313.163 

73 

416.1 19 

34 

615.095 

Exemption  for  Prop>erty 
Subject  to  Local  Taxation 

Number 
Amount  (SOOOs) 

133 
397.183 

712 
18.401 

Z313 
95.130 

753 
1ilJ34 

115 
239.596 

56 

173.953 

33 

168.043 

33 

451.052 

13 

515.511 

Tax  Credit  for  Building  in 
a  Poverty  Area 
Number 

Amount  (SOOOs) 

N/A 

N.'A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

N/A 

N/A 

N,'A 

Renovation  Deduction 
Number 
Amount  (SOOO) 

N/A 

N/A 

N.A 

3 

1 1 

N/A 

N/A 

Investment  Tax  Credit 
Number 

Amount  (SOOOs) 

31 

too 

N/A 

13 
10 

64 

133 

21 
233 

11 

124 

N/A 

3 

95 

N/A 

Vanpool  Credit 

Number 

Amount  (SOOOs) 

N.'A 

Research  Credit 

Number 
Amount  (SOOOs) 

51 

271 

4 

2 

21 

2-5 

37 

752 

24 

929 

1 1 

7 

442 

4 

147 

N.'A 

23 


Table  2 


Other  and  Undefined 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Other  and  Undefined 


Ranqe  of  Gross  Receipts 

Zero  • 

SI  00.000 

S1  Million 

$10  Million 

J  lU  million  lO 

$25  Million 

MiHton  to 
$50  Million 

>>u  Million  to 
StOO  Million 

J  1  uu  Million 
$500  Million 

^3<JU  MiKion 

or  More 

Missing  or 
Non  Applicable 

Gross  Receipts 
Numtwr 

Amount  (SOOOs) 

8 

-333 

1.529 
62.062 

2.347 
834.327 

756 
2.263.237 

139 
2.072.434 

57 

2.017.712 

40 

2.670.636 

47 

9.334.850 

24 

72.107.649 

NumOer 

Amount  (SOOOs) 

30 
45.537 

1.458 
43.272 

2.315 
450.313 

752 
1.000.718 

135 
856.375 

57 

797.981 

40 

928.152 

47 

3.100.359 

24 

20.343.133 

Income  Subject  to 
Number 

Amount  (SOODs) 

656 
-164.677 

1.192 
•10.51 1 

1.900 
18.325 

652 
-62.502 

130 
69.394 

55 

-111.150 

38 
90.476 

44 

121.467 

20 

370.5-U 

M3SS3ChUS6t1S  T3X3b(6 

(ncome* 
Number 

Amount  (SOOOs) 

336 
25  793 

466 
1911 

1.051 
16.269 

410 
26.380 

92 
46.922 

36 
1 0.532 

22 
2  725 

24 
1 7.547 

266  710 

Excise  Due 

Number 

Amount  (SOOOs) 

5.273 

1,529 

2.347 

756 
2  719 

139 
3  773 

57 

40 

47 

24 
27  692 

30 
392 

Nonincome  Excise 
Number 

AlTKHint  ($0003) 

2.763 
2.025 

947 
1.002 

1.827 
1.933 

595 
392 

111 
238 

41 
222 

32 
139 

40 

324 

20 
1.902 

Income  Excise 
Number 

Amount  (SOOOs) 

1.979 

164 

1.451 

2.235 

3.539 

939 

231 

1.646 

25.337 

Tax  Expenditure  ttems: 

Net  Operating  Loss 
CarTYO  ver 
Number 

Amount  (SOOOs) 

1.439 
594.347 

474 
12.737 

1.171 
78.873 

348 
68.492 

40 
24.782 

15 

37.101 

13 

65.321 

10 
1  1.781 

16 

182.458 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

54 
12.191 

136 
1.515 

427 
16.232 

143 

85.106 

15 

16.232 

7 

125.975 

3 
771 

N/A 

103.194 

Tax  Credit  for  Building  in 
a  PoverTy  Area 
Number 

AnxHint  (SOOOs) 

Economic  Opportunity 
Area  Credit 
Number 

Amount  (SOOOs) 

Renovation  Deduction 
Number 
Amount  (SOOO) 

N/A 

N/A 

N/A 

N/A 

Investment  Tax  Credit 
Number 

Amount  (SOOOs) 

19 
66 

N/A 

15 
3 

25 
52 

6 
23 

3 

120 

3 
34 

N;'A 

MA 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

N/A 

Research  Credit 
Number 

Amount  (SOOOs) 

4 

6 

4 

14 

4 

16 

n;a 

N/A 

N/A 

ro4iro'«t  <n«r  Tao'^ 


24 


I 
I 


Table  3 


Table  3 

1993  Corporate  Excise  Returns 
Business  Corporations  -  All  Industries 


Range  ot  Excis 

e  Due 

S456 
(MIn.  Excise)' 

$457  to 
SI. 000 

SI. 000  to 
S5.000 

S5.000  to 
$10,000 

$10,000  to 
$25,000 

$25,000  to 
$50,000 

$50,000  to 
$100,000 

$100,000 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

40.793 
J13./4  i.yo/ 

6.375 
112,1  So. 727 

9.939 

"il^  1  Q  1  lU 
JJO.  1  7  1 .  J>>* 

2.939 

2,150 

"XIA  ^a^;  OCiA 

943 

OIQ  OH  AS,^ 

565 

722 

Gross  Profits 
Numt>«r 
Amount 

40,473 
106.707.776 

6.355 
77.854.273 

9.972 
87.824.995 

2,929 
57,898,775 

2.147 
110.517.723 

944 

73.279.179 

567 

36.389.605 

725 

420,327,572 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

37.451 

5.204 

'  1  ,0^  J,  J  1  u 

10.127 

2.999 

1  .UOD.U  1  0 

2.266 

2  202  510 

979 
-95  860 

590 
4  938  925 

732 

Massachussetts  Taxable 
Income' 

Numt>er 

Amount  (SOOOs) 

1 3.8 1 9 
120.923 

4  743 

53.176 

3.554 

233.319 

2  626 
206.815 

391.770 

392.919 

^  1 7 
460.005 

542 
3.799.321 

Excise  Due 
Number 
Amount  (SOOOs) 

99.275 
40.673 

a  CI  c 

3,D  1 3 

6.572 

23.955 

3  326 
23.334 

2  43 1 
33.523 

1  066 

37.974 

642 
44.179 

313 

433.893 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

51.179 
34.653 

9.005 
14.707 

1 1 .305 
25,132 

3.133 
9,564 

2.345 
15,870 

1.034 
10,753 

519 
10.943 

777 
45.233 

Income  Excise 
Number 
Amount  (SOOOs) 

11.702 
6.211 

4.S94 
4.417 

8,484 
19,331 

2.622 
16.751 

1.971 
23.824 

364 
29,230 

517 
35.220 

642 
337.674 

Tax  Expentditure  Items: 

Net  Operating  Loss 
Carryover 

Numljer 

AtTK)unt  (SOOOs) 

9.595 
3.575.164 

1.505 
1.1 94.920 

2.0C5 
2.956.331 

470 
2.001.231 

313 

1,517,206 

133 
2.753.532 

72 

505,122 

39 

7.133.053 

Exemption  <or  Property 
Subject  to  Local  Taxation 
Number 

Amount  (SOOOs) 

37,159 
5.087.269 

5.633 
1.239.349 

7.919 
2.9-10.925 

2.177 
1.566.906 

1.S32 
3.206.373 

695 

1.498.315 

424 

1 ,334.556 

534 
5.323,025 

Tax  Credit  for  Building  in 
a  ProverTy  Area 

Number 

Amouni  (>uuusj 

a 

171 

4 
g 

N/A 

N/A 

Econonic  Opportunity 
Area  Credit 
Number 
Amount  (SOOOs) 

15 
2.107 

N/A 

N/A 

N/A 

Renovation  Deduction 
Number 

Amount  (SOOOs) 

26 
4.193 

5 

9.274 

10 

14.433 

3 

127.222 

5 

264.473 

5 

125.493 

N/A 

3 

556,725 

Investment  Tax  Credit 
Numt>er 
Amount  (SOOOs) 

409 
3.323 

336 
526 

573 

3.271 

303 
1.512 

352 
4.003 

137 
2.421 

139 
2.31 1 

239 
21,535 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

N/A 

N/A 

4 
7 

N/A 

N/A 

N/A 

N/A 

N/A 

Research  Credit 
Number 
Amouni  (SOOOs) 

404 

5.632 

39 

1.630 

75 
3,1 13 

28 

1,027 

40 
3.374 

38 

1.794 

24 

2.353 

84 

16.018 

footno*«  an»f  TaWa  7 
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Table  3 


Agriculture,  Forestry  and  Fishing 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Agriculture,  Forestry  and  Fishing 


Range  of  Excise  Due 

S4S6 

(Min.  Excise)' 

S457  to 
51,000 

S1.000  to 
SS.OOO 

SS.OOO  to 
510,000 

510.000  to 
525.000 

525.000  to 
550.000 

550,000  to 
51 00,000 

5100,000 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

553 
601.897 

56 
45.844 

104 
359.607 

25 

112.492 

10 

136.166 

N/A 

N/A 

3 

29.976 

Gross  Profits 
Number 
Amount  (SOOOs) 

212.754 

DO 

7,381 

1  ClA 
1  Uh 

112,287 

23.674 

44,005 

N/A 

N/A 

0 

15.428 

Income  Subject  to 
Apportionment 

Number 
Amount  (SOOOs) 

458 

8.306 

61 
-3.194 

103 

3.897 

25 
1.906 

1 1 

4.750 

N/A 

N/A 

3 

11.100 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

151 
334 

53 
354 

95 
2.387 

26 
2.134 

10 
2.360 

N/A 

3 

1 1.100 

Excise  Due 
Number 
Amount  (vjuus) 

1 .294 

550 

98 
66 

1 24 
287 

26 
176 

1  1 

155 

N/A 

N/A 

J 

1.098 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

841 
295 

88 
557 

113 
85 

25 
186 

11 
46 

N/A 

N/A 

3 

69 

Income  Excise 
Number 
Amount  (SOOOs) 

129 
20 

52 
33 

95 
215 

26 
170 

10 
132 

N/A 

N;A 

3 

1.064 

TaY  P Yrwinriiti ir#i  IfpfTlQ* 

Net  Operating  Loss 
Carryover 
Number 

143 

2.720 

10 
2,945 

16 
557 

N,'A 

N/A 

N.'A 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

763 
58.497 

72 
12.859 

97 
33.419 

20 
5.063 

3 

3.731 

N/A 

2 

8.620 

NA 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

6 
1 

13 
7 

1 1 
113 

7 

16 

4 

20 

N/A 

N/A 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

Research  Credit 

Number 
Amount  (SOOOs) 

N/A 

footnotes  at«f  T^o**  7 
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Table  3 


Mining 

1993  Corporate  Excise  Returns 

Business  Corporations  -  Mining  


Range  of  Excise  Due 

S4S6 
(Min.  Excise)' 

S457  to 
51,000 

S  1.000  to 
$5,000 

S5.000  to 
S1 0.000 

SIO.OOO  to 
525,000 

525.000  to 
550.000 

SSO.OOO  to 
SI  00.000 

S100.0OO 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

88 

4.583.652 

17 

438.534 

27 
1.385 

9 

427.321 

7 

5.536.024 

4 

871.794 

5 

199.133 

N/A 

Gross  Prolits 
Number 

Amount  (SOOOs) 

88 

738.377 

16 

181.913 

27 
565 

9 

197.836 

7 

1.266.978 

4 

558.361 

5 

B6.694 

N/A 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

75 

-10.241 

16 
1,458 

29 
91 

g 

10.261 

7 

50,498 

4 

-564.215 

5 

14.141 

N/A 

Massachusetts  Taxable 
Income' 

Number 
Amount  (SOOOs) 

26 
258 

13 
66 

21 
1 

9 
771 

7 

1.343 

3 

1.823 

5 

3.514 

N/A 

Excise  Due 

N  urn 

Amount  (SOOOs) 

207 
94 

26 
18 

44 
0 

10 
66 

7 

112 

4 
138 

5 

315 

N/A 

Nonincome  Excise 

Number 

Amount  (SOOOs) 

124 
37 

26 
12 

38 
0 

9 
16 

7 
16 

4 

53 

5 
37 

N/A 

Income  Excise 
Number 
Amount  (SOOOs) 

21 
4 

12 
5 

21 
0 

9 
60 

7 
99 

3 
114 

5 

222 

N/A 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

25 
9.851 

5 
141 

6 
0 

t^A 

4 

94.955 

N/A 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

75 
15.433 

17 
4.438 

30 
22 

5 

1.987 

5 

6.795 

3 

2.172 

4 

5.775 

N/A 

Tax  Credit  for  Building  in 
a  Poverty  Area 
Number 

Amount  (SOOOs) 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

N/A 

N/A 

4 
0 

N/A 

N/A 

N/A 

N/A 

N/A 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

Research  Credit 

Number 
Amount  (SOOOs) 

See  foocvxes  adef  Taoie  7. 
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Table  3 

Construction 


1993  Corporate  Excise  Returns 
Business  Corporations  —  Construction 


Range  of  Excise  Due 

S4S6 
(Min.  Excise)' 

S457  to 
SI. 000 

SI, 000  to 
S5.000 

S5.000  to 
510,000 

SI  0.000  to 
S25.000 

S2S.000  to 
SSO.OOO 

S50.000  to 
SI  00.000 

SI  00.000 
or  More 

Gross  Receipts 
Number 
Amour^t  (SOOOs) 

2.278 
49.593.471 

549 

49.688.892 

1 ,096 
60.402.158 

380 
38,691,421 

377 

69.100.043 

1 98 

56,452,235 

1 23 

72.879.524 

179 

376.654.854 

Gross  Protits 
Number 
Amount  (SOOOs) 

2.283 

547 

56  742  424 

1.098 

381 

1 1,500,197 

377 

198 

129 

179 

1  OQ  CIO  777 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

2,067 
-3.534.716 

486 
•1.141.275 

1.010 
-2.031.390 

373 
333,054 

362 
961,356 

1 88 

2.911.462 

130 
2.402.477 

170 
15.275.495 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

573 
28.723 

281 
21.3C<5 

721 
36,453 

293 
27,792 

305 
74,147 

165 
87.997 

117 
112.817 

149 
1.133.163 

Excise  Due 
Number 
Amount  (SOOOs) 

4.310 
1  965 

846 
590 

1.297 
3,096 

398 
2,791 

385 
5,947 

203 
7  127 

134 
9  183 

131 
107  470 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

3.325 
3.241 

823 
1.653 

1.270 
5.156 

395 
1,652 

379 
5,376 

202 
2.269 

133 
2.479 

180 
11.137 

Number 
Amount  (SOOOs) 

484 

1,786 

263 
1.963 

715 
3.148 

292 
2.237 

3CS 
5,753 

165 
7.079 

117 
9.242 

149 
103.725 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

578 
869.674 

135 
508,919 

237 
659,519 

70 

439.892 

55 

485,884 

27 

144.043 

13 

68.603 

17 

593.840 

Exemption  for  Property 
Subject  to  Local  Taxation 

Numt>er 

Amount  (SOOOs) 

1.803 
273.651 

520 
196.380 

810 
430.773 

246 
203.496 

245 
900.596 

124 

174.203 

94 

308.590 

133 
2.123,590 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  ^9Uuusj 

N/A 

N/A 

- 

- 

- 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

- 

- 

- 

- 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

^4/A 

N/A 

N/A 

Ny'A 

N/A 

N/A 

N/A 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

250 
1.265 

195 
376 

379 
2.720 

138 
703 

169 
2.684 

91 
1.104 

75 
1.593 

110 
11.908 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

Research  Credit 
Number 
Amount  (SOOOs) 

208 
2.692 

22 

1.421 

38 

2.566 

13 

475 

21 

3.155 

20 
1.293 

15 

1.291 

52 
11,489 

Sm  Ioo(W'?s  >nef  t»dh  7 
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Table  3 


Durable  Manufacturing 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Durable  Manufacturing  


Range  of  Excise  Due 

S4S6 
(Min.  Excise)' 

S457  to 
SI. 000 

S1.000  to 
S5.000 

SS.OOO  to 
SI  0.000 

S10.000  to 
S25.000 

S25.0O0  to 
S50.000 

S50.000  to 
SI  00.000 

SI  00.000 
or  More 

Gross  Receipts 
Number 
Amount  (»uuusj 

2.278 
49,593.471 

549 

49.688.892 

1.0S6 
60.402.158 

380 

38.691.421 

377 

69.100.043 

198 

56.452.235 

128 

72.879.524 

179 

376.654.854 

Gross  Profits 
Number 
Amount  (SOOOs) 

2.293 

547 

DO.  / **C,**C'^ 

1.098 
ifl  fi^T  ir\i 

1  0.O3  J.  1 

381 

1  1  VIO  1 Q7 

377 

198 

129 

24  764  525 

179 

1^  fi19  T>1 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

2.067 
■3.534.715 

486 
-1.141.275 

1.010 
-2.031. 390 

373 
333.054 

362 
961.356 

1 88 
2.911.462 

130 
2.402.477 

170 

15.275.495 

Massachusetts  Taxable 
Income* 

Number 

Amount  (SOOOs) 

373 
28.723 

231 
21.300 

721 
36.458 

293 
27.792 

305 
74.147 

165 
87.997 

117 
112.817 

149 
1.133.163 

Excise  Due 

Number 
Amount  (SOOOs) 

4.310 

1,965 

846 
590 

1.297 
3.056 

398 
2.791 

385 
5.947 

203 
7,1 27 

134 
9.183 

181 
1 07  470 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

3.325 
3.241 

823 
1.653 

1.270 
5.156 

395 
1.652 

379 
5.376 

2C2 
2.259 

133 
2.479 

ISO 
11.137 

Number 
Amount  (SOOOs) 

484 
1.786 

263 
1.968 

716 
3.148 

292 
2.287 

305 
5.753 

165 
7.079 

117 
9.242 

149 
103.725 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

578 

859.574 

133 

508.919 

237 
659.51 9 

70 

439.892 

55 

485.354 

27 

14.A.043 

13 

68.503 

17 

593.340 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

i.8ca 

273.551 

520 

196.380 

810 

430.773 

246 
203.496 

245 
900.596 

124 
174.203 

94 

308.590 

133 
2.123.590 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

N,'A 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Renovation  Deduction 

Number 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

N/A 

N/A 

0 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

250 
1.265 

195 
376 

379 
2.720 

138 

7ca 

169 
2.534 

91 

l.ltM 

75 
1.593 

110 
1 1.908 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

Research  Credit 

Number 
Amount  (SOOOs) 

208 

2.692 

22 
1.421 

33 
2.566 

13 

475 

21 

3.155 

20 

1.293 

15 
1.291 

52 
11.489 

S«  foocnofes  afte<  TacM  7, 
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Tabte3 


Nondurable  Manufacturing 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Nondurable  Manufacturing 


flange  of 

Excise  Due 

S4S6 
(Min.  Exase)' 

S457  to 
Sl.OOC 

SI. 000  to 
SS.OOO 

S5.000  to 
SI  0.000 

SIO.OOO  to 
S2S,0O0 

S25,000  to 

sso.ooo 

SiO.OOO  to 

SI  00.000 

$100,000 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

1 .373 
63,697,008 

310 
15.341,194 

645 

1 1 1.347.509 

274 
43.190.701 

297 
94.394.125 

147 

42.474,481 

93 

62,645,639 

150 

354.304,456 

Gross  Profits 

Number 
Amount  (SOOOs) 

1,373 
21.383.748 

309 
5,493,659 

647 

27.014.51 5 

274 
15.593.161 

298 

27.657.435 

147 

14.263.690 

92 

23,152,531 

130 

1 12,067,306 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

1.196 
•1.443.413 

234 
-225.793 

612 
-973.105 

263 
-126.663 

238 
129.946 

142 
523.773 

93 

320.597 

159 

20.94-1,572 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

371 
27.486 

1  7i 
2,032 

452 
14.665 

215 
20.565 

251 
59,714 

127 
55.670 

31 

73.593 

US 
750.300 

Excise  Oue 

Number 
Amount  (SOOOs) 

2.947 
t,344 

4  56 

344 

773 
1,832 

238 
2.066 

304 
4.890 

154 

95 
6  500 

169 
77  989 

Nonincome  Excise 

Number 
Amount  (SOOOs) 

2.191 
2.093 

473 
470 

760 
1.532 

286 
1.233 

298 
1.919 

153 
2.005 

91 
1,615 

154 
7.206 

Income  Excise 
Number 
Amount  (SOOOs) 

293 
2.272 

151 

94 

443 

1.106 

215 
1  j23 

251 

4,079 

127 
4,515 

81 

5.637 

145 

67.701 

Tax  Expendrture  Items! 

Net  Operating  Loss 
Carryover 

Number 

Amount  (iuuusj 

331 
4 1 2.326 

71 

1 1 3.755 

117 
1. 143.033 

35 

295.570 

35 

433.753 

15 

12 

75  210 

1 1 

157  570 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

1.203 
393.74 1 

236 
5 1 ,254 

490 
1 30,750 

131 
143.090 

202 
333,324 

108 
2 1 3.037 

52 

129 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 
Amount  (SOOOs) 

N/A 

Economic  Opportunity 
Number 

Amount  (SOOOs) 

N/A 

N/A 

Renovation  Deductiort 
Numtaer 
Amount  (SOOOs) 

4 

20 

N.'A 

N/A 

K'A 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

65 
1.400 

73 

43 

181 
285 

101 
581 

125 
848 

62 
964 

40 
764 

S8 

3.092 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

3 
6 

N/A 

r«A 

Research  Credit 

Number 
Amount  (SOOOs) 

42 

1.939 

N.A 

6 
94 

3 

223 

7 

228 

9 

104 

N/A 

15 
2.737 
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Table  3 

TransportJtion,  Communic«tions.  Electric.  Sanitary  and  Gat 


1993  Corporate  Excise  Returns 
Business  Corporations  -  Transportation,  Communications.  Electric,  Sanitary  and  Gas 


Range  of  Excite  Due 

S4S6 
(Min.  Excise)' 

$457  to 
S1.000 

SI. 000  to 
SS.OOO 

$5,000  to 
SI  0.000 

$10,000  to 
S25,0OO 

$25,000  to 
SSO.OOO 

$50,000  to 
$100,000 

$100,000 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

1.900 
22,448.332 

283 
5.513.141 

354 

11.859.215 

90 

10.533.282 

70 

33.273.989 

37 

17.904.199 

19 

10.586.657 

22 

32.029.938 

Gross  Profits 
Number 

Amount  (SOOOs) 

1.888 
13.762.192 

279 

■  2.270.258 

353 
5.907.101 

90 

4.811.998 

70 

16.372.515 

37 

11.838.467 

19 

3.203.057 

22 

23.253.955 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

1.720 
-710.146 

268 
•30.863 

362 
21.284 

90 

-855.434 

75 

-653.339 

41 

-805.934 

18 

154.572 

22 

2.132.326 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

754 
1.573 

210 
1.431 

320 
8.530 

30 
6.582 

53 
10.236 

29 
13.231 

17 

15.276 

18 

215.231 

Excise  Due 

Number 
Amount  (SOOOs) 

3.604 
1.643 

375 
256 

426 
954 

95 
SSO 

83 
1.292 

43 
1.549 

21 
1.509 

23 
25.586 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

2.221 
6.482 

344 
1.159 

375 
980 

90 
167 

77 
432 

41 
504 

19 
137 

19 
1.681 

Income  Excise 

Number 
Amount  (SOOOs) 

676 
90 

205 
120 

318 
652 

80 

514 

58 
839 

29 
958 

17 
1.108 

18 
19.712 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

367 
151.512 

1.663 
202.139 

63 
60.184 

199 
31.550 

53 
19.240 

257 
100.706 

12 

885.492 

57 

55.513 

14 

73.3C'6 
60 

327.509 

3 

53.009 
34 

129.339 

3 

2.=2-; 
15 

90.3-.9 

3 

246.0C3 
18 

397.366 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

Economic  Opportunity 
Area  Credit 

Numtjer 

Amount  (SOOOs) 

0 

Renovation  Deduction 

Number 

Amount  (SOOOs) 

N/A 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

N/A 

0 

N/A 

N/A 

N,'A 

N/A 

0 

N/A 

Vanpool  Credit 

Number 
Amount  (SOOOs) 

Researcti  Credit 
Number 
Amount  (SOOOs) 

3 
9 

N/A 

N/A 

S«e  ioo(no*5s  afief  Taoie  7. 
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Table  3 


Wholesale  Trade 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Wholesale  Trade 


Range  ot  Exc 

se  Due 

S456 
(Min.  Excise)' 

$457  to 
S1.000 

$1,000  to 
$5,000 

$5,000  to 
$10,000 

$10,000  to 
S25.0OO 

$25,000  to 
$50,000 

$50,000  to 
S100.000 

$100,000 
or  More 

Gross  Receipts 
Number 
Amount  (JOOOs) 

2.6-13 
50.365.963 

634 

13.385.779 

1.253 
67.226.593 

466 

41.774,237 

389 

68.656.944 

165 

55.688,414 

93 

36.096.954 

101 

98.542.457 

Gross  Profits 
Number 
Amount  (SOOOs) 

2.535 
3.907,174 

632 

H  fen  1  1  B 
2, 760,1  10 

1.251 
7,949,445 

465 

e  1  OB  /"v^c 
D.  Itra.UUS 

389 
0,4  /u,yyi3 

165 
7.972.198 

94 

5.423,346 

102 

25.368.150 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

2.373 
-1.952.232 

546 

■195.222 

1.153 
43.537 

448 

1.129 

380 
421.121 

160 
-157.225 

93 

430.683 

100 
4.322.135 

Massachusetts  Taxable 
Income* 

Number 

Amount  (SOOOs) 

S11 
2,914 

358 
2.424 

926 
23.719 

400 

31.146 

359 
69.206 

151 
66.156 

37 
72.535 

95 

384.333 

Excise  Due 
Number 
Amount  (SOOOs) 

5.130 
2.339 

927 
636 

1.524 
3.564 

430 
3.382 

406 
6.424 

170 
5.921 

98 
6.699 

108 
37.539 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

3.524 
1.194 

897 

1.742 

1.487 
1.920 

472 
1.125 

402 
1.712 

170 
1 .505 

97 
1.587 

106 
4.191 

Income  Excise 
Numt>er 
Amount  (SOOOs) 

699 

112 

345 
180 

915 
1.396 

400 

2.315 

359 

4.306 

151 
4.413 

.37 

5.132 

95 

30.757 

Tax  Expenditure  Items^ 

Net  Operating  Loss 
Carryover 

Number 

Amount  (>uuu3j 

613 

2-^3  366 

159 

&5  307 

254 

209  193 

59 

2 1 1  339 

44 

122  21 3 

22 

263.469 

a 

90.352 

9 

169  4 1 1 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount 

1.340 
227 

579 

1 1 7  972 

994 
250  702 

344 

73.742 

292 

239.029 

131 
191.919 

75 

138.C07 

36 

325,012 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Numtwr 
Amount  (SOOOs) 

N/A 

N/A 

Economic  Opportunity 
Area  Credit 

NumE>er 

Amount  (SOOOs) 

N/A 

- 

- 

- 

- 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

N/A 

- 

3 

530 

H'A 

- 

Investment  Tax  Credit 
number 
Amount  (SOOOs) 

12 
13 

10 
46 

19 
27 

14 
50 

IS 
101 

12 
109 

9 
191 

12 
501 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

N,A 

Research  Credit 
Number 
Amount  (SOOOs) 

14 

32 

N/A 

5 

71 

N/A 

3 

425 

Sm  foo«ro**»  an**  '*o*«i  7 
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Table  3 


Retiil  Trada 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Retail  Trade 


Range  of  Excise  Due 

$456 
(Min.  Excise)* 

S457  to 
SI. 000 

SI. 000  to 
S5.000 

SS.OOO  to 
SI  0.000 

SI  0.000  to 
S25.0OO 

525,000  to 
S50.000 

SSO.OOO  to 
5100,000 

5100.000 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

7.182 
37.659,193 

1.350 
8.104,340 

1.932 
22.913.068 

554 

14.331.721 

317 

35,462.480 

109 

18.452.765 

56 

31,356,762 

66 

180.372.142 

Gross  Profits 
Number 
Amount  (SOOOs) 

7.157 
11.021,274 

1,349 
2,241,823 

1.929 

6.972.277 

552 
4.712.678 

317 

11.398.420 

109 
5.879.694 

56 

10.51 1.248 

67 

55.185.855 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

6.021 
-592.465 

1,255 
100,877 

1.819 
-257.508 

509 
99.338 

3C3 
-25.673 

106 
126.973 

52 

-75.376 

58 

455.521 

Massachusetts  Taxable 
Income* 
Number 

Amount  (SOOOs) 

1.870 
10.175 

946 
6.017 

1.549 
33.607 

415 

28.195 

247 
40.5C8 

86 
34.599 

41 

29.518 

52 

294.589 

Excise  Due 
Number 
Amount  (SOOOs) 

14.390 
6.562 

1.997 
1.346 

2.298 
5.220 

574 

3.987 

329 

5,053 

111 

3.800 

58 

3.389 

59 
37.805 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

12.237 
2.537 

1.959 
1.662 

2.244 
3.210 

561 
1.839 

323 
2.253 

111 
1.479 

58 

1.735 

69 
5.486 

Income  Excise 
Number 
Amount  (SOOOs) 

1,468 
230 

914 
476 

1.532 
2.968 

415 

2,238 

2-17 
2.734 

86 
2.290 

41 
2.162 

52 
22.>12 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

1,603 
166.028 

281 
12.557 

397 
95.296 

100 

19.556 

57 
73.757 

9 

6.423 

3 

1.877 

7 

2.361.036 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 
Amount  (SOOOs) 

6.951 
434.973 

1.307 
109.942 

1.644 
250.554 

449 
181.723 

272 
331.411 

85 

229.144 

49 

218.444 

61 

933.373 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

N,'A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

3 
10 

Renovation  Dedutrtion 
Number 
Amount  (SOOOs) 

5 

516 

N/A 

0 

0 

N/A 

a 

N/A 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

N/A 

3 
1 

9 
12 

4 
9 

15 

N/A 

N/A 

N/A 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

N/A 

Ny'A 

Research  Credit 
Number 
Amount  (SOOOs) 

3 

2 

N.-'A 

N/'A 

S*e  loocxKes  sSer  TacM  7. 
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Table  3 

Rnance,  Insurance  and  Real  Estate 

1993  Corporate  Excise  Returns 
Business  Corporations  in  Finance,  Insurance  and  Real  Estate 


Range  of  Excise  Due 

S456 
(Min.  Excise)' 

S457  to 
SI, 000 

Sl.OOOto 
SS.OOO 

SS.OOO  to 
S10.000 

S10.0OO  to 
S25.000 

S2S.0OO  to 
S50.000 

SSO.OOO  to 
SI  00.000 

S10O.0OO 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

2.394 
16.797.895 

373 
1.311.089 

548 

21.663.523 

212 

11.510.818 

108 
2.734.214 

54 

2,138.053 

41 

8.401.589 

55 

85,175.414 

Gross  Profits 
Number 

MmUUni  \^\JSJ\J^l 

5.568.769 

36S 

712.579 

547 
2.630.252 

208 
3.497.005 

1 05 
1.748.148 

1.122.761 

42 

6.514.085 

55 

30.039.479 

Income  Subject  to 
Apportionment 

Numt)er 

Amount  (SOOOs) 

3.906 
-959.340 

509 
-395.594 

1.075 
-599.040 

335 
529.987 

245 
153.530 

95 

-313.533 

62 
60.500 

81 

4.334.793 

Massachusetts  Taxable 
Income* 

Number 

Amount  (SOOOs) 

1.350 
9.030 

449 
2.927 

392 
26.688 

297 
20.758 

197 
35.327 

80 
27.833 

51 

44.435 

54 

315.437 

Excise  Due 

Number 

Amount  (SOOOs) 

1 1.343 
5.143 

1 ,024 
711 

1 .460 
3.362 

422 
2.973 

31 1 
4.818 

1 32 
4.594 

79 
5.680 

1 08 
53.535 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

5.506 

861 
1  523 

1.189 
4  334 

329 
1  3 1 5 

234 
1  451 

99 
1  032 

70 
1  610 

89 
7  611 

Income  Excise 
Numt>er 
Amount  (SOOOs) 

1.094 
212 

435 
241 

884 
1.838 

297 
1.311 

195 

2.646 

80 
2.449 

51 

3.287 

64 
29.665 

Net  Operating  Loss 
Carryover 

Numtjer 

Amount  (SOOOs) 

861 
873.773 

136 
280.560 

185 
432.268 

55 
83.857 

35 
51.443 

15 

943.107 

12 

56.940 

15 

3.317.037 

Exemption  for  Property 
Subject  to  Local  Taxation 
Numt>er 

Amount  (SOOOs) 

4,749 
2.256.251 

494 

339.994 

745 

352.250 

230 

506.639 

152 
598.099 

55 

223.543 

37 

337.882 

51 

822.135 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

WA 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

4 

35 

N/A 

N/A 

N/A 

N/A 

N/A 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

N/A 

3 
2 

10 
28 

7 
16 

11 
85 

N/A 

3 
43 

7 

503 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

Research  Credit 
Numoer 

Amount  (SOOOs) 

N/A 

N/A 

M'A 

N/A 

N/A 

N'A 

S44  foi«'V)i«$  art^r  Tto^  7. 
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Table  3 


Services 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Services  


Range  of  Excise  Due 

S456 
(Min.  Excise)* 

S457to 
SI. 000 

$1,000  to 
SS.OOO 

SS.OOO  to 
SI  0.000 

510,000  to 
S25.000 

SZS.OOO  to 
SSO.OOO 

SSO.OOO  to 
SI  00.000 

SIOO.OOO 
or  More 

Gross  Reoeipls 
Number 
Amount  (SOOOs) 

14.017 
46.089.17-1 

1.729 
12.313.282 

2,424 
25.622.106 

541 

18,622,949 

377 

33.548.565 

152 

19.137.236 

95 

12.507.833 

96 

47.710.623 

Gross  Profits 
Number 
Amount  (SOOOs) 

13.888 
22.881.817 

1.723 

5.810.840 

2,412 
15.527.081 

538 
11.345.721 

376 
17.386.561 

152 
9.732.498 

94 

8.557.079 

97 

31.843.618 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

12.395 
-2.737.761 

1.685 
■136.139 

2.452 
362.430 

547 
905.377 

391 
1.140,928 

164 

-1.378.817 

93 

1.002.341 

97 

3.234,531 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOs) 

5.377 
28.677 

1.450 
10.452 

2.190 
54.657 

511 
41.197 

352 
64.185 

145 
62.652 

81 

74.579 

76 

306.346 

Excise  Due 
Number 
Amount  (SOOOs) 

28.355 
13.157 

2.343 
1.603 

2.839 
6.350 

601 
4.230 

421 
6.507 

177 
6,090 

106 
7,223 

104 
41.456 

Nonincorrw  'Excise 
Number 
Amount  (SOOOs) 

20.613 
8,289 

2.183 
3.681 

2.647 
4,319 

567 
1.130 

399 
1.891 

169 
1.240 

103 
1.043 

10O 
4.672 

Income  Excise 
Number 
Amount  (SOOOs) 

4.624 
1.141 

1.420 
847 

2,176 
4.634 

508 
3.434 

352 
5.234 

145 
4.955 

31 
5.954 

76 
25.441 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 
Amount  (SOOOs) 

3.230 
586.438 

382 
110.532 

430 
331.582 

82 
27.642 

48 

171.964 

29 

481,020 

17 

202,491 

19 

233.503 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

10.361 
1. 207.007 

1.234 
273,405 

1.615 
598.087 

336 
307.500 

224 
280.706 

92 

108,463 

55 

1 19.493 

69 

890.613 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 
Amount  (SOOOs) 

N/A 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

4 
78 

Renovation  Deduction 
Number 

Amount  (SOOOs) 

6 
38 

N/A 

N/A 

NJA 

N/A 

Investment  Tax  Credit 
Number 

Amount  (SOOOs) 

52 
210 

21 
41 

30 
136 

13 
69 

11 

153 

9 
110 

5 
41 

8 

149 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

N/A 

N/A 

Researcti  Credit 

Number 
Amount  (SOOOs) 

122 
739 

11 

63 

21 
345 

7 

238 

7 
311 

6 
322 

6 

775 

10 
752 

see  (ootnote  after  Ta>*  7. 
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Table  3 


Other  and  Undefine<l 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Other  and  Undefined  


Range  of  Excise  Due 

S456 
(Min.  Excise)" 

S457  to 
SI. 000 

SI, 000  to 
S5,000 

SS.OOO  to 
SI  0.000 

SI  0,000  to 
S25.000 

S25.0OO  to 
SSO.OOO 

SSO.OOO  to 
SI  00.000 

SI  00.000 
or  More 

Gross  Receipts 
Number 
Amount  (SOOOs) 

3.706 
9.891.397 

420 
2.366.898 

544 
3.811.535 

135 
1.618.550 

82 

25.305.950 

28 

17.895.028 

g 

11.527,954 

23 

18.945.762 

Gross  Profits 
Number 
Amount  (SOOOs) 

3.625 
3.073.208 

419 
1.246.851 

541 

1.413.633 

135 
513.916 

82 

2.604,296 

28 

4.132.724 

9 

3.684.897 

23 

10,897.396 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

3.3S2 
-413.497 

416 
211.226 

590 
90.857 

149 
70.589 

87 

-1 1 1 .740 

31 

•557.502 

9 

9.596 

27 

1.02 1.902 

Massachusetts  Taxable 
Income' 

Number 
Amount  (SOOOs) 

1.243 
6.951 

362 
2.875 

555 
12,800 

142 
10.131 

81 

14.391 

31 

12.557 

10 
7.670 

25 

348.041 

Excise  Due 
N  ufTiber 
Amount  (SOOOs) 

8.581 
3.911 

593 
398 

717 
1.607 

158 
1,182 

100 
1.524 

43 
1.558 

14 
991 

31 

37.321 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

4.872 
2.381 

533 
664 

654 

1.595 

158 

299 

89 

385 

37 
414 

11 

177 

30 
2.273 

Income  Excise 
Number 
Amount  (SOOOs) 

1.129 
178 

354 
204 

553 
1.143 

142 
923 

81 
1.129 

31 

1,082 

10 
557 

25 
3Z314 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOs) 

601 
188.257 

71 
3.677 

96 
76.051 

8 

5.308 

7 

877 

8 

9.741 

5 

98.673 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  (SOOOs) 

2.572 
430.134 

297 
90.538 

404 

116.664 

98 
31.142 

58 

80.770 

18 

60.472 

10 

23.650 

21 

193.167 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

Economic  Opportunity 
Area  Credit 

Nunibe  r 

Amount  (SOOOs) 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

3 
94 

N/A 

N/A 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

15 
399 

7 
3 

23 
30 

11 
34 

10 
B4 

5 
61 

N/A 

4 

160 

Vanpool  Credit 

Number 
Amount  (SOOOs) 

N/A 

Research  Credit 
Number 
Amount  (SOOOs) 

10 
138 

N,'A 

N/A 

N/A 

N/A 

N/A 

S**  loomoits  i'\e<  laCe  7 
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Table  4  ; 


TabU  4 

1993  Corporate  Excl»«  R«Iums 
BusItxss  Corporations  -  All  Industrial 


Rang*  ot  UaaaachuaaCta  TaxabU  Ineofrta* 

Up  to 
StOO.OOO 

StOO.OOO  to 
St  Million 

S1  Million  to 
S10  Million 

S10  Million  to        S2S  Million  Is        SSO  Million  to 
S2S  Million             tSO  Million            SIOO  Million 

StOO  Million  to       1500  Million 
SMO  Million             Of  Mora 

Misa.ng  of 
No!  Asoi^Bia 

Gross  Racaipts 
Numbar 

Amouni  (tOOOa) 

2S.S54 
278.6S1.0«« 

3.212 
385.314.189 

700 

501.8U.434 

41  13 
122.144.904            80.117  554  N/A 

5 

47.667.241 

Gross  Profits 
Numb«r 

Amounl  (tOOOal 

25.M1 
80.623. S3J 

3.203 
120.573.308 

701 

178.337.616 

41  13 
33.924.261            30.207.537  N/A 

5 

13.569613 

- 

Income  Sub|act  to 
Apportlonmant 
Numb«r 

Amount  (UOOa) 

27.374 
10.570.753 

3.403 
19.689.217 

716 

30.254.723 

39  13 

8.857250             3.207.701  N/A 

5 

4.770.SS9 

Massachusetts  Taxable 
InconW 
NumtMr 

Amount  (tOOOa) 

29.370 
426.257 

3  549 

1.085.407 

757 
1.999  212 

42  14 
597.671  490.352 

5 

1.004.939 

Excise  Due 
NumtMf 

Amount  (SOOOa) 

29.370 
43.446 

3.549 
88.541 

757 
154.733 

42  14 
47.537                  4  LOW  N/A 

S 

94.049 

4M 

Nonlncorrte  Excise 
Numbar 

Amount  (lOOOi) 

25.240 
40.892 

3.359 
13  339 

739 
13.136 

41  13 

4.167                    2.833  H/A 

5 

4.172 

Income  Excise 

Numtwr 

Amounl  (tOOOa) 

27.0S4 
37.060 

3.437 
82.707 

743 
160.977 

42  14 

51.532                  44.737  NIA 

5 

95.469 

- 

Tax  Expenditure  (terns: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOa) 

3.936 
S53.672 

337 
513.932 

52 

1.022.214 

3 

116.740  N.A 

Exemption  for  Property 
Subject  to  Local  Taxation 
Number 

Amount  (SOOOa) 

14.531 
1.913.44S 

2.3:0 
1.756.140 

560 
2.234  9S3 

34  n 
732.345                345232  (*'A 

5 

956.515 

Tax  Credit  (or  Building 
in  a  Poverty  Area 

Number 

Amounl  (tOOOa) 

3 
2 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOa) 

4 

1 

- 

Renovation  Deduction 
Numt>er 

Amounl  (MOOa) 

13 

46.312 

1  1 

127^55 

4 

263.099 

.. 

Investment  Tax  Credit 
Amounl  (tOOOa) 

S33 
832 

817 
4.604 

253 
11.252 

14  5 

2.255  2.220 

4 

5.438 

Vanpool  Credit 

Number 

Amounl  (XOOOa) 

3 
5 

5 
17 

N/A 

Research  Credit 

Number 

Amounl  (SOOOa) 

85 
324 

130 

2  SJJ 

112 

13  236 

10  4 

3  033                     4  3:'5  V* 

'oov^m*  «n«r  7«oi«  7 
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Table  4 


1993  Corporate  Excise  Returns 
6uair>ess  Corporations  —  Agn'culture,  Forestry  and  Fishing 


Up  to 
S1 00.000 

1100,000  to 
11  MllUon 

tlUdllonIo         S10U«{lonlo       £25  Ulllkxi  to 
SlOUIIHon           USHIIUon           iSO  UllHon 

iSO  Mdllon  to       $100  uauon  to      SSOO  UKIIon 
S100  UllUon         tSOO  Million            or  Uorm 

UtMlng  CM- 
Hex  ij»p4c«64« 

Gross  Receipts 

Nufflbaf 
Amount  (SOOOa) 

280 
4S9.013 

19 

748.115 

4 

51.684 

- 

Gross  Profits 

Numb«r 
Amotinl  (SOOOs) 

290 
147,9S4 

13 

162.054 

36.439 

- 

Income  Subject  to 
Apportionment 

Numb«r 
Amount  (SOOO*) 

293 
10.774 

13 

36.744 

4 

18.296 

- 

Massachusetts  Taxable 
Income* 

NumtMf 
Amount  (SOOOa) 

330 
4.417 

13 
4.537 

4 

12.215 

Excise  Due 

Amount  (SOOOi) 

330 
47B 

13 

316 

1.155 

Noninconw  Excise 

Numb«/ 
Amo^^l  (SOOOa) 

259 
913 

17 
37 

4                           „  .. 

86                         ..  _ 

income  Excise 
Numo«r 

Amount  (SOOO*) 

297 
395 

13 
306 

4 

1.160 

- 

- 

Tax  Expenditure  Items: 

f4et  Operating  Loss 
Carryover 

NumtM/ 

Amowil  (SOOOi) 

42 

730 

- 

Exemption  tor  Property 
Subject  to  L-ocal  Taxation 

Number 

Amount  (KMOs) 

221 
21.225 

14 

9.157 

3                         ..  . 
21.340 

- 

Tax  Credit  lor  Building 
in  a  Poverty  Area 

Numb«< 
Amo«^l  (S000«} 

I4.A 

- 

- 

- 

Economic  Opportunity 
Area  Credit 

Humt>^ 
Amo««nt  (SOOIH) 

- 

- 

Renovation  Deduction 

Numt>«r 

investnwnl  Tax  Credit 

Numo«< 

Amount  (S000«) 

17 

15 

3 
25 

3 

96                         ..  „ 

Vanpool  Credit 

Humfr«# 
Amount  (S000«) 

Research  Credit 

Num&4< 

Amount  ((000«) 

42 


TabI*  4 


mnlng 

1993  Corporate  Excise  Returns 
Business  Corporations  -  Mining 


AanQa  ot  Uaaaachuaattj  Taxabia  Jncoma* 

Up  lo 
StOO.OOO 

$100,000  lo 
St  Million 

SI  Million  to 
S10  Million 

StO  Million  to        S2S  Million  lo        tSO  Million  to 
$2S  Million            ISO  Million           S100  Million 

SI  00  Million  to 
SSOO  Million 

SMO  Million 
or  Mora 

Miaaing  or 
Not  Appllesbie 

Gross  Recalpis 

NufntMr 

Amounl  (tOOOa) 

56 

t.944.2S9 

1J 

6.468.1 70 

4 

214.503 

Gross  Profits 
NumtMr 
Amouot  (S000<) 

S5 

66S.S17 

14 

1.670.198 

4 

47.313 

Income  Suo|ec]1s 
Apportlonmero 

Numb«r 

Amount  (SOOOi) 

60 

142.1S3 

14 

123.054 

4 

2.754 

Massachusetts  Tanble 
incorrw* 

Numtxr 
Amount  (tO0O<) 

67 

1S 

5.053 

4 

3.022 

E:(ci$a  Due 

Number 

Amounl  (tOOOi) 

67 

135 

IS 
438 

4 

717 

Nonincome  Excise 
Numb«r 
Amounl  (tOOOa) 

54 
43 

IS 
49 

4 

142 

Income  Exdse 
Numb«r 
Amount  (SOOOa) 

61 

toe 

14 
407 

4 

&3I 

«                         «  .. 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amounl  (tOOOa) 

ti 

279 

S 

34.969 

Exemption  (or  Property 
Subject  lo  Local  Taxation 
Numbar 

Amount  (SOOOa) 

30 

7.623 

12 

12.131 

4 

45.917 

Tax  Credit  (or  Building 
In  a  Poverty  Area 

Numbar 

Amounl  (SOOOa) 

- 

Economic  Opportunity 
Area  Credit 

Numbar 
Amount  (SOOOa) 

- 

Renovation  Oeduction 

Numbiff 

Amount  (SOOGa) 

Investment  Tax  Credit 
Number 

Amount  (SOOOa) 

3 
5 

S 
18 

WA 

Vanpool  Cre<iit 

Number 
Amount  (SOOOa) 

Research  Credit 
Number 
Amounl  (SOOOa) 

43 


Table  4 


1993  Corporate  Excise  Returns 
Business  Corporations  -  Construction 


Range  o(  Mm* 

laachuaetts  Taxable  Income' 

Up  to 
S100.000 

S100.000  to 
SI  (Million 

SlUilillion  to 

S10  Million 

SIO  trilllion  to 
S25  (Million 

S2S  Million  to        S50  Million  to 
SSO  Million           $100  Million 

S100  Million  to      SSOO  Million 
SSOO  Million             or  More 

Miaain;  or 
Not  Applica:»e 

Gross  Receipts 

Numb«r 

Amount  (S000») 

2.550 
13.197,197 

190 
3.812.693 

13 

2.143.339 

N/A 

Gross  Profits 
NumtMr 
Amount  (SOOOa) 

2.5J3 
1.7BS.674 

190 
1.361.320 

13 

465.992 

N,'A 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOa) 

2.5S3 
291.241 

192 
216.339 

15 

93.579 

.. 

Massachusens  Taxable 
income' 

Number 

Amount  (SOOOa) 

2.774 
40.113 

196 
57.774 

13 

34.715 

M-A 

Excise  Due 

Number 
Amount  (S0O0a< 

2.774 
4.452 

196 
4.515 

13 
2.920 

(*A 

Nonlncome  Excise 

Number 
Amount  (SOOOa) 

2.309 
3.310 

183 

670 

13 
357 

(MA 

.. 

- 

income  excise 

Number 
Amount  (tOOOa) 

2.S50 
3.S39 

ta4 

3.860 

13 

2.6C2 

- 

Tax  Expenditure  tlems; 

f4et  Operating  Loss 
Carryover 

Number 

Amount  (tOOOa) 

490 
13.216 

23 
10.321 

- 

Exemption  tor  Property 
Subject  to  Local  Taxation 

Number 

Amount  (tOOOa) 

1.643 
99.373 

153 
239.132 

15 

33.015 

Tax  Credit  (or  Building 
in  a  Poverty  Area 

Number 

Amount  (SOOOa) 

• 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOa) 

- 

Renovation  Deduction 

Number 

Amount  (SOOOa) 

(nvfislmont  Tsx  Credit 
Number 

Amount  (SOOOa) 

9 

to 

3 
19 

3 
34 

Vanpool  Credit 
Number 

Amount  (SOOOa) 

Research!  Credit 

Number 

Amount  (SOOOa) 

44 


TabI*  4 


OurvbU  Manu'acturtng 

1993  Corporal*  Exclsa  Ratumi 
Bualnaas  Corporations  -  Ourabla  Manufacturing 


Ran^a  ol  Maa 

«achuaarts  Taxabia  Incoma' 

Up  to 

stoo.ooo 

$100,000  to 
SI  Million 

SIMIIIIon  to 
S10  Million 

StO  Million  to 
S2S  Million 

S25  Million  to        tSO  Million  to        $100  Million  to 
$50  Million           $100  Million          $SO0  Million 

$S00  Million 
or  Mora 

Miaatng  or 
Not  ApollcaW« 

Gross  Racaipts 

Humbmr 
Amounl  (SOOOa) 

1.649 
37.168.S->4 

600 
74.393.671 

193 

87.7&S.41 1 

10 

83.567.404 

4 

23.235.174  HIA 

- 

Gross  Profits 
Num6«r 
Amount  (SOOOa) 

10.672.3SS 

601 

23.752.916 

193 

43.110.745 

10 

73.330.660 

4 

5.246.734  N/A 

income  Subject  to 
Apportionment 
Numbar 

Amount  (SOOOa) 

1.632 
1.438.317 

593 
6.308.446 

136 
5.384.821 

9 

S.i37.I15 

4 

1.5S2.015  N/A. 

Massachusetts  Taxable 
Income* 

Numbar 

Amount  (SOOOa) 

1.782 
41.738 

612 
205.463 

194 
519.334 

10 

145.551 

4 

142.ii3  fWA 

Excise  Due 

NumtMr 

AmaunI  (SOOOal 

1.732 
4.204 

612 
1 6. 1 1 1 

194 
33.939 

to 

3.495 

4 

3.633  M'A 

•• 

NIA 

Nonincome  Excise 
Mum  bar 
Amount  (SOOOa) 

1.S72 
1.266 

604 
2.664 

193 
5.036 

10 
1.311 

4 

1.153  N/A 

- 

income  Excise 
Numbar 

Amount  (tOOOa) 

1.S76 
3.70 1 

605 
17.053 

193 
42.475 

10 

13.827 

4 

13.552 

Tax  Expenditure  Items: 

Net  Operating  l^ss 
Carryover 

Numbar 

Amount  (tOOOa) 

272 
213.SS3 

63 

140.372 

10 

422.^5 

M'A 

- 

Exemption  (or  Property 
Subject  to  Local  Taxation 

Numbar 

Amount  (SOOOa) 

5CS 
76.055 

339 
225.5J0 

149 
4S3.437 

10 

362^1 

4 

154.4:0  MA 

Tax  Credit  (or  Building 
in  a  Poverty  Area 

Numbar 

Amount  (SOOOs) 

- 

Economic  Opportunity 
Area  Credit 

Numbar 

Amount  (SOOOa) 

- 

Renovation  Deduction 

Numbar 

Amount  (SOOOa) 

- 

Investment  Tax  Credit 
Numbar 

Amount  (SOOOa) 

303 
437 

293 
2.115 

132 
5.052 

1.409 

4 

1.755  VA 

Vanpool  Credit 
Numb«r 
Amount  (SOOOa) 

N/A 

(«A 

Research  Credit 

Numbar 

Amount  (SOOOa) 

36 
127 

63 
1.412 

71 
3  52^ 

3 

4,312 

4315 

45 


Table  4 


Nondurable  Manufactuhng 

1993  Corporate  Eaclse  Returns 
Business  Corporations  —  Nondurat>le  Manufacturing 


Range  of  UasaachuaeTU  Taxable  Income* 

Up  to 

sioo.ooa 

jlOO.OOO  lo 
SI  Million 

S1  Million  lo 
SIO  Million 

SIO  Million  to        S25  Million  to        SSO  Million  to        S10O  Million  to      S500  Million 
S2S  Million           S50  Million           S100  Million          S500  Million             or  Mora 

Miaaing  or 
Not  A?olicab4e 

Gross  Receipts 
Numb«r 
Amouni  (M00>) 

t.037 
SS.  170.267 

436 

33.332.969 

166 

229.407.535 

7 

17.776.111                      N/A  (*A 

Gross  Protits 

Num6*r 
Amount  (SOOOa) 

1.038 
14.555.307 

437 

33.960.793 

165 

6-1.334.633 

10.016.254                      (*'A  N/A 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOa) 

I.OSo 
l.81o^71 

432 
4.275.256 

166 

13.927.300 

7                         3                         ••                         _  _ 

2.423.530             2.134.841  N/A 

Massachusetts  Taxable 
Income' 

Number 

Amount  (SOOOa) 

1.137 
25.393 

496 
157.240 

173 
498.790 

7                         3                         ■■                         _  .. 
103.309                  94.336  N/A 

Excise  Due 

Number 
Amount  (SOOOaJ 

1.137 
2.933 

496 
12.792 

173 
37.308 

7  3".. 
9.322                   8.747  N/A 

N/A 

Nonincome  Excise 

Number 
Amount  (tOOOa) 

1.050 
1.525 

436 
2.464 

169 
4.508 

583                      NIA  N/A 

Income  Excise 

Number 

Amount  (tOCOa) 

1.051 
2.213 

432 
12.593 

172 
41.415 

7.3 
9.914                   3.967  l^'A 

Tax  Expenditure  ttems; 

Net  Operating  Loss 
Carryover 

Number 

Amouni  (SOOOa) 

130 
27.231 

37 
43.149 

13 

205.179 

N/A                         _                         ..  _ 

Exemption  (or  Propeny 
Subtect  to  Local  Taxation 

Numt>e< 

Amount  (SOOCa) 

331 
71.23J 

322 
132.780 

135 
614.239 

7                        ••  •• 

165.339                      ^»'A  N/A 

Tax  Credit  (or  3uilding 
in  a  Poverty  Area 

Number 
Amount  (tOGOa) 

M'A 

- 

• 

Economic  Opportunity 
Area  Credit , 

Number 
Amount  (SOOOa) 

(*■* 

- 

- 

Renovation  Deduction 

Number 

Amount  (SOOOa) 

N,'A 

►.A 

• 

Number 

Amount  (SOOOa) 

134 
2i: 

217 

1,712 

35 
5.382 

5 

646                      H'A  Ni'A 

Vanoool  Credit 

Number 
Amouni  (SOOOa) 

N,A 

N.'A 

Research  Credit 

Number 

Amouni  (lOOOa) 

r*A 

19 

369 

20 

2  590 

M'A  M'A 

46 


TabU  4 

Tranaportadon,  Communicatlona.  Elactrlc.  and  Sanitary  and  Gaa 

1993  Corporate  ExciM  Ratums 
Buslnass  Corporations  In  Transportation,  Communications,  Electric,  Sanitary 


Ran9«  ol  Mj 

aaachuaetta  Taxable  Income* 

Up  lo 

S100.000 

SIOO.OOC  to 

SI  lUillion 

SI  Million  lo 
SIC  Million 

S10  Million  lo 
US  Million 

125  Million  to        SSO  Million  lo 
tSO  Million           SIOO  Million 

SIOO  Million  lo      S600  Million 
SMO  Million             or  More 

MUaing  or 
Not  Applicabl« 

Gross  Racalpts 
Numtxr 

Amount  (SOOOa) 

1.224 
16.&39.3M 

102 

13.713.917 

19 

9.2S2.6«I 

N/A 

N/A 

Gross  Protlts 
Humtimr 
Amounl  (SOOOa) 

1.22t 

8.737.118 

101 

5. 850.155 

19 

5.334,4  79 

N/A 

N/A 

Income  Subject  to 
Apportionment 

Numb«r 
Amount  (tOOOa) 

1.272 
975.242 

106 
626.258 

21 

1.038.660 

N.'A 

HIA 

- 

Massachusetts  Taxable 
Income' 

Numb«r 

Amount  (SOOOa) 

I.3SI 

15.216 

112 

34.307 

21 

47.445 

N/A 

N/A 

Excise  Due 

Numtxr 

Amount  (tOOOa) 

1.351 
1.732 

112 
2.879 

21 
4J93 

KA 

K'A 

N/A 

Nonincome  Excise 
Number 
Amount  (SOOOa) 

I.IOJ 
7^41 

102 
211 

17 
422 

M'A 

NJA 

Income  Excise 

NumtMf 
Amount  (SOOOa) 

1.2SO 
1.311 

109 
2.661 

21 
3.95J 

MA 

N/A 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Number 

Amount  (SOOOa) 

156 

15  438 

13 

17.295 

3 

142.520 

- 

Exemption  for  Property 
Subject  to  Local  Taxation 

Numb«r 

Amount  (SOOOa) 

573 
51. HO 

8J 

5J.563 

14 

112.310 

KA 

N/A 

Tax  Cretan  (or  Building 
in  a  Poverty  Area 

Numbor 

Amount  (tOOOa) 

- 

Economic  Opportunity 
Area  Credit 

Number 
Amount  (SOOOa) 

- 

.. 

- 

Renovation  Deduction 

Number 

Amount  (SOOOa) 

Nr'A 

- 

Investment  Tax  Credit 

Number 

Amount  (SOOOa) 

!CA 

Vanpool  Credit 

Number 

Amount  (SOOCa) 

Research  Credit 
Number 

Amount  (SOOOa) 

MA 

VA 

47 


Tabie  4 


1993  Corporate  £:(ciae  Returns 
Business  Corporations  -  Whol«ssJe  Trade 


Up  to 

sioo.txw 

iioo.oao  lo 
S1  Million 

S-|Wlllk>n  to 
310  Ulllton 

$10  MHIIon  lo 
S2S  Million 

125  Utillon  lo 
iSO  Million 

ISO  Million  to  SIOOMHrionIo 
SIOOMIIHon             S500  MllUon 

S500  UIHIon 
or  Uor« 

MiMinq  or 
Not  AppllcAOie 

Gross  Receipts 

Amount  (»na«) 

2^90 
S-l,07T.S31 

598 

99.250.145 

102 

53.137.403 

5 

860.343 

N/A 

N,A 

- 

Gross  Profits 

Numa*f 

AfTK^t  (SOOtH) 

2^82 

s.e5a.302 

598 
12.661.395 

103 

17.966.059 

5 

361.389 

N/A 

N/A 

Income  Subject  to 
Apportionmenl 

Amounl  {UXiOM) 

2.32S 

iss.sae 

594 
2.0O3.21S 

104 

2.872.166 

145.923 

N.'A 

N,A 

- 

Massachusetts  Taxat>ie 
Income' 

Number 

Anvounl  (S000>) 

2.460 

51.074 

613 

190.017 

107 

258.053 

S 

72.404 

NIA 

N.A 

Excise  Due 

2  4o0 
5.929 

613 

15.610 

107 

20.368 

S 

5.945 

ft/A 

•■ 

N/A 

Nr'A 

Nooincxxne  Excise 

NumCMr 
Ain<x»it  (SOOQs) 

2.234 
2.T33 

COS 

2.597 

22*3 

S 
311 

HA 

- 

Income  Excise 

Nun>b«r 
Ainount  (SOOOa) 

2.325 
4J29 

£oe 

ts.sw 

107 

18.444 

S 

5.756 

N/A 

N.A 

- 

- 

Tax  Expenditure  (terns; 

f4et  Operating  Loss 
Carryover 

Muml>«< 

303 
42.&13 

46 

36.134 

5 

99.4^ 

Exemption  for  Property 
SuOject  to  Local  Taxation 

Mu«nCyM 

Amount  (SOOO«) 

1.257 
114.7S0 

438 
177.S7S 

36 

135.424 

5 

13.734 

N/A 

KA 

Tax  Credit  for  Building 
in  8  Poverty  Area 

Nurno«< 
Amount  itOOa%) 

- 

- 

- 

- 

£cof>omic  Opportunity 
Ai«a  Credit 

AmounI  (SOOOi) 

N/A 

- 

- 

- 

Ref^ovation  Deduction 

MumOi»r 

AmounI  <SOO0«} 

3 

1.056 

- 

- 

- 

Investment  Tax  Credit 

NumD^ 

AmounI  (SO0O>| 

17 

40 

2S 
191 

12 
30i 

.S.A 

Vanpool  Credit 

NumCMT 
AmounI  (tOOOv) 

0 

M/A 

Research  Credit 

Amount  (fO0O«> 

4 

a 

7 

148 

N.A 

HA 

48 


TaDI«  4 


1993  Corporat*  ExcIm  Ratums 
Busln«*i  Corporations  -  Ratail  Trada 


Ran^a  ol  Maa< 

MChuaarta  Taxabia  Income* 

Uplo 
SIIM.OOO 

StOO.OOO  to 
SI  Million 

t1  Million  to 
S10  Million 

S10  Million  lo 
as  Million 

S25  Million  lo          tSO  Million  lo 
tSO  Million            S100  Million 

SUM  Million  to 
tSOO  Million 

tSOO  Million 
or  Mora 

Uiaaing  or 
Not  A9plle*M« 

Gross  Receipts 
Numbar 

Amount  (MOOa) 

4.3St 
20.707,007 

364 

27.417.132 

47 

87.828.441 

6 

11.708.503 

N/A 

Gross  Profits 
Numb«r 
AmounI  (SOOOa) 

4.3J3 

8.793.150 

363 

10.041.339 

47 

23.276.111 

6 

3.363.771 

NIA 

Income  Subject  to 
Apportionment 

Numtxr 
AmounI  (tOOOa) 

■<.41S 

362 
927.823 

43 

3.159.605 

5 

i32.70I 

N/A 

iMas&achusetts  Taxable 
Income' 

NumtMr 
Amount  (S000«) 

•4.770 
S9.1'19 

380 
105.975 

134.993 

6 

95.396 

N/A 

Excise  Due 

NumtMir 

AmounI  (S000>| 

4.770 
3.419 

380 
9.150 

43 

12.707 

6 

7.325 

N/A 

N/A 

Nonlncome  Excise 

Number 

Amount  (SOOOa) 

4  501 
4.2S0 

377 
2.108 

43 
1.794 

6 

495 

N/A 

Income  Excise 

Numbar 
AmounI  (SOOOa) 

4  323 
5.922 

361 
7.0SS 

43 

10.904 

6 

6.S32 

N/A 

- 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryower 
Numbar 

Amount  (tOOOs) 

558 

45.735 

15 
30.103 

K'A 

Exemption  (or  Property 
Subject  to  Local  Taxation 

Numo«r 

AmounI  (UOOa) 

2.573 
1 35.389 

304 
173.023 

44 

283.W2 

6 

157.524 

N/A 

Tax  Credit  for  Building 
in  8  Poverty  Area 

Numoar 
Amount  (SOOOa) 

Economic  Opportunity 
Area  Credit 

Number 

AmounI  (SOOOa) 

Renovation  Deduction 
Number 

Amount  (SOOOs) 

3 

25.530 

- 

Investment  Tax  Credit 

Numbei 

AmounI  (SOOOa) 

4 
1 

14 

NIX 

Vanpool  Cre<lit 

Number 
AmounI  (SOOOa) 

NtA 

Research  Credit 

Number 

AmounI  (SOOOi) 

MA 

S«4  >ooa-io<M        T«oi«  ; 


49 


Table  4 


Flnmncm,  tnsurmnc*  and  R««l  Es:at« 

1993  Corporate  Excise  Returns 
8usir>ess  Corporations  -  Finance.  Insurance  and  Real  Estate  


Ran9«  ol  Usm 

■cnuMrtj  Jumbtm  income' 

Up  10 
S100.000 

JIOO.OOO  to 
S1  Uillion 

SI  Million  to 

i^o  Miiiwn 

SIO  Million  to 
i25  Million 

J25  Million  to          S50  Million  10     i  100  Million  to 
^Million           SIQO  Million            S500  Million 

iSOO  Million 
or  Mora 

M.uing  or 
Not  A90lic«ai« 

Gross  Receipts 
Numb«r 
Amount  (MOOs) 

1.704 

26.350.442 

149 
4.527.676 

39 

7.539.466 

4 

5S3  935 

HIA 

Gross  Profits 
Humb*r 
Amxjnl  (UOOs) 

I.S73 
SJ67.8S4 

143 
2.S06J39 

39 

6.419.777 

4 

507.053 

NiA 

_ 

Income  Subject  to 
Apportionment 

Nutnbvr 

Amount  (SOOOs) 

2.768 
2.066.752 

307 
1.713.006 

S2 

2.126.567 

3 

74.817 

N/A 

Massachusetts  Taxable 
Income' 

Amount  (JOOOs) 

2.976 
4S.S-U 

329 
93.321 

S3 

186.142 

5 

S3Z36 

N/A 

- 

Excise  Due 
Num  tMr 
Amount  (SOOOs) 

2.976 
5.401 

323 
8.653 

59 
17.380 

S 

7.329 

N/A 

450 
7.191 

Nonincome  Excise 

Amount  (SOOOs) 

2.294 
967 

290 
1.908 

66 
729 

5 
683 

N/A 

- 

Income  Excise 

NumO«r 
Amount  (SOOG9) 

312 
7.795 

55 
15J23 

s 

6.577 

NIA 

N/A 

- 

Tax  Expenditure  Itetns: 

Net  Operating  Loss 
Carryover 
Number 

Amount  (SOOOs) 

39 
50.597 

6 

2J11 

0 

niA 

N/A 

- 

Exemption  for  Property 
Subject  to  Local  Taxation 

Numtyvf 

Amount  (SOOOi) 

179 
275.933 

35 

193.731 

N,'A 

HIA 

N/A 

- 

Tax  Credit  (or  Building 
in  a  Poverty  Area 

NumMr 
Amount  (SOOO^I 

0 

0 

0 

0 

Economic  Opportunity 
Area  Credit 

NumtMr 
Amount  (SOOO3) 

0 

0 

0 

0 

Renovation  Deduction 

Numtxr 

Amount  (tOOOi) 

0 

0 

0 

Investment  Tax  Credit 
Amount  (SOOOj) 

112 

0 

Vanpool  Credit 

Numoer 

Amount  (tOOCl) 

0 

0 

0 

0 

Research  Credit 

Numo«r 
Amount  (tOOOl) 

0 

0 

SO 
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1993  Corporate  Ejicim  Returns 
Busineu  Corporations  -  Services 


Aanq*  ol  UMUcnuMfU  T«ubi 

•  »icom4' 

Up  to 
{100.000 

i  100.000  to 
11  Mliaon 

SlUIIUonlo 
tlO  Ulllton 

SIOUMkmlo  S25Ullllonla 
SZS  Ullllan             tSO  Uliaon 

UO  Million  la 
tlOO  Hilllllan 

tlOO  Uailon  to 
tUOMIIion 

UOO  umion 
or  Hon 

m—lr^  or 
Not  ApellcabI* 

Gross  Receipts 
Amount  (tOOOa) 

a.ui 

36.in.J57 

S37 

4S.7IM.0A0 

93 

1«.773.«a9 

3 

507,483  N/A 

Gross  Profits 

Numb«r 
Amount  <SOOOs) 

a.4aa 

22.041.375 

su 

24.910.887 

W 

10,845870 

3 

281806  N/A 

- 

- 

Income  Subject  to 
Apportionment 

Amount  (SOOOa) 

8.793 
2.012.8*1 

S22 
3.096.325 

92 

1^43.405 

3 

&5,949  N/A 

Massachusetts  Taxable 

Income* 

Humb^ 
AiKOunl  (tOOIH) 

9.428 
10IS18 

dS2 
184,337 

97 

251.327 

3 

34  051  N/A 

- 

- 

Exctse  Due 

NumOwr 

Amounl  (SOOO*) 

3,423 
ll.7»1 

Si2 
15.0&1 

97 
19.380 

3 

3,032  N/A 

- 

- 

- 

S 
lOe 

Nonincome  Ejtctse 
AmounI  (tOOOi) 

7.329 
a.iio 

512 
1.74J 

93 
1JC4 

N/A  N;A 

- 

- 

Income  Excise 

AmounI  (SOOOa) 

8«-17 

513 
14  5C-5 

9S 

19  820 

3 

2,588  N/A 

- 

- 

- 

Tax  Eiperxjiture  Items: 

Net  Operating  Loss 
CarTyover 
Humt»r 

AmounI  ($0004) 

1.272 
106 >ii 

50 
83.0T 

12 

146.732 

N*A 

Exemption  lor  Property 
Subtect  to  Local  Taxation 

Numo«^ 

Amount  (fiOOO*) 

333 
297  i>i 

59 

372.821 

N/A  N/A 

- 

- 

Tax  Credit  for  Building 
in  a  Poverty  Area 

Numb«r 

Amount  (S000«) 

- 

- 

Ecortomic  Opportunity 
Area  Credit 

Hum6«^ 
Amount  <S000«} 

- 

- 

- 

- 

- 

- 

nenovation  Deduction 

Number 

AmounI  (SOODi) 

N.A 

- 

- 

- 

- 

Investnienl  Tax  Credit 

Number 

Amount  (S000«} 

22 
37 

25o 

9 
154 

Vanpool  Credit 
Humbw 

AmounI  (tOOOv) 

N/A 

Research  Credit 

NwmCM< 
AmounI  (lOOOal 

33 

16.3 

29 

'5 

1  573 
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Table  4 

1993  Corpocate  Excise  Returns 
Business  CorporBtions  -  Ot^ef  and  Undefined 


Hang*  of  MutacfHx— tf  TiMOW  »^c<W 


Up  to              1100.000  lo             Siuillkmlo           noMlllonIo         m  Ullllorilo         SSOMIIIiooto         SlOOUIIkmlo         SSOO  Ullllon  Ui«*lng  or 

ilOOJOO  S^  miion  no  Ullllon  as  MIIIIoq  iSO  MIIHoo  tlOO  Uliaoo  tSOO  U{r»on  or  Uof«  Not  Appllcjbl« 


Gross  Receipts 

Number 
Amourl  (SOOOa) 

l.96« 
3.820.117 

lOl 

10.626.662 

15 

2.664.503 

4 

2.115.673 

N/A                           _                           _  „ 

- 

Gross  Profits 

Nufflbor 
Amount  (SOOOs) 

1.366 
2.998^27 

1133 
3.49S.412 

IS 

1.430.336 

4 

548.125 

N/A                              .                              .  - 

- 

Income  Subject  to 
Apportionment 

Number 
Amouni  (SOOOs) 

2.125 
5S4.67J 

108 
362.741 

13 

387.070 

3 

54  968 

N/A                              .                              _  _ 

- 

Massactiusetts  Taxat>le 
Income* 

Number 
Amouni  (tOOOa) 

127 

36.773 

22 
47.627 

4 

So  053 

MA 

Excise  Due 

Numter 
Amoifil  (S^XXia) 

2J95 

3.221 

127 

2.973 

22 
4.508 

4 

4  468 

MA                              _                              _  - 

26 
384 

f4onincome  Excise 

Numb«r 
Amount  (S000«) 

1  9.U 

2.562 

113 
125 

22 
377 

4 

352 

N/A                              .                              .  .. 

- 

income  Excise 

Number 
Amouni  (SOOOa) 

2.174 
2.-«2« 

IIS 

2.372 

21 
4.223 

4 

4480 

MA 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 

Numo«r 

Amo>^l  (SaOOi) 

213 
10.233 

10 

1,556 

3 

2.417 

N.A 

■ 

Exemption  for  Properry 
SuPiect  to  Local  Taxation 

Mjmber 

Amo«il  (taOI>s) 

373 
1  U.-llO 

71 

67JS9 

15 
19.112 

MA 

M'A 

- 

Tax  Credit  for  Building 
in  a  Poverty  Area 

Number 
Amouni  (S000«) 

- 

- 

- 

- 

£cor*omic  Opportunity 
Area  Credit 

Number 
Amouni  («X»e| 

Renovation  Deduction 

Number 

Amouni  (1000»| 

2 
95 

N/A 

Investment  Tax  Credit 

Number 

Amouni  (tO00<) 

23 

a 

13 

141 

3 
84 

MA 

M'A 

Vanpool  Credit 

Number 
Amount  (tO0O«) 

Research  Cr«dit 

Mimber 
Amount  ItOOOe) 

1 

3 

4 

MA 

32 


I 


Table  5 
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Table  5 

1993  Bank  Excise  Returns  by  Federal  Net  Income 


Rang 

e  of  Federal  Net  Income 

■S10  Million 
or  Lass 

S10  Million  to 
-SI  million 

-S1  Million  to 
Zero 

Zero 

Zero  to 

S1 00.000 

$100,000  to 
SI  Million 

SI  Million  to 
S5  Million 

S5  Million  10 
S10  Million 

S10  Million 
or  More 

All  Banlts 

Total  Number  Reporting 

13 

1 1 

30 

22 

19 

94 

105 

13 

14 

326 

Federal  Net  Income 

NumOef 

Amount  ($0003) 

13 

-496.574 

1 1 

■36.333 

30 
-7.800 

22 
0 

19 
581 

94 
48.468 

105 
216.496 

IS 

124.966 

14 

570.620 

325 

422,424 

State/Municipal  Bond 
Interest 

Number 

Amount  (000s) 

3 

8.853 

3 

597 

3 

1.744 

N/A 

3 

243 

29 
1.970 

49 

6.293 

3 

1.273 

10 

49.610 

109 
70,533 

Taxes  Deducted  from 
Federal  Net  Income 

numt)ef 
Amount  (OOOs) 

4 

•10.765 

N,'A 

7 
175 

N/'A 

6 
156 

38 
6.772 

105 
31.419 

17 

15.685 

14 

95.071 

244 

141.756 

Capital  Loss  Carryover 
used 

Numt>ef 
Amount  (OOOs) 

^4/A 

N/A 

6 
58 

8 

272 

N/A 

17 
505 

Dividends  Received 

Num6«r 
Amount  (OOOs) 

WA 

N/A 

N/A 

8 

-323 

6 

-100 

N/A 

19 
-S33 

Other  Income 

Numb«f 
Amount  (OOOs) 

N/'A 

7 

363 

N/A 

N/A 

6 

-1^70 

17 
-141 

4 

-431 

3 

-7.525 

41 

4,541 

Abandoned  Building 
Renovation  Deduction 

Number 
Amount  (OOOs) 

Economic  Opportunity 
Area  Credit 

NumOer 

Amount  (OOOs) 

Adjusted  Taxable  Income 

Numoef 
Amount  (OOOs) 

S 

353 

3 

1.112 

19 

1.019 

91 

55.461 

105 

256.239 

13 

141.553 

14 

707,31 1 

2:5 
1.163.565 

Excise  Due  Before 
Voluntary  Contribution 

Number 

Amount  (OOOs) 

5 
45 

N/A 

18 
123 

91 
6.955 

105 
32.132 

13 
17.755 

14 

86,760 

253 

145.914 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (OOOs) 

6 
45 

N/A 

18 
128 

91 
6.955 

105 
32.132 

13 

17.755 

14 

88,750 

253 

145.914 

Contributions  to 
Bad  Debt  Reserve 

Numt)er 

Amount  (OOOs) 

Actual  Bad  Debts 
Number 
Amount  (OOOs) 

5 

445,335 

7 

S 1 . 1 35 

13 

: 

13 

53.271 

53 

123.039 

75 

1 1 

232  96 1 

206 
1  1 74  8S3 

Capital  Loss  Claimed 
Numt>er 
Amount  (OOOs) 

N/A 

N/A 

N/A 

0 
0 

N/A 

4 

294 

3 
84 

N/'A 

N/'A 

2i 

25,663 

Total  Capital  Gains 
Claimed 

Numt>ef 
Amount  (OOOs) 

j.sao 

1.140 

3 

96 

15 

6.534 

24 

3.536 

5 

37- 

3 

1.432 

64 

13.742 

Ses  foot.-iotes  after  table  7. 
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Table  6 


I 

I 


Table  6 

1993  Public  Service  Company  and  Urban  Redevelopment  Organization  Excise  Returns 


All  Public  Service 
Companies 

Total  Number  Reporting 

90 

Federal  Net  tncnme 

Number 
Amount  (000s) 

84 

4,904,758 

State/Municipal  Bound 
Interest 

Number 
Amount  (000s) 

13 
18.938 

Taxes  Dedurted  from 
Federal  Net  Income 

Numt>er 

Amount  (000s) 

69 

544.850 

Capital  Loss  Carryover 
Used 

Number 

Amount  (000s) 

.. 

Other  Income 
Number 
Amount  (000s) 

5 

-192,944 

Total  Income 
Number 
Amount  (000s) 

84 

4,904,758 

Dividends  Received 
Number 
Amount  (OOOs) 

3 

1.153.950 

Adjusted  Net  Income 
Number 
Amount  (OOOs) 

84 

3.750,808 

Apportioned  Taxable 
Income 

Number 

Amount  (OOOs) 

83 

1,073,022 

Excise  Due  before 
Voluntary  Contribution 

Number 

Amount  (OOOs) 

64 
72.178 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (OOOs) 
Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (OOOs) 

64 
72,178 

Urban  Redevelopment 
Organizations 

Total  Number  Reporting 

297 

Gross  Income  From  All  Source 
Number 
Amount  (OOOs) 

293 
351,393 

%5  Tax  on  Gross  Income 
Number 
Amount  (OOOs) 

293 
17.570 

Fair  Cash  Value  of  Properly 
Exempt  from  Local  Taxation 

Number 

Amount  (OOOs) 

296 
2,161,306 

1%  Tax  on  Fair  Cash  Value 
Number 
Amount  (OOOs) 

296 
21.613 

Minimum  Excise  Based  on  Local 
Property  Tax  Rate 

Numt>er 
Amount  (OOOs) 

196 
4,421 

Excise  Due  Before 
Voluntary  Contribution 

Number 

Amount  (OOOs) 

297 
39,750 

Economic  Opportunity  Area  Credit 
Number 
Amount  (OOOs) 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (OOOs) 

297 
39,750 

See  footnotes  after  Table  7. 
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Table  7 
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Footnotes  to  Tables 
For  All  Tables 

Please  note  the  new  aggregation  technique  for  Massachusetts  Taxable  Income.  As  an  improvement  to 
this  report,  losses  are  no  longer  included  in  the  aggregate  amount  of  taxable  income.  The  exclusion  of 
losses  makes  the  taxable  income  amount  reported  more  comparable  to  the  tax  reported.  On  Table  S2, 
taxable  income  figures  for  1991  and  1992  have  been  restated  using  this  improved  method. 

Table  1 

"    Information  withheld  to  maintain  confidentiality. 
Table  2 

To  maintain  confidentiality  of  tax  return  information,  line  item  detail  for  corporations  with  negative  gross 
receipts  was  combined  with  that  for  corporations  with  zero  gross  receipts. 

**    Information  withheld  to  maintain  confidentiality. 
Table  3 

Combines  corporations  paying  the  minimum  corporate  excise  of  S456  and  security  corporations,  whose 
minimum  excise  is  only  S228. 

"    Information  withheld  to  maintain  confidentiality. 

ft 

Table  4 

I Because  losses  were  not  included  in  the  aggregate  statistics  of  Massachusetts  Taxable  Income,  ranges 
are  only  greater  than  zero  for  this  year's  report. 
'*    Information  withheld  to  maintain  confidentiality. 

Table  5 

"    Information  withheld  to  maintain  confidentiality. 
Table  6 

"    Information  withheld  to  maintain  confidentiality. 
Table  7 

"    Information  withheld  to  maintain  confidentiality. 


65 


Appendices 
Appendix  A 


Description  of  Massachusetts  Business  Corporation  Excise 

PART  1:  INCOME  EXCISE 

1 .  Gross  Receipts  or  Sales 

A  corporation's  gross  receipts  or  sales,  less  returns  and  allowances  as  stated  on  US  Form  1 120,  line  1c 
(Massachusetts  Form  355A.  355B,  355S-A,  355S-B,  355CA,  355CB,  Schedule  E,  Item  1). 

2.  Gross  Profit 

A  corporation's  gross  receipts  less  cost  of  goods  sold  as  shown  on  US  Form  11 20,  line  3  (Schedule  E,  line 
2). 

3.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  More  specifically,  this  item  reflects 
a  corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied 
(Schedule  E,  Item  4). 

4.  Income  Subject  to  Apportionment 

Income  subject  to  apportionment  is  federal  net  income  with  certain  adjustments.  A  deduction  equal  to  the 
amount  of  the  US  Jobs  Credit  is  allowed.  The  following  items  which  are  excluded  from  federal  net  income 
must  be  inciuded  in  income  subject  to  apportionment: 

•  state  and  municipal  bond  interest  (Schedule  E,  Item  6) 

•  foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Schedule  E,  Item  7) 

•  other  adjustments  (Schedule  E,  Item  8) 

The  following  deductions  are  then  subtracted  from  federal  net  income  to  arrive  at  income  subject  to 
apportionment: 

•  abandoned  building  renovation  deduction  (Schedule  E,  Item  10). 

•  allowable  dividends  deduction  (Schedule  E,  Item  1 1) 

•  allowable  loss  carryover  (Schedule  E,  Item  13) 

5.  Massachusetts  Apportioned  Income 

A  corporation's  Massachusetts  apportioned  income  is  determined  by  multiplying  income  subject  to 
apportionment  by  the  apportionment  percentage  (Schedule  E,  Item  16). 

6.  Massachusetts  Taxable  Income 

Income  taxable  in  Massachusetts  is  determined  by  deducting  the  following  amounts  from  Massachusetts 
apportioned  income:  the  certified  Massachusetts  solar  or  wind  power  deduction  and  25%  of  wages  paid  to 
eligible  poverty  area  employees  (Schedule  E,  Item  19). 

7.  Income  Excise 

A  corporation's  income  excise  is  determined  by  multiplying  its  taxable  income  in  Massachusetts  by  the 
applicable  tax  rate.  For  C  corporations,  the  tax  rate  is  9.5%.  If  two  or  more  C  corporations  are  organized  as 
a  combined  corporate  group,  the  income  excise  is  reported  by  the  principal  reporting,  or  parent,  corporation 
only  (Forms  355A,  355B,  355C-A  and  355C-B,  Computation  of  Excise,  Item  4).  For  businesses  organized 
as  S  corporations,  the  income  excise  depends  on  the  total  income  of  the  corporation  (Forms  355S-A  and 
355S-B,  Computation  of  Excise,  Item  4a).  If  the  total  income  is  less  than  86  million,  then  there  is  no  income 
excise  levied.  If  total  income  is  between  $6  and  39  million,  the  tax  rate  is  3%.  If  total  income  is  $9  million  or 
more,  the  tax  rate  is  4.5%  (Forms  355S-A  and  355S-B,  Computation  of  Excise,  Item  6). 
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PART  2:  NON-INCOME  EXCISE 


8a.  Taxable  Massachusetts  Tangible  Property 

Applicable  only  to  tangible  property  corporations.  Generally,  a  tangible  property  corporation  is  a  corporation 
which  owns  significant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as  a  tangible 
property  corporation  if  its  qualifying  Massachusetts  property  is  10%  or  more  of  its  qualifying  total 
Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying  property 
is  any  property  not  subject  to  local  taxation. 

Taxable  Massachusetts  property  is  the  net  book  value  (cost  minus  allowable  depreciation)  of  total 
Massachusetts  tangible  property  minus  exempt  property.  Exempt  from  Massachusetts  tangible  property  is 
property  subject  to  local  taxation,  as  well  as  certified  Massachusetts  waste  or  air  treatment  facilities  and 
certified  solar  or  wind  power  facilities. 

8b.  Taxable  Net  Worlh 

Applicable  only  to  intangible  property  corporations.  Generally,  an  intangible  property  corporation  is  a 
corporation  which  owns  insignificant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as 
an  intangible  property  corporation  if  its  qualifying  Massachusetts  property  is  less  than  10%  of  its  qualifying 
total  Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying 
property  is  any  property  not  subject  to  local  taxation. 

Except  as  noted  below,  deductions  are  allowed  against  a  corporation's  net  worth  for  capital  stock  and  equity 
investments  in  some  subsidiary  corporations.  Foreign  corporations  are  allowed  to  exclude  from 
Massachusetts  assets  investments  in  and  advances  to  foreign  subsidiaries  for  which  it  owns  at  least  80%  of 
all  voting  stock  and  which  are  not  registered  or  doing  business  in  the  Commonwealth.  For  domestic 
corporations,  a  deduction  is  given  for  investments  in  Massachusetts-based  subsidiaries  for  which  at  least 
80%  of  all  voting  stock  is  owned. 

In  a  recent  court  ruling  (see  Perini  Corporation  v.  Commissioner  of  Revenue),  the  above  treatment  of  capital 
stock  and  equity  investments  in  some  subsidiaries  was  ruled  unconstitutional  by  the  Massachusetts 
Supreme  Judicial  Court  because  it  is  in  conflict  with  the  Commerce  Clause  of  the  US  Constitution.  The 
Legislature  has  not  yet  provided  a  remedy  in  response  to  this  ruling. 

9.  Non-Income  Excise 

A  corporation's  non-income  excise  is  determined  by  multiplying  the  value  of  either  taxable  tangible  property 
or  net  worth  by  the  tax  rate  of  S2.60  per  SI  ,000,  or  0.26%  (Computation  of  Excise,  Items  1  or  2). 

TOTAL  EXCISE 

10.  Excise  Due 

Excise  due  is  the  larger  of  the  following  two  items;  the  sum  of  the  income  and  non-income  excise  after 
deducting  allowable  tax  credits  -  the  Economic  Opportunity  Area  credit,  property  tax  for  a  new  facility  in  a 
poverty  area,  the  3%  Investment  tax  credit,  the  Vanpool  credit,  the  Research  credit  and  any  credits  carried 
forward  from  previous  tax  years;  or  the  minimum  excise  of  $456. 

The  maximum  amount  of  tax  credits  which  may  be  used  in  any  one  taxable  year  shall  not  exceed  50%  of  the 
excise  imposed.  A  corporation  may  carry  over  and  apply  the  remaining  credits  not  allowed  because  of  this 
limitation  to  the  excise  for  any  subsequent  taxable  year.  Credits  are  not  allowed  to  reduce  a  corporation's 
excise  below  the  minimum  tax. 

1 1 .  Total  Corporation  Excise 

Total  corporation  excise  is  calculated  by  adding  the  amount  of  the  investment  tax  credit  recapture  and  the 
voluntary  contribution  to  the  endangered  wildlife  conservation  fund  to  excise  due.  The  ITC  recapture  is  a 
payment  of  tax  on  the  portion  of  the  investment  tax  credit  claimed  on  property  which  has  ceased  to  be  in 
qualified  use  before  the  end  of  its  useful  life. 
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Chart  A-1 

Computation  of  the  Massachusetts  Business  Corporation  Excise 
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Appendix  B 


Description  of  Massachusetts  Bank  Excise 


1 .  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1120,  line  28.  This  item  reflects  a  corporation's 
federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note  that  under  the 
Internal  Revenue  Code,  banks  are  taxed  as  business  corporations,  not  separately  as  under  the 
Massachusetts  General  Law  (Form  63  BTC,  Schedule  A,  Item  1). 

2.  Total  Adjusted  Taxable  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes. 

The  following  items  must  be  added  to  federal  net  income  arrive  at  adjusted  income  (Schedule  A,  Item  7): 

•  state  and  municipal  bond  interest  (Schedule  A,  Item  2) 

•  foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Schedule  A,  Item  3) 

•  net  capital  loss  carryover  used  to  reduce  capital  gain  (Schedule  A,  Item  4) 

•  dividends  received,  though  this  represents  dividends  other  than  those  claimed  in  the  federal  dividends 
received  deduction  (Schedule  A,  Item  5) 

•  other  income  (Schedule  A.  Item  6) 

The  total  adjusted  taxable  income  (Schedule  A,  Item  9)  is  equal  to  above  adjusted  income  subtract 
Abandoned  Building  Renovation  Deduction  (Schedule  A,  Item  8). 

3.  Excise  Due 

A  bank's  excise  is  detennined  by  multiplying  its  total  adjusted  taxable  income  by  the  tax  rate  of  12.54% 
(Schedule  A,  Item  10). 

4.  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  subtracting  Economic  Opportunity  Area  Credit  (Schedule  A,  Item  11) 
and  adding  any  voluntary  contribution  (Schedule  A,  Item  13)  to  the  Endangered  Wildlife  Conservation  Fund 
to  the  excise  due  (Schedule  A,  Item  14). 
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Chart  B-1 

Structure  of  the  Bank  Excise 
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Description  of  Massachusetts  Public  Service  Company  Excises 

The  public  service  company  excises  cover  two  different  groups  of  organizations.  The  first  are  the  public  sen/ice 
corporations  that  provide  gas,  electric  and  water  service,  public  transportation  and  telephone  service  to 
Massachusetts  residents.  The  second  group  are  the  organizations  Involved  In  urban  redevelopment  projects. 

Public  Service  Companies 

The  companies  file  a  Form  P.S.  1  and  pay  an  excise  on  their  apportioned  adjusted  federal  net  income.  The 
federal  net  income  as  calculated  on  the  federal  Form  11 20  is  used  as  the  starting  point  and  adjusted  to  conform 
to  the  Massachusetts  definition  on  taxable  Income.  The  adjustments  made  are:  add  taxes  paid  to  other 
jurisdictions  subtracted  from  federal  net  income;  add  interest  earned  from  state  and  municipal  bonds;  add  the 
portion  of  net  capital  loss  carryovers  used  to  reduce  capital  gains  (from  US  Form  1120,  Schedule  D);  and 
subtract  dividends  received  from  other  utility  corporations  for  which  80%  or  more  of  voting  stock  Is  owned. 
There  is  also  a  line  item  for  other  income  that  should  be  included  in  Massachusetts  taxable  income.  This 
adjusted  net  income  amount  Is  then  apportioned  to  reflect  Massachusetts  activity  using  an  equally-weighted, 
three-factor  formula  based  on  payroll,  property  and  sales. 

Once  the  Massachusetts  taxable  income  is  calculated,  a  tax  rate  of  6.5%  is  applied.   No  credits  are  allowed 
under  the  public  service  company  excise.  These  companies  do  not  face  a  minimum  excise  as  do  business 
corporations. 

Urban  Redevelopment  Organizations 

Corporations,  partnerships,  trusts  and  individuals  that  redevelop  a  site  In  an  urban  area  for  reuse  are  subject  to 
tax  under  Chapter  121 A  of  the  Massachusetts  General  Laws.  They  are  required  to  annually  file  a  Form  121 A  for 
this  excise. 

The  excise  consists  of  two  parts.  The  first  is  a  5%  tax  on  gross  income  from  all  sources,  defined  as  payments 
received  from  persons  for  the  right  to  reside  in  or  occupy  a  portion  of  a  redeveloped  project  less  federal  Interest 
deduction  payments.  The  second  is  a  1%  tax  on  the  fair  cash  value  of  owned  or  leased  real  and  tangible 
personal  property  exempt  from  local  taxation. 

There  is  also  a  provision  for  a  minimum  tax  based  on  the  three-year  average  assessed  value  of  owned  or  leased 
real  and  tangible  personal  property  before  it  was  made  exempt  from  local  taxation.  The  final  excise  due  Is  the 
greater  of  the  minimum  excise  and  the  excise  based  on  gross  income  and  fair  cash  value  of  property. 

Computation  of  Public  Service  Excises 


PUBLIC  SERVICE  CORPORATIONS 

1.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1120,  line  28.  More  specifically,  this  item  reflects 
a  corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note 
that  under  the  Intemal  Revenue  Code,  public  utilities  are  taxed  as  business  corporations,  not  separately  as 
under  the  Massachusetts  General  Law  (Form  P.S.  1,  Computation  of  Franchise  Tax,  Item  1). 

2.  Total  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes.  The  following  items  must  be  added  to  federal  net  income  to  arrive  at  total  income  (Computation  of 
Franchise  Tax,  Item  6): 

•  state  and  municipal  bond  interest  (Computation  of  Franchise  Tax,  Item  2) 

•  foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Computation  of  Franchise  Tax,  Item  3) 

•  net  capital  loss  carryover  used  to  reduce  capital  gain  (Computation  of  Franchise  Tax,  Item  4) 

•  other  income  (Computation  of  Franchise  Tax,  Item  5) 
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3.  Adjusted  Net  Income 

Total  Income  determined  above  is  adjusted  for  the  receipt  of  dividends  from  utility  companies  of  wfiich  at 
least  80%  of  the  stock  is  owned  by  the  public  service  corporation.  This  is  the  amount  of  income  that  is 
subject  to  apportionment  (Computation  of  Franchise  Tax,  Item  8). 

4.  Massachusetts  Taxable  Income 

Adjusted  net  income  is  multiplied  by  the  income  apportionment  percentage  to  determine  the  income  taxable 
in  Massachusetts  (Computation  of  Franchise  Tax,  Item  10). 

5.  Excise  Due 

A  public  service  company's  excise  is  determined  by  multiplying  its  Massachusetts  taxable  income  by  the  tax 
rate  of  6.5%  (Computation  of  Franchise  Tax,  Item  11). 

6.  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Schedule  A,  Item  15). 


URBAN  REDEVELOPMENT  ORGANIZATIONS 

1 .  Gross  Income  From  All  Sources 

This  covers  all  income  generated  from  the  redeveloped  site  through  payments  made  by  persons  for  the  right 
to  reside  in  or  occupy  a  portion  or  all  of  the  project  (Form  121  A,  Computation  of  Excise,  Item  1  A).  Only 
federal  interest  deduction  payments  are  excluded  from  this  concept.  This  income  is  subject  to  a  5%  tax 
(Computation  of  Excise,  Item  2B). 

2.  Fair  Cash  Value  of  Property  Exempt  From  Local  Taxation 

The  fair  cash  value  of  owned  or  leased  real  and  tangible  property  exempt  from  local  taxation  is  also  subject 
to  tax  (Computation  of  Excise,  Item  2A).  Such  property  deemed  tax-exempt  as  of  January  1,  1993  is  subject 
to  a  state-level  tax  of  S10  per  Si, 000  of  value,  or  1%  (Computation  of  Excise,  Item  2B). 

3.  Excise  Due  Based  on  Income  and  Fair  Cash  Value 

This  is  the  sum  of  the  5%  tax  on  gross  income  and  the  1%  tax  on  the  fair  cash  value  of  property  exempt  from 
local  taxation  (Computation  of  Excise,  Item  3B). 

4.  Minimum  Excise 

The  minimum  excise  faced  by  urban  redevelopment  organizations  is  based  on  the  three-year  average  fair  ■ 
cash  value  of  property  not  subject  to  local  taxation.  The  local  tax  rate  from  fiscal  1993  is  applied  to  this 
average  value  to  determine  the  minimum  excise  amount  (Computation  of  Excise,  Item  78). 

5.  Total  Excise  Before  Voluntary  Contribution 

This  is  the  larger  of  either  the  minimum  excise  or  the  excise  based  on  income  and  fair  cash  value  of  property 
exempt  from  local  taxation  (Computation  of  Excise,  Item  8B). 

6.  Total  Excise  Due 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Computation  of  Excise,  Item  10B). 
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Chart  C-1 

Structure  of  the  Public  Service  Organization  Excises 
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Appendix  D 


Description  of  Massachusetts  Insurance  Excise 


Massachusetts  taxes  insurance  companies  differently  than  other  business  corporations.  Both  the  basis 
for  taxation  and  tax  rates  differ  among  the  various  types  of  insurance  companies  --  life  insurance 
companies,  ocean  marine  and  other  insurance  companies,  and  property  and  casualty  companies. 

Determination  of  Excise 

Life  Insurance  Companies 

Life  insurance  companies  authorized  to  do  business  in  the  Commonwealth  are  subject  to  a  premium- 
based  excise.  Domestic  life  Insurers  are  liable  for  an  additional  investment  privilege  excise. 

Premium  Excise: 

The  premiums-based  excise  is  imposed  on  life  and  accident  and  health  (A&H)  premiums  issued  during  the 
preceding  calendar  year  which  are  allocable  to  Massachusetts.  (Premiums  for  approved  Preferred 
Provider  organizations  are  taxed  separately.  See  Preferred  Provider  Organizations  for  details).  For 
foreign  corrq^anies,  life  premiums  are  allocable  to  Massachusetts  if  the  insured  is  a  resident  of 
Massachusetts.  A&H  premiums  are  allocable  to  Massachusetts  if  the  premiums  are  paid  to  insure 
property  or  interest  in  the  state.  For  domestic  companies,  all  premiums  are  allocable  if  the  insured  is  a 
resident  of  Massachusetts  or  a  resident  in  a  jurisdiction  where  no  tax  is  paid  by  the  insurance  company. 
Like  most  states,  Massachusetts  exempts  annuity  premiums  from  taxation.  Massachusetts  also  imposes 
retaliatory  taxes  on  insurance  companies  based  in  states  that  impose  retaliatory  taxes  on  Massachusetts- 
based  companies. 

Certain  adjustments  must  be  made  to  net  life  and  A&H  premiums  to  determine  the  value  of  premiums 
taxable  in  the  Commonwealth.  Dividends  paid  by  the  insurance  company  to  policyholders  which  are 
applied  to  purchase  additional  insurance  or  to  shorten  the  premium  paying  period  are  generally  not 
included  in  net  premiums,  and  must  be  added  to  foreign  and  domestic  life  premiums  and  domestic 
accident  and  health  premiums.  However,  deductions  are  allowed  for  these  dividends. 

The  Commonwealth  allows  other  dividend-related  deductions:  deductions  for  dividends  paid  by  the 
insurance  company  to  policyholders  which  are  either  paid  in  cash,  applied  to  future  premiums,  or  left  to 
accumulate  interest.  A  deduction  is  also  allowed  for  premiums  returned  to  policyholders  (not  including 
cash  surrender  values). 

Domestic  corporations  are  allowed  an  additional  deduction  for  premiums  for  employee  group  life  and 
accident  and  health  plans. 

The  excise  on  taxable  life  and  accident  and  health  premiums  is  calculated  at  a  2.00%  rate.  Foreign 
insurers  are  liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the 
excise  calculated  according  to  Massachusetts  provisions  as  described  above. 


85 


All  insurance  companies  that  are  authorized  to  do  business  in  the  Commonwealth  are  entitled  to  a  credit 
as  members  of  the  Massachusetts  Life  and  Health  Insurance  Guaranty  Association.  The  Massachusetts 
Life  and  Health  Insurance  Guaranty  Association  was  established  to  protect  policyholders  against  the 
insolvency  of  member  insurers  by  assuming  the  obligations  of  a  member  insurer  that  cannot  meet  its 
contractual  obligations.   In  order  to  carry  out  its  duties,  the  Association  assesses  its  members  for  certain 
costs.  However,  members  are  allowed  a  credit  against  their  excise  equal  to  10%  of  assessments  for  five 
calendar  years.  In  effect,  the  credit  provides  an  offset  of  50%  of  the  Association's  assessments  over  a 
five-year  period.  The  credit  is  limited  to  S3  million  for  all  member  insurers  for  a  calendar  year. 
The  credit  is  based  on  the  annual  assessment  in  the  prior  year,  with  the  assessments  for  1990  being  the 
first  year  eligible  for  this  credit.  As  a  result,  the  figures  reported  in  Table  7  are  the  credit's  first  year  of 
availability. 

Domestic  life  insurers  can  also  claim  a  credit  against  their  premium  excise  equal  to  1 .5%  of  the  company's 
proportionate  share  of  the  cost  of  certain  investments  in  the  Massachusetts  Capital  Resource  Company. 
The  Massachusetts  Capital  Resource  Company  was  established  in  1977  to  provide  capital  financing  for 
businesses,  and  was  funded  through  assessments  on  domestic  life  insurers. 

Premiums  excise  due  is  the  premium  excise  (or,  for  foreign  insurers,  an  excise  calculated  according  to 
retaliatory  provision)  less  allowable  credits.  Since  1989,  insurance  companies  can  also  make  a  voluntary 
contribution  for  endangered  wildlife  conservation. 

Investment  Privilege: 

Domestic  insurers  are  also  subject  to  an  investment  privilege  excise  which  is  based  on  a  company's 
investment  income  allocable  to  Massachusetts.  Investment  income  includes  such  items  as  interest, 
dividends,  rents  and  royalties,  less  allowable  deductions  such  as  depreciation.  Taxable  investment  income 
is  calculating  using  Federal  investment  income  as  its  starting  point.  A  company's  federal  taxable  income 
is  determined  by  dividing  total  taxable  investment  income  into  two  components--"policyholders'  share"  and 
"  company's  share".   For  federal  purposes,  policyholders'  share  of  income  are  earnings  on  the  amounts 
that  insurance  companies  are  required  to  hold  in  reserve  to  meet  policy  and  other  contractual  liabilities. 
Insurance  companies  are  not  taxed  on  the  "policyholders'  share"  of  investment  income,  but  are  taxed  on 
the  remainder--the  "company's  share"  of  investment  income. 

Massachusetts  requires  that  certain  adjustments  be  made  to  the  company's  share  of  taxable  investment 
income.  State  and  municipal  bond  interest  not  included  in  the  company's  Federal  income  and  taxes 
deducted  from  Federal  income  must  be  added  to  income  for  Massachusetts  purposes.  Massachusetts 
does  not  allow  the  Federal  deduction  for  dividends  received,  but  allows  its  own  deduction  for  most 
dividends. 

Investment  income  is  allocated  to  Massachusetts  according  to  an  apportionment  percentage  comprised  of 
two  factors--a  premium  factor,  representing  90%  of  the  apportionment  percentage,  and  a  payroll  factor, 
representing  10%  of  the  apportionment  percentage.  The  premium  factor  is  calculated  by  dividing  the  sum 
of  life  insurance  premiums,  annuity  considerations  and  A&H  premiums  related  to  direct  business  in  the 
Commonwealth,  as  well  as  premiums  and  annuities  in  jurisdictions  where  no  taxes  are  paid  by  the  total  of 
all  life  premiums,  annuity  considerations  and  A&H  premiums  received  during  the  taxable  year.  This  total  is 
then  multiplied  by  9.  The  payroll  factor  is  calculated  by  dividing  compensation  paid  in  Massachusetts  by 
the  total  amount  of  compensation  paid  during  the  taxable  year.  The  premium  factor  and  the  payroll  factor 
are  combined  and  divided  by  10  to  arrive  at  the  Massachusetts  apportionment  percentage.  Because  the 
apportionment  factor  cannot  exceed  20%,  the  actual  apportionment  percentage  is  either  the 
Massachusetts  apportionment  percentage  or  20%,  whichever  is  less. 
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Investment  income  allocated  to  Massachusetts  is  taxed  at  a  rate  of  14%.  Insurers  with  admitted  assets  of 
less  that  S240  million  are  allowed  a  credit  against  their  investment  privilege  excise.  The  credit  is  equal  to 
520,000  for  companies  with  assets  totaling  less  than  S200  million,  and  declining  by  S500  for  each  SI 
million  in  assets  above  the  S200  million  mark.  In  determining  the  total  amount  due,  domestic  life 
insurance  companies  can  also  make  a  voluntary  contribution  for  endangered  wildlife  conservation. 

Provisions  in  the  law  allow  domestic  corporations  who  were  authorized  to  do  business  in  the 
Commonwealth  as  of  December  31 ,  1943  to  calculate  their  excise  based  on  the  net  value  of  life  insurance 
policies  rather  than  a  premium-based  life  insurance  excise.  This  provision  is  only  available  to  corporations 
whose  excise  calculated  on  the  basis  of  the  value  of  policies  has  never  exceeded  the  excise  calculated  on 
a  premium  basis.  Given  these  restrictions,  the  use  of  this  provision  is  extremely  limited. 

Other  Insurance  Companies 

Life  insurers  and  insurance  companies  with  respect  to  ocean  marine  business  are  subject  to  taxation  in 
the  Commonwealth  under  certain  provisions  of  the  law.  All  other  insurers,  primarily  property  and  casualty 
insurers,  are  subject  to  taxation  based  on  the  amount  of  premiums  subject  to  tax  in  Massachusetts. 
Domestic  insurers  are  liable  for  an  additional  excise  on  investment  income. 

Premium  Excise: 

Insurers  taxable  under  these  provisions  are  subject  to  an  excise  based  on  the  amount  of  net  direct 
premiums  subject  to  tax  in  Massachusetts.  Net  direct  premiums  are,  for  Massachusetts  purposes,  gross 
premiums  adjusted  for  certain  other  items  such  as  additional  assessments  made  on  policyholders. 
Premiums  and  charges  are  subject  to  tax  in  Massachusetts  if,  for  foreign  corporations,  the  premiums 
relate  to  property  or  interests  in  Massachusetts  or,  for  domestic  corporations,  if  premiums  are  written  in 
Massachusetts  or  in  a  jurisdiction  where  no  tax  is  paid. 

Both  domestic  and  foreign  insurers  are  allowed  a  deduction  for  premiums  which  are  returned  or  credited 
to  policyholders  in  Massachusetts  as  dividends.  Net  premiums,  less  the  dividend  deduction,  are  taxed  at 
a  2.28%  rate.  Earnings  from  the  Massachusetts  Property  Insurance  Underwriting  Association  and  Crime 
Insurance  Program  ( "Fair  Plan"  programs),  which  companies  doing  business  in  Massachusetts  are 
required  to  participate  in,  are  also  subject  to  tax  at  the  2.28%  rate. 

Investment  Income  Excise: 

Domestic  insurers  are  also  subject  to  an  excise  on  gross  investment  income.  Gross  investment  income 
includes  all  interest  earned  on  bonds,  loans  and  cash,  on  dividends,  on  real  estate,  and  on  other  invested 
assets.  A  1 .00%  tax  rate  is  applied  to  a  domestic  insurers  gross  investment  income. 

Both  foreign  and  domestic  companies  are  entitled  to  a  credit  as  members  of  the  Massachusetts  Life  and 
Health  Insurance  Guaranty  Association.  Members  are  allowed  a  credit  against  their  excise  equal  to  10% 
of  assessments  for  five  calendar  years.  In  effect,  the  credit  provides  an  offset  of  50%  of  the  Association's 
assessments  over  a  five-year  period.  The  credit  is  limited  to  S3  million  dollars  for  all  member  insurers  for 
a  calendar  year. 

Foreign  insurers  are  liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or 
the  excise  calculated  according  to  Massachusetts  provisions  as  described  above. 
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Preferred  Provider  Organizations 

Since  1989,  premiums  generated  by  authorized  preferred  provider  organizations  have  been  taxed 
separately  from  other  accident  and  health  premiums.  Preferred  provider  organizations  are  those 
organizations  that  offer  or  administer  a  health  benefit  plan  under  a  preferred  provider  arrangement  as 
authorized  by  the  Commissioner  of  Insurance.  The  Commonwealth  taxes  gross  premiums  generated  by 
these  organizations  for  coverage  of  Massachusetts  residents,  net  of  premiums  returned  or  credited  to 
policyholders  as  dividends,  at  a  2.28%  rate. 

Ocean  Marine  Business 

Profits  earned  on  ocean  marine  business  are  subject  to  a  separate  excise  in  Massachusetts.  For 
purposes  of  this  excise,  ocean  marine  business  means,  in  general,  premiums  related  to  the  insurance  of 
goods  that  are  exported,  imported,  or  transported  by  ocean. 

The  excise  on  ocean  marine  business  is  calculated  based  on  a  three-year  average  of  net  underwriting 
profits.  Net  underwriting  profits  are  determined  using  total  net  premiums  written  in  the  United  States 
during  the  taxable  year  as  a  starting  point,  and  subtracting  unearned  premiums.  Deductions  are  also 
allowed  for  losses  incurred,  net  expenses,  dividends,  and  federal  income  tax  owed  to  arrive  at  net 
underwriting  profit. 

The  average  of  the  previous  three-years'  net  underwriting  profit  is  apportioned  to  Massachusetts  using  a 
ratio  of  the  3-year  average  of  ocean  marine  business  written  in  the  Commonwealth  to  the  three-year 
average  of  ocean  marine  business  written  in  the  United  States.  A  5.7%  rate  is  applied  to  taxable  profits  to 
determine  excise  due  in  the  Commonwealth. 
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Table  D-1:  Summary  of  1993  Tax  Forms  for  Insurance  Companies 


Tax  Form 

Type  of  Company 

Foreign  or 
Domestic 

Base  of  Tax 

Tax  Rate 

Retaliatory 

Tax 
Provision 

DL-1 

Life  Insurance 

Domestic 

Taxable  life,  accident  and 
health  insurance 
premiums,  net  value  of 
policies 

2%  on  life  and 
acc./health  ins. 
premiums, 
.25%  on  net 
value 

N/A 

DL-2 

Life  Insurance 

Domestic 

Taxable  net  investment 
income  apportioned  to 
Massachusetts 

14% 

N/A 

63-22 

Insurance  Companies, 
except  Life  Insurance  or 
Ocean  Marine 

Domestic 

Taxable  (non-life) 
insurance  premiums  and 
gross  investment  income 

2.28%  on 

premiums,  1% 
on  investment 
income 

N/A 

63-23 

Insurance  Companies, 
except  Life  Insurance  or 
Ocean  fvlarine 

Foreign 

Taxable  premiums  for 
insurance  of  property  or 
interests  attributable  to 
Massachusetts 

2.28% 

Yes 

63-20-23 

Life  Insurance 

Foreign 

Taxable  life  insurance 
premiums  attributable  to 
Massachusetts,  accident 
and  health  insurance 
premiums 

2%  on  all 
premiums 

Yes 

176-1 

Preferred  Providers 
(Accident  and  Health 
Insurers,  Nonprofit 
Hospitals,  HMO's,  and 
other  nonprofit  medical, 
optometric  or  dental 
companies) 

Domestic 

and 
Foreign 

Gross  premiums  for 
coverage  of  persons  who 
reside  in  Massachusetts 

2.28% 

N/A 
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Executive  Summary 


This  aggregate  statistical  report  of  taxes  collected  from  corporations  and  certain  other  businesses  fulfills  the 
requirements  of  section  82  of  chapter  62C  of  the  General  Laws,  as  established  by  Chapter  402  of  the  Acts  of 
1992. 

Contents  of  the  Report 

The  report  provides  summary  information  on  the  tax  owed,  income,  and  use  of  credits,  deductions,  exemptions, 
and  exclusions  by  corporations  doing  business  in  the  Commonwealth.  The  statistical  tables  cover  each  type  of 
corporation  subject  to  the  Massachusetts  corporate  excise  under  M.G.L.  Chapter  63,  including  business 
corporations,  banks,  insurance  companies,  and  public  utilities.  Information  for  the  report  is  drawn  from  tax  returns 
filed  with  the  Department  of  Revenue  for  tax  year  1994;  as  provided  by  section  82,  information  not  reported  on 
Massachusetts  tax  returns  for  tax  year  1994  is  not  included  in  this  report. 

The  tables  in  this  report  present  consolidated  total  amounts  by  industry  and  by  the  amount  of  gross  receipts, 
Massachusetts  taxable  income,  and  corporate  excise  due.  In  all  cases,  both  the  number  of  corporations  reporting 
and  the  total  dollar  amount  of  a  line  item  are  given.  Additional  information  about  the  structure  of  the  business 
corporation,  bank,  insurance  company,  and  public  utility  excises  is  provided  in  an  appendix  at  the  end  of  this 
report. 

To  the  extent  that  data  were  available,  the  tables  report;  all  deductions,  exemptions,  and  exclusions,  allowed 
under  the  Internal  Revenue  Code  and  adopted  by  the  Commonwealth,  that  result  in  a  tax  expenditure  to  the 
Commonwealth  of  five  million  dollars  or  more  for  tax  year  1994;  and  all  credits,  deductions,  exemptions,  and 
exclusions,  that  are  determined  separately  from  any  credit,  deduction,  exemption,  or  exclusion  allowed  under  the 
Internal  Revenue  Code,  that  result  in  a  tax  expenditure  to  the  Commonwealth  of  one  million  dollars  or  more  for  tax 
year  1994. 

Industry  group  detail  tables  are  provided  for  business  corporation  line  item  data,  since  corporations  from  many 
different  industry  groups  are  required  to  file  such  returns.  The  data  presented  in  the  tables  reflect  information  as 
filed  by  the  corporate  taxpayer  and  have  not  been  adjusted  for  subsequent  audit  or  enforcement  activity  by  the 
Department. 

Missing  or  Not  Applicable  Data 

The  tables  in  this  report  are  based  upon  line  item  information  from  taxpayers'  returns  which  may  have  missing 
information  or  which  may  be  inapplicable  to  some  detail  subcategories  presented  in  the  table.  In  all  cases,  the 
aggregate  amounts  reported  include  all  available  information  for  a  line  item,  subject  to  restrictions  to  preserve  the 
confidentiality  of  taxpayer  data.  An  example  of  missing  data:  some  returns  lacked  Standard  Industrial 
Classification  codes.  Therefore,  information  for  those  returns  is  reported  in  the  "Missing  or  Not  Applicable  Data" 
columns  of  the  industry  group  detail  tables.  An  example  of  data  not  applicable:  the  line  item  for  Income  Subject  to 
Apportionment  is  not  present  for  corporations  filing  as  Small  Business  Corporations.  These  corporations  are 
required  to  have  all  their  income  derived  from  Massachusetts  activity,  so  there  is  no  apportionment  involved. 

Confidentiality  of  Taxpayer  Data 

The  results  presented  in  the  tables  comply  with  the  Commonwealth's  laws  regarding  the  confidentiality  of  taxpayer 
data,  including  the  relevant  provisions  of  section  82,  and  the  rules  for  implementing  those  laws.  These  rules 
disallow  the  reporting  of  line  item  information  for  an  individual  corporation;  therefore,  when  the  data  upon  which 
this  report  is  based  pertain  to  less  than  three  corporations,  no  dollar  amount  has  been  disclosed. 
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Changes  from  the  1993  Report 

The  report  contains  two  changes  from  last  year  reflecting  tax  law  changes  in  1994.  These  are: 

1 .  Investment  Tax  Credit  for  Leased  Equipment.  Massachusetts  now  allows  the  Investment  Tax  Credit  (ITC) 
for  property  used  by  a  lessee  under  an  operating  lease.  The  ITC  is  available  for  property  leased  and 
placed  in  service  on  or  after  July  1 ,  1 994.  Availability  of  the  ITC  for  purchased  equipment  remains 
unchanged. 

2.  Three  Percent  Investment  Tax  Credit  Extended.  The  three  percent  Investment  Tax  Credit  (ITC)  has  been 
extended  to  cover  taxable  years  through  1997.  Under  prior  law,  the  three  percent  credit  was  set  to  expire 
after  the  1 995  taxable  year. 
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Table  S2:  1992,  1993,  and  1994  Corporate  Excise  Returns 


1992 

1993 

Amount 
Difference 

Percent 
Difference 

1994 

Amount 
Difference 

Percent 
Difference 

Number  of  All  Returns 

118,232 

119,852 

1,620 

1 .4% 

120,114 

262 

0.2% 

Gross  Receipts 
Number 

Amount  (SOOOs) 

67,667 
3,109,305,445 

64,477 
3,019,281,700 

-3,190 
-90,023,745 

-4.7% 
-2.9% 

63.218 
3.400,437,361 

-1,259 
381,155,661 

-2.0% 
12.6% 

Gross  Profits 
Number 

Amount  (SOOOs) 

67,256 
914.755.855 

64,112 
1,020,799,900 

-3.144 
106,044.045 

-4.7% 
1 1 .6% 

62,961 
996.555,273 

-1,151 
-24.244.627 

-1.8% 
-2.4% 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

73.360 
25,444,289 

61.348 
42.753,567 

-12,012 
17,309,278 

-16.4% 
68.0% 

58.368 
73.554.677 

-2,960 
30.801,1 10 

-4.8% 
72.0% 

H/lassachusetts  Taxable 
Income 
Number 

Amount  (SOOOs) 

41,231 
6.000,439 

33.738 
5.659,254 

-7,493 
-341,185 

-18.2% 
-5.7% 

35.243 
7,831,325 

1 ,505 
2.172.071 

4.5% 
38.4% 

Excise  Due 
Number 

Amount  (SOOOs) 

1 18.232 
584,753 

1 1 9.852 
656.169 

1 ,620 
71.416 

1 .4% 
12.2% 

1 20. 1 44 
736,664 

80.495 

U.ti  /a 

12.3% 

Nonincome  Excise 
Number 

Amount  (SOOOs) 

88,174 
108,136 

89.902 
167,135 

1,728 
58,999 

2.0% 
54.6% 

90.243 
131.686 

341 
-35,449 

0.4% 
-21.2% 

Income  Excise 
Number 

Amount  (SOOOs) 

36.629 
492,592 

31,396 
477.768 

-5,233 
-14,824 

-14.3% 
-3.0% 

33.113 
664.610 

1,717 
186,842 

5.5% 
39.1% 

Tax  Expenditure  Items: 

Net  Operating  Loss 
Carryover 
Number 

Amount  (SOOOs) 

13,469 
13,802,874 

14.292 
21,827,159 

823 
8.024,285 

6.1% 
58. 1  % 

14.316 
25,51 1,813 

24 

3.684,654 

0.2% 
16.9% 

Exemption  for  Property 
Subject  to  Local  Taxation 
Number 

Amount  (SOOOs) 

56,505 
22.467,875 

56,223 
24,802,558 

-283 
2,334,683 

-0.5% 

io.4';o 

53.987 
25.682.724 

-2,236 
880,166 

-4.0% 

3.5% 

Tax  Credit  for  Building  in 
a  Poverty  Area 
Number 

Amount  (SOOOs) 

15 

290 

15 

21 1 

0 

-79 

0.0% 
-27.2% 

13 

49 

-2 
-162 

-13.3% 
-76.8% 

Economic  Opportunity 
Area  Credit 
Number 

Amount  (SOOOs) 

N/A 
N/A 

19 

2.117 

N/A 
N/A 

N/A 
N/A 

11 

662 

-8 

-1,455 

-42.1% 
-68.7% 

Renovation  Deduction 
Number 

Amount  (SOOOs) 

N/A 
N/A 

66 

1,215,768 

N/A 
N/A 

N/A 
N/A 

61 

933.966 

-5 

-281,802 

-7.6% 
-23.2% 

Investment  Tax  Credit* 
Number 

Amount  (SOOOs) 

2,654 
17,577 

2,638 
39,412 

-16 
21.835 

-0.6% 
124.2% 

2.392 
38.519 

-246 
-893 

-9.3% 
-2.3% 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

16 
37 

15 
982 

-1 
945 

-6.3% 
2554.1% 

10 
42 

-5 
-940 

-33.3% 
-95.7°o 

Research  Credit 
Number 

Amount  (SOOOs) 

642 

28.610 

733 
35,450 

91 

6,840 

14.2°'o 
23.9% 

812 
56.806 

79 

21.356 

10.8='= 
60.2=0 

■  Investment  Tax  Credit  was  increased  from  1%  to  3=o  in  1993. 


7 


CO 

-a 

c 

>% 
n 

o 

TO 
O 

o 

CO 
(U 

(/) 

o 

o 
to 

b 

i_ 
o 

Q. 
O 

o 

(J) 


CO 

o 


"3 


53c 

9  z  ^ 
-  «  s 


^1 0 

0 

ox 

(7*  0 

so  0 

CD 

i 

.-^ 

OS 

0  ■ 

1  ^ 

1 

CO  <o 

fN  ^ 

^  0 

«*> 

r.' 

fN  0 

1-1  0 

OD 

^  -H 

1-1  0 

0 

c  — 

r~  0 

-V  a) 

f-.  0 

0 

!  - 

-" 

-Si* 

i  ^  s 

3S  — > 

r-  0 
0  0 

1--)  0 

JN 

1 

H 

1 

3> 

-w' 

—  0 

(-.  D 

0 

1 

'  fx 

—  3N 

1 

1 

1 

0 

0  aj 

^  5 

b 

1  ^ 

-1  0 

- 

0  ° 

£>  B 

■r^  0 

i 

0 

J» 

tr>  ^* 

0  r* 

0  ■ 

<• 

0\  r- 

0 

0 

0 

0 
0 

0 
0 

0 

'  0 

0 

d 

0 

4« 

0 

0 

1 1 

V  c 

V  c 

1 1 

V  c 

e  ? 
^1 

V  z 

e  z 
^  1 

• 

1  s 

- 

c  ■ 

V  V 

u 

• 

-4  a 

«  - 

3 

•  • 

U  M 

C  3 

c 
-  0 

^  c 

1)  K 

it  « 

<  H 

U 

V  3 

oe  X 

3  = 
s  — 

3  0 

a.  ^» 

1  i7«  u-t 

■   B  IT  O 

.CD      vrt  a> 


*0         ^  CD 


•  O       r~  JN 


J>  o 


•  u 

U  Ch 

a 

S| 

•  a 

u  3 
«  0 

O 

9  y 

u  < 


V  c 

E  O 


5i 

—  C 

-  o 

3  C 
09  — 


e  a    J  3 


?1 


s  0 


at  in 

C  3 

•o  r 


-4  c 

0  0 

a.  o 


Table  Section 


I 


9 


1  o      —  o 


-a 
c 

>« 

W 
C 


o 
cc 

(1) 
w 

o 

X 
LU 

0) 
4— » 
(0 

V- 

o 

Q. 
k— 

O 

o 

cn 


n 

(0 


1  js  mo 


I  o      k.-*  o  o 


6  0 


e  : 
X  4! 


S  3 


zl     zl     il  z3 


0  X 


u  c 

E  O 


E  a  £0 


>  O      0!  O 


10 


Table  2: 
1994  Corporate  Excise  Returns 
by  Industry 
and 

Gross  Receipts 
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Table  5:  1994  Bank  Excise  Returns  by  Federal  Net  Income 


Range  of  Federal  Net  Income 

-S10  Million 
or  Less 

S10  Million  to 
-SI  million 

-SI  Million  to 
Zero 

Zero 

Zero  to 
SI  00,000 

SIOO.OOO  to  SI  Million  to 
SI  Million      S5  Million 

S5  Million  to 
S10  Million 

S10  Million 
or  More 

All  Banks 

Total  Number  Reporting 

24 

15 

30 

18 

18 

101 

97 

19 

13 

335 

Federal  Net  Income 

N  u  rn  ber 

Amount  (SOOOs) 

24 

■1,233.588 

15 

-62.975 

30 
-6.447 

18 
0 

18 
760 

101 
50.891 

97 

201,992 

19 

137,869 

13 

937.974 

335 

26.477 

State/Municipal  Bond 
Interest 

Amount  (SOOOs) 

3 

1.960 

N/A 

7 
521 

N/A 

7 

238 

35 
2.102 

41 

7,230 

12 
544 

9 

60.194 

116 

72.858 

Taxes  Deducted  from 
Federal  Net  Income 

Nu  m  bef 

Amount  (SOOOs) 

^4/A 

5 
52 

14 
87 

99 
7.071 

96 
29,669 

19 

20,552 

13 

140.861 

247 
201.590 

Capital  Loss  Carryover 
Used 

Number 

Amount  (SOOOs) 

N/A 

N/A 

5 
26 

7 
372 

Dividends  Received 

Number 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

12 
-852 

7 
241 

N.A 

24 
-369 

Other  Income 
Number 

Amount  (SOOOs) 

I^A 

MA 

N/A 

3 
6 

7 

-597 

16 

-468 

3 

-55 

7 

5,729 

40 

64.286 

Abandoned  Building 
Renovation  Deduction 

Nu  nn  bcr 

Amount  (SOOOs) 

Economic  Opportunity 
Area  Credit 
Number 

Amount  (SOOOs) 

Adjusted  Taxable  Income 
Amount  (SOOOs) 

3 
173 

18 
1.092 

100 
58,923 

97 

238,690 

19 

158  671 

13 

1,144,759 

250 

1.602.307 

Excise  Due  Before 
Voluntary  Contribution 

N  u  rn  b&f 

Amount  (SOOOs) 

4 
22 

18 
137 

100 
7.389 

97 
29,932 

19 

19,897 

13 

143,553 

251 
200.929 

Excise  Due  After 
Voluntary  Contribution 

N  ij  m  b  Qf 

Amount  (SOOOs) 

4 

22 

18 
137 

100 
7.389 

97 
29,932 

19 

19,897 

13 

143,553 

251 
200,929 

Contribulions  to 
Bad  Debt  Reserve 

Number 

Amount  (SOOOs) 

4 

1 53,994 

5 

14  525 

12 
17.006 

3 

7,546 

12 

12.180 

76 
37,593 

79 
37,503 

17 

1 1 .028 

9 

201,194 

217 
492,669 

Actual  Ddu  ueois 
Number 

Amount  (SOOOs) 

5 

207.949 

5 

12.786 

13 

10.625 

6 

14.416 

14 
19.021 

74 

32.317 

82 

167.565 

16 

19.842 

9 

315,587 

224 
800.107 

Capital  Loss  Claimed 

Number 

Amount  (SOOOs) 

3 

522 

5 
611 

N/A 

11 

1,635 

17 

12,221 

4 

714 

N,A 

43 

16,183 

Total  Capital  Gains 
Claimed 
Number 

Amount  (SOOOs) 

^]  A 

^i  A 

M  A 

HA 

5 

1 ,123 

17 
2.541 

37 
13  274 

3 

6  942 

5 

33,480 

78 
59,572 

See  footnotes  after  Table  7 
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Table  6:  1994  Public 


Service  Company 


and  Urban  Redevelopment  Organization  Excise 
Returns 


All  Public  Service 
Companies 

Total  Number  Reporting 

93 

Federal  Net  Income 
Number 

Amount  (SOOOs) 

86 

5.583,355 

State/Municipal  Bound 
Interest 

Number 

Amount  (SOOOs) 

14 

11.857 

Taxes  Deducted  (rom 
Federal  Net  Income 
Number 

Amount  (SOOOs) 

66 

561.595 

Capital  Loss  Carryover 
Used 

Number 

Amount  (SOOOs) 

Other  Income 
Number 
Amount  (SOOOs) 

6 

23.054 

Total  Income 
Number 
Amount  (SOOOs) 

86 

5.179,861 

Dividends  Received 
Number 

Amount  (SOOOs) 

3 

1.312.962 

Adjusted  Net  Income 
Number 

Amount  (SOOOs) 

86 

4.866.898 

Apportioned  Taxable 
Income 

Number 

Amount  (SOOOs) 

84 

1.263.506 

Excise  Due  before 
Voluntary  Contribution 
Number 

Amount  (SOOOs) 

63 
88.827 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Excise  Due  After 
Voluntary  Contribution 
Number 

Amount  (SOOOs) 

63 

33.827 

See  footnotes  after  Table  7 


Urban  Redevelopment 
Organizations 

Total  Number  Reporting 

299 

Gross  Income  From  All  Source 
Number 

Amount  (SOOOs) 

295 
351.911 

%5  Tax  on  Gross  Income 
Number 

Amount  (SOOOs) 

295 
17.596 

Fair  Cash  Value  of  Property 
Exempt  from  Local  Taxation 
Number 

Amount  (SOOOs) 

298 
2.136.209 

1%  Tax  on  Fair  Cash  Value 
Number 
Amount  (SOOOs) 

298 
21.352 

Minimum  Excise  Based  on  Local 
Property  Tax  Rate 

Number 

Amount  (SOOOs) 

200 
4.323 

Excise  Due  Before 
Voluntary  Contribution 
Number 

Amount  (SOOOs) 

299 
39.599 

Number 

Amount  (SOOOs) 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

299 
39.599 
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Footnotes  to  Tables 

All  Tables 

"Information  withheld  to  nnaintain  confidentiality. 


Abbreviations 

Fed.  Res.  Expenses 

Federal  Research  Expenses 

Pollution  Con.  Fac. 

Pollution  Control  Facilities 

Income  Sub.  Apportionment 

Income  Subject  to  Apportionment 

Mass.  Taxable  Income 

Massachusetts  Taxable  Income 

Net  Op.  Loss  Carryover 

Net  Operating  Loss  Carryover 

Exem.  Prop.  Sub.  Loc.  Tax. 

Exempt  Property  Subject  to  Local  Taxation 

Cred.  Build  in  Pov.  Area 

Property  Tax  Credit  for  new  facility  in  a  poverty  area 

Econ.  0pp.  Area  Credit 

Economic  Opportunity  Area  Credit  S 

I 

Table  2 

*To  maintain  confidentiality  of  tax  return  information,  line  item  detail  for  corporations  with  negative  gross 
receipts  was  combined  with  that  for  corporations  with  zero  gross  receipts. 

Table  3 

'Combines  corporations  paying  the  minimum  corporate  excise  of  S456  and  security  corporations,  whose 
minimum  excise  is  only  $228. 

Table  4 

'Because  losses  were  not  included  in  the  aggregate  statistics  of  Massachusetts  Taxable  Income,  ranges 
are  only  greater  than  zero  for  this  year's  report. 
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Appendices 
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Appendix  A:  The  Corporate  Excise 
Description  of  Massachusetts  Business  Corporation  Excise 

PART  1:  INCOME  EXCISE 

1 .  Gross  Receipts  or  Sales 

A  corporation's  gross  receipts  or  sales,  less  returns  and  allowances  as  stated  on  US  Form  1 120,  line  1c 
(Massachusetts  Form  355A,  355B,  355S-A,  355S-B,  355CA,  355CB,  Schedule  E,  Item  1). 

2.  Gross  Profit 

A  corporation's  gross  receipts  less  cost  of  goods  sold  as  shown  on  US  Form  1 120,  line  3  (Schedule  E,  line  2). 

3.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  More  specifically,  this  item  reflects  a 
corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied  (Schedule 
E,  Item  4). 

4.  Income  Subject  to  Apportionment 

Income  subject  to  apportionment  is  federal  net  income  with  certain  adjustments.  A  deduction  equal  to  the 
amount  of  the  US  Jobs  Credit  is  allowed.  The  following  items  which  are  excluded  from  federal  net  income 
must  be  included  in  income  subject  to  apportionment: 

•  state  and  municipal  bond  interest  (Schedule  E,  Item  6) 

•  foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Schedule  E,  Item  7) 

•  other  adjustments  (Schedule  E,  Item  8) 

The  following  deductions  are  then  subtracted  from  federal  net  income  to  arrive  at  income  subject  to 
apportionment: 

•  abandoned  building  renovation  deduction  (Schedule  E,  Item  10). 

•  allowable  dividends  deduction  (Schedule  E,  Item  11) 

•  allowable  loss  carryover  (Schedule  E,  Item  13) 

5.  Massachusetts  Apportioned  Income 

A  corporation's  Massachusetts  apportioned  income  is  determined  by  multiplying  income  subject  to 
apportionment  by  the  apportionment  percentage  (Schedule  E,  Item  16). 

6.  Massachusetts  Taxable  Income 

Income  taxable  in  Massachusetts  is  determined  by  deducting  the  following  amounts  from  Massachusetts 
apportioned  income:  the  certified  Massachusetts  solar  or  wind  power  deduction  and  25%  of  wages  paid  to 
eligible  poverty  area  employees  (Schedule  E,  Item  19). 

7.  Income  Excise 

A  corporation's  income  excise  is  determined  by  multiplying  its  taxable  income  in  Massachusetts  by  the 
applicable  tax  rate.  For  C  corporations,  the  tax  rate  is  9.5%.  If  two  or  more  C  corporations  are  organized  as  a 
combined  corporate  group,  the  income  excise  is  reported  by  the  principal  reporting,  or  parent,  corporation  only 
(Forms  355A,  355B,  355C-A  and  355C-B,  Computation  of  Excise,  Item  4).  For  businesses  organized  as  S 
corporations,  the  income  excise  depends  on  the  total  income  of  the  corporation  (Forms  355S-A  and  355S-B, 
Computation  of  Excise,  Item  4a).  If  the  total  income  is  less  than  $6  million,  then  there  is  no  income  excise 
levied.  If  total  income  is  between  S6  and  $9  million,  the  tax  rate  is  3%.  If  total  income  is  S9  million  or  more, 
the  tax  rate  is  4.5%  (Forms  355S-A  and  355S-B,  Computation  of  Excise,  Item  6). 
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PART  2:  NON-INCOME  EXCISE 


8a.  Taxable  Massachusetts  Tangible  Property 

Applicable  only  to  tangible  property  corporations.  Generally,  a  tangible  property  corporation  is  a  corporation 
which  owns  significant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as  a  tangible 
property  corporation  if  its  qualifying  Massachusetts  property  is  10%  or  more  of  its  qualifying  total 
Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying  property  is 
any  property  not  subject  to  local  taxation. 

Taxable  Massachusetts  property  is  the  net  book  value  (cost  minus  allowable  depreciation)  of  total 
Massachusetts  tangible  property  minus  exempt  property.  Exempt  from  Massachusetts  tangible  property  is 
property  subject  to  local  taxation,  as  well  as  certified  Massachusetts  waste  or  air  treatment  facilities  and 
certified  solar  or  wind  power  facilities. 

8b.  Taxable  Net  Worth 

Applicable  only  to  intangible  property  corporations.  Generally,  an  intangible  property  corporation  is  a 
corporation  which  owns  insignificant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as  an 
intangible  property  corporation  if  its  qualifying  Massachusetts  property  is  less  than  10%  of  its  qualifying  total 
Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying  property  is 
any  property  not  subject  to  local  taxation. 

Except  as  noted  below,  deductions  are  allowed  against  a  corporation's  net  worth  for  capital  stock  and  equity 
investments  in  some  subsidiary  corporations.  Foreign  corporations  are  allowed  to  exclude  from 
Massachusetts  assets  investments  in  and  advances  to  foreign  subsidiaries  for  which  it  owns  at  least  80%  of 
all  voting  stock  and  which  are  not  registered  or  doing  business  in  the  Commonwealth.  For  domestic 
corporations,  a  deduction  is  given  for  investments  in  Massachusetts-based  subsidiaries  for  which  at  least  80% 
of  all  voting  stock  is  owned. 

In  a  recent  court  ruling  (see  Perini  Corporation  v.  Commissioner  of  Revenue),  the  above  treatment  of  capital 
stock  and  equity  investments  in  some  subsidiaries  was  ruled  unconstitutional  by  the  Massachusetts  Supreme 
Judicial  Court  because  it  is  in  conflict  with  the  Commerce  Clause  of  the  US  Constitution.  The  Legislature  has 
not  yet  provided  a  remedy  in  response  to  this  ruling. 

9     Non-Income  Excise 

A  corporation's  non-income  excise  is  determined  by  multiplying  the  value  of  either  taxable  tangible  property  or 
net  worth  by  the  tax  rate  of  S2.60  per  Si  ,000,  or  0.26%  (Computation  of  Excise,  Items  1  or  2). 

TOTAL  EXCISE 

10.  Excise  Due 

Excise  due  is  the  larger  of  the  following  two  items:  the  sum  of  the  income  and  non-income  excise  after 
deducting  allowable  tax  credits  -  the  Economic  Opportunity  Area  credit,  property  tax  for  a  new  facility  in  a 
poverty  area,  the  3%  Investment  tax  credit,  the  Vanpool  credit,  the  Research  credit  and  any  credits  carried 
fonward  from  previous  tax  years;  or  the  minimum  excise  of  $456. 

The  maximum  amount  of  tax  credits  which  may  be  used  in  any  one  taxable  year  shall  not  exceed  50%  of  the 
excise  imposed.  A  corporation  may  carry  over  and  apply  the  remaining  credits  not  allowed  because  of  this 
limitation  to  the  excise  for  any  subsequent  taxable  year.  Credits  are  not  allowed  to  reduce  a  corporation's 
excise  below  the  minimum  tax. 

1 1  Total  Corporation  Excise 

Total  corporation  excise  is  calculated  by  adding  the  amount  of  the  investment  tax  credit  recapture  and  the 
voluntary  contribution  to  the  endangered  wildlife  conservation  fund  to  excise  due.  The  ITC  recapture  is  a 
payment  of  tax  on  the  portion  of  the  investment  tax  credit  claimed  on  property  which  has  ceased  to  be  in 
qualified  use  before  the  end  of  its  useful  life. 
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Chart  A-1:  Computation  of  Massachusetts  Business  Corporation  Excise 
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Appendix  B:  The  Bank  Excise 
Description  of  Massachusetts  Bank  Excise 

1 .    Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  This  item  reflects  a  corporation's 
federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note  that  under  the 
Internal  Revenue  Code,  banks  are  taxed  as  business  corporations,  not  separately  as  under  the 
Massachusetts  General  Law  (Form  63  BTC,  Schedule  A,  Item  1). 

2  Total  Adjusted  Taxable  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 

codes. 

The  following  items  must  be  added  to  federal  net  income  arrive  at  adjusted  income  (Schedule  A,  Item  7): 
•state  and  municipal  bond  interest  (Schedule  A,  Item  2) 

•foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Schedule  A,  Item  3) 
•net  capital  loss  carryover  used  to  reduce  capital  gain  (Schedule  A,  Item  4) 

•dividends  received,  though  this  represents  dividends  other  than  those  claimed  in  the  federal  dividends 
received  deduction  (Schedule  A,  Item  5) 

•other  income  (Schedule  A,  Item  6) 

The  total  adjusted  taxable  income  (Schedule  A,  Item  9)  is  equal  to  above  adjusted  income  subtract 
Abandoned  Building  Renovation  Deduction  (Schedule  A,  Item  8). 

3  Excise  Due 

A  bank's  excise  is  determined  by  multiplying  its  total  adjusted  taxable  income  by  the  tax  rate  of  12.54% 
(Schedule  A,  Item  10). 

4  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  subtracting  Economic  Opportunity  Area  Credit  (Schedule  A,  Item  1 1 )  and 
adding  any  voluntary  contribution  (Schedule  A,  Item  13)  to  the  Endangered  Wildlife  Conservation  Fund  to  the 
excise  due  (Schedule  A,  Item  14). 
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Chart  B-1:  Computation  of  the  Bank  Excise 
Bank  Excise 
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Appendix  C:  The  Public  Service  Excises 
Description  of  iVIassachusetts  Public  Service  Company  Excises 


The  public  service  company  excises  cover  two  different  groups  of  organizations.  The  first  are  the  public  service 
corporations  that  provide  gas,  electric  and  water  service,  public  transportation  and  telephone  service  to 
Massachusetts  residents.  The  second  group  are  the  organizations  involved  in  urban  redevelopment  projects. 

Public  Service  Companies 

The  companies  file  a  Form  P.S.  1  and  pay  an  excise  on  their  apportioned  adjusted  federal  net  income.  The 
federal  net  income  as  calculated  on  the  federal  Form  1 120  is  used  as  the  starting  point  and  adjusted  to  conform  to 
the  Massachusetts  definition  on  taxable  income.  The  adjustments  made  are:  add  taxes  paid  to  other  jurisdictions 
subtracted  from  federal  net  income;  add  interest  earned  from  state  and  municipal  bonds;  add  the  portion  of  net 
capital  loss  carryovers  used  to  reduce  capital  gains  (from  US  Form  1120,  Schedule  D);  and  subtract  dividends 
received  from  other  utility  corporations  for  which  80%  or  more  of  voting  stock  is  owned.  There  is  also  a  line  item 
for  other  income  that  should  be  included  in  Massachusetts  taxable  income.  This  adjusted  net  income  amount  is 
then  apportioned  to  reflect  Massachusetts  activity  using  an  equally-weighted,  three-factor  formula  based  on 
payroll,  property  and  sales. 

Once  the  Massachusetts  taxable  income  is  calculated,  a  tax  rate  of  6.5%  is  applied.  No  credits  are  allowed  under 
the  public  service  company  excise.  These  companies  do  not  face  a  minimum  excise  as  do  business  corporations. 

Urban  Redevelopment  Organizations 

Corporations,  partnerships,  trusts  and  individuals  that  redevelop  a  site  in  an  urban  area  for  reuse  are  subject  to  tax 
under  Chapter  121 A  of  the  Massachusetts  General  Laws.  They  are  required  to  annually  file  a  Form  121 A  for  this 
excise. 

The  excise  consists  of  two  parts.  The  first  is  a  5%  tax  on  gross  income  from  all  sources,  defined  as  payments 
received  from  persons  for  the  right  to  reside  in  or  occupy  a  portion  of  a  redeveloped  project  less  federal  interest 
deduction  payments.  The  second  is  a  1°o  tax  on  the  fair  cash  value  of  owned  or  leased  real  and  tangible  personal 
property  exempt  from  local  taxation. 

There  is  also  a  provision  for  a  minimum  tax  based  on  the  three-year  average  assessed  value  of  owned  or  leased 
real  and  tangible  personal  property  before  it  was  made  exempt  from  local  taxation.  The  final  excise  due  is  the 
greater  of  the  minimum  excise  and  the  excise  based  on  gross  income  and  fair  cash  value  of  property. 

Computation  of  Public  Sen/ice  Excises 

PUBLIC  SERVICE  CORPORATIONS 

1 .    Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  More  specifically,  this  item  reflects  a 
corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note 
that  under  the  Internal  Revenue  Code,  public  utilities  are  taxed  as  business  corporations,  not  separately  as 
under  the  Massachusetts  General  Law  (Form  P.S.  1,  Computation  of  Franchise  Tax,  Item  1). 

2    Total  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes.  The  following  items  must  be  added  to  federal  net  income  to  arrive  at  total  income  (Computation  of 
Franchise  Tax,  Item  6): 

•state  and  municipal  bond  interest  (Computation  of  Franchise  Tax,  Item  2) 

•foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Computation  of  Franchise  Tax,  Item  3) 
•net  capital  loss  carryover  used  to  reduce  capital  gain  (Computation  of  Franchise  Tax,  Item  4) 
•other  income  (Computation  of  Franchise  Tax,  Item  5) 
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3.  Adjusted  Net  Income 

Total  Income  determined  above  is  adjusted  for  the  receipt  of  dividends  from  utility  companies  of  which  at  least 
80°b  of  the  stock  is  owned  by  the  public  service  corporation.  This  is  the  amount  of  income  that  is  subject  to 
apportionment  (Computation  of  Franchise  Tax,  Item  8). 

4.  Massachusetts  Taxable  Income 

Adjusted  net  income  is  multiplied  by  the  income  apportionment  percentage  to  determine  the  income  taxable  in 
Massachusetts  (Computation  of  Franchise  Tax,  Item  10). 

5.  Excise  Due 

A  public  service  company's  excise  is  determined  by  multiplying  its  Massachusetts  taxable  income  by  the  tax 
rate  of  6.5%  (Computation  of  Franchise  Tax,  item  11). 

6.  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Schedule  A,  Item  15). 

URBAN  REDEVELOPMENT  ORGANIZATIONS 

1 .  Gross  Income  From  All  Sources 

This  covers  all  income  generated  from  the  redeveloped  site  through  payments  made  by  persons  for  the  right 
to  reside  in  or  occupy  a  portion  or  all  of  the  project  (Form  121  A,  Computation  of  Excise,  Item  1  A).  Only  federal 
interest  deduction  payments  are  excluded  from  this  concept.  This  income  is  subject  to  a  5%  tax  (Computation 
of  Excise,  Item  2B). 

2.  Fair  Cash  Value  of  Property  Exempt  From  Local  Taxation 

The  fair  cash  value  of  owned  or  leased  real  and  tangible  property  exempt  from  local  taxation  is  also  subject  to 
tax  (Computation  of  Excise,  Item  2A).  Such  property  deemed  tax-exempt  as  of  January  1,  1994  is  subject  to  a 
state-level  tax  of  Si  0  per  $1 ,000  of  value,  or  1  %  (Computation  of  Excise,  Item  2B). 

3    Excise  Due  Based  on  Income  and  Fair  Cash  Value 

This  is  the  sum  of  the  5%  tax  on  gross  income  and  the  1%  tax  on  the  fair  cash  value  of  property  exempt  from 
local  taxation  (Computation  of  Excise,  Item  38). 

4.  Minimum  Excise 

The  minimum  excise  faced  by  urban  redevelopment  organizations  is  based  on  the  three-year  average  fair 
cash  value  of  property  not  subject  to  local  taxation.  The  local  tax  rate  from  fiscal  1994  is  applied  to  this 
average  value  to  determine  the  minimum  excise  amount  (Computation  of  Excise,  Item  78). 

5.  Total  Excise  Before  Voluntary  Contribution 

This  is  the  larger  of  either  the  minimum  excise  or  the  excise  based  on  income  and  fair  cash  value  of  property 
exempt  from  local  taxation  (Computation  of  Excise,  Item  88). 

6.  Total  Excise  Due 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Computation  of  Excise,  Item  108). 
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Chart  C-1:  Computation  of  the  Massachusetts  Public  Service  Organization  Excises 
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Appendix  D:  The  Insurance  Company  Excises 
Description  of  Massachusetts  Insurance  Excise 


Massachusetts  taxes  insurance  companies  differently  than  other  business  corporations.  Both  the  basis  for 
taxation  and  tax  rates  differ  among  the  various  types  of  insurance  companies  --  life  insurance  companies,  ocean 
marine  and  other  insurance  companies,  and  property  and  casualty  companies. 

Determination  of  Excise 

Life  Insurance  Companies 

Life  insurance  companies  authorized  to  do  business  in  the  Commonwealth  are  subject  to  a  premium-based 
excise.  Domestic  life  insurers  are  liable  for  an  additional  investment  privilege  excise. 

Premium  Excise: 

The  premiums-based  excise  is  imposed  on  life  and  accident  and  health  (A&H)  premiums  issued  during  the 
preceding  calendar  year  which  are  allocable  to  Massachusetts.  (Premiums  for  approved  Preferred  Provider 
organizations  are  taxed  separately.  See  Preferred  Provider  Organizations  for  details).  For  foreign  companies,  life 
premiums  are  allocable  to  Massachusetts  if  the  insured  is  a  resident  of  Massachusetts.  A&H  premiums  are 
allocable  to  Massachusetts  if  the  premiums  are  paid  to  insure  property  or  interest  in  the  state.  For  domestic 
companies,  all  premiums  are  allocable  if  the  insured  is  a  resident  of  Massachusetts  or  a  resident  in  a  jurisdiction 
where  no  tax  is  paid  by  the  insurance  company.  Like  most  states,  Massachusetts  exempts  annuity  premiums 
from  taxation.  Massachusetts  also  imposes  retaliatory  taxes  on  insurance  companies  based  in  states  that  impose 
retaliatory  taxes  on  Massachusetts-based  companies. 

Certain  adjustments  must  be  made  to  net  life  and  A&H  premiums  to  determine  the  value  of  premiums  taxable  in 
the  Commonwealth.  Dividends  paid  by  the  insurance  company  to  policyholders  which  are  applied  to  purchase 
additional  insurance  or  to  shorten  the  premium  paying  period  are  generally  not  included  in  net  premiums,  and  must 
be  added  to  foreign  and  domestic  life  premiums  and  domestic  accident  and  health  premiums.  However, 
deductions  are  allowed  for  these  dividends. 

The  Commonwealth  allows  other  dividend-related  deductions:  deductions  for  dividends  paid  by  the  insurance 
company  to  policyholders  which  are  either  paid  in  cash,  applied  to  future  premiums,  or  left  to  accumulate  interest. 
A  deduction  is  also  allowed  for  premiums  returned  to  policyholders  (not  including  cash  surrender  values). 

Domestic  corporations  are  allowed  an  additional  deduction  for  premiums  for  employee  group  life  and  accident  and 
health  plans. 

The  excise  on  taxable  life  and  accident  and  health  premiums  is  calculated  at  a  2.00%  rate.  Foreign  insurers  are 
liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the  excise  calculated 
according  to  Massachusetts  provisions  as  described  above. 
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All  insurance  companies  that  are  authorized  to  do  business  in  the  Commonwealth  are  entitled  to  a  credit  as 
members  of  the  Massachusetts  Life  and  Health  Insurance  Guaranty  Association.  The  Massachusetts  Life  and 
Health  Insurance  Guaranty  Association  was  established  to  protect  policyholders  against  the  insolvency  of  member 
insurers  by  assuming  the  obligations  of  a  member  insurer  that  cannot  meet  its  contractual  obligations.   In  order  to 
carry  out  its  duties,  the  Association  assesses  its  members  for  certain  costs.  However,  members  are  allowed  a 
credit  against  their  excise  equal  to  10%  of  assessments  for  five  calendar  years.  In  effect,  the  credit  provides  an 
offset  of  50%  of  the  Association's  assessments  over  a  five-year  period.  The  credit  is  limited  to  $3  million  for  all 
member  insurers  for  a  calendar  year. 

The  credit  is  based  on  the  annual  assessment  in  the  prior  year,  with  the  assessments  for  1990  being  the  first  year 
eligible  for  this  credit.  As  a  result,  the  figures  reported  in  Table  7  are  the  credit's  first  year  of  availability. 

Domestic  life  insurers  can  also  claim  a  credit  against  their  premium  excise  equal  to  1 .5%  of  the  company's 
proportionate  share  of  the  cost  of  certain  investments  in  the  Massachusetts  Capital  Resource  Company.  The 
Massachusetts  Capital  Resource  Company  was  established  in  1977  to  provide  capital  financing  for  businesses, 
and  was  funded  through  assessments  on  domestic  life  insurers. 

Premiums  excise  due  is  the  premium  excise  (or,  for  foreign  insurers,  an  excise  calculated  according  to  retaliatory 
provision)  less  allowable  credits.  Since  1989,  insurance  companies  can  also  make  a  voluntary  contribution  for 
endangered  wildlife  conservation. 

Investment  Privilege: 

Domestic  insurers  are  also  subject  to  an  investment  privilege  excise  which  is  based  on  a  company's  investment 
income  allocable  to  Massachusetts.  Investment  income  includes  such  items  as  interest,  dividends,  rents  and 
royalties,  less  allowable  deductions  such  as  depreciation.  Taxable  investment  income  is  calculating  using  Federal 
investment  income  as  its  starting  point.  A  company's  federal  taxable  income  is  determined  by  dividing  total 
taxable  investment  income  into  two  components--"policyholders'  share"  and  "  company's  share".   For  federal 
purposes,  policyholders'  share  of  income  are  earnings  on  the  amounts  that  insurance  companies  are  required  to 
hold  in  reserve  to  meet  policy  and  other  contractual  liabilities.  Insurance  companies  are  not  taxed  on  the 
"policyholders'  share"  of  investment  income,  but  are  taxed  on  the  remainder--the  "company's  share"  of  investment 
income. 

Massachusetts  requires  that  certain  adjustments  be  made  to  the  company's  share  of  taxable  investment  income. 
State  and  municipal  bond  interest  not  included  in  the  company's  Federal  income  and  taxes  deducted  from  Federal 
income  must  be  added  to  income  for  Massachusetts  purposes.  Massachusetts  does  not  allow  the  Federal 
deduction  for  dividends  received,  but  allows  its  own  deduction  for  most  dividends. 

Investment  income  is  allocated  to  Massachusetts  according  to  an  apportionment  percentage  comprised  of  two 
factors--a  premium  factor,  representing  90%  of  the  apportionment  percentage,  and  a  payroll  factor,  representing 
10°o  of  the  apportionment  percentage.  The  premium  factor  is  calculated  by  dividing  the  sum  of  life  insurance 
premiums,  annuity  considerations  and  A&H  premiums  related  to  direct  business  in  the  Commonwealth,  as  well  as 
premiums  and  annuities  in  jurisdictions  where  no  taxes  are  paid  by  the  total  of  all  life  premiums,  annuity 
considerations  and  A&H  premiums  received  during  the  taxable  year.  This  total  is  then  multiplied  by  9.  The  payroll 
factor  IS  calculated  by  dividing  compensation  paid  in  Massachusetts  by  the  total  amount  of  compensation  paid 
during  the  taxable  year.  The  premium  factor  and  the  payroll  factor  are  combined  and  divided  by  10  to  arrive  at  the 
Massachusetts  apportionment  percentage.  Because  the  apportionment  factor  cannot  exceed  20%.  the  actual 
apportionment  percentage  is  either  the  Massachusetts  apportionment  percentage  or  20%,  whichever  is  less. 
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Investment  income  allocated  to  Massachusetts  is  taxed  at  a  rate  of  14%.  Insurers  with  admitted  assets  of  less 
that  S240  million  are  allowed  a  credit  against  their  investment  privilege  excise.  The  credit  is  equal  to  $20,000  for 
companies  with  assets  totaling  less  than  $200  million,  and  declining  by  $500  for  each  $1  million  in  assets  above 
the  S200  million  mark.  In  determining  the  total  amount  due,  domestic  life  insurance  companies  can  also  make  a 
voluntary  contribution  for  endangered  wildlife  conservation. 

Provisions  in  the  law  allow  domestic  corporations  who  were  authorized  to  do  business  in  the  Commonwealth  as  of 
December  31 ,  1 943  to  calculate  their  excise  based  on  the  net  value  of  life  insurance  policies  rather  than  a 
premium-based  life  insurance  excise.  This  provision  is  only  available  to  corporations  whose  excise  calculated  on 
the  basis  of  the  value  of  policies  has  never  exceeded  /he  excise  calculated  on  a  premium  basis.  Given  these 
restrictions,  the  use  of  this  provision  is  extremely  limited. 

Other  Insurance  Companies 

Life  insurers  and  insurance  companies  with  respect  to  ocean  marine  business  are  subject  to  taxation  in  the 
Commonwealth  under  certain  provisions  of  the  law.  All  other  insurers,  primarily  property  and  casualty  insurers, 
are  subject  to  taxation  based  on  the  amount  of  premiums  subject  to  tax  in  Massachusetts.  Domestic  insurers  are 
liable  for  an  additional  excise  on  investment  income. 

Premium  Excise: 

Insurers  taxable  under  these  provisions  are  subject  to  an  excise  based  on  the  amount  of  net  direct  premiums 
subject  to  tax  in  Massachusetts.  Net  direct  premiums  are,  for  Massachusetts  purposes,  gross  premiums  adjusted 
for  certain  other  items  such  as  additional  assessments  made  on  policyholders.  Premiums  and  charges  are  subject 
to  tax  in  Massachusetts  if,  for  foreign  corporations,  the  premiums  relate  to  property  or  interests  in  Massachusetts 
or,  for  domestic  corporations,  if  premiums  are  written  in  Massachusetts  or  in  a  jurisdiction  where  no  tax  is  paid. 

Both  domestic  and  foreign  insurers  are  allowed  a  deduction  for  premiums  which  are  returned  or  credited  to 
policyholders  in  Massachusetts  as  dividends.  Net  premiums,  less  the  dividend  deduction,  are  taxed  at  a  2.28% 
rate.  Earnings  from  the  Massachusetts  Property  Insurance  Underwriting  Association  and  Crime  Insurance 
Program  ( "Fair  Plan"  programs),  which  companies  doing  business  in  Massachusetts  are  required  to  participate  in, 
are  also  subject  to  tax  at  the  2.28%  rate. 

Investment  Income  Excise: 

Domestic  insurers  are  also  subject  to  an  excise  on  gross  investment  income.  Gross  investment  income  includes 
all  interest  earned  on  bonds,  loans  and  cash,  on  dividends,  on  real  estate,  and  on  other  invested  assets.  A  1 .00% 
tax  rate  is  applied  to  a  domestic  insurers  gross  investment  income. 

Both  foreign  and  domestic  companies  are  entitled  to  a  credit  as  members  of  the  Massachusetts  Life  and  Health 
Insurance  Guaranty  Association.  Members  are  allowed  a  credit  against  their  excise  equal  to  10%  of  assessments 
for  five  calendar  years.  In  effect,  the  credit  provides  an  offset  of  50%  of  the  Association's  assessments  over  a 
five-year  period.  The  credit  is  limited  to  S3  million  dollars  for  all  member  insurers  for  a  calendar  year. 

Foreign  insurers  are  liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the 
excise  calculated  according  to  Massachusetts  provisions  as  described  above. 
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Preferred  Provider  Organizations 

Since  1989,  premiums  generated  by  authorized  preferred  provider  organizations  have  been  taxed  separately  from 
other  accident  and  health  premiums.  Preferred  provider  organizations  are  those  organizations  that  offer  or 
administer  a  health  benefit  plan  under  a  preferred  provider  arrangement  as  authorized  by  the  Commissioner  of 
Insurance.  The  Commonwealth  taxes  gross  premiums  generated  by  these  organizations  for  coverage  of 
Massachusetts  residents,  net  of  premiums  returned  or  credited  to  policyholders  as  dividends,  at  a  2.28%  rate. 

Ocean  Marine  Business 

Profits  earned  on  ocean  marine  business  are  subject  to  a  separate  excise  in  Massachusetts.  For  purposes  of  this 
excise,  ocean  marine  business  means,  in  general,  premiums  related  to  the  insurance  of  goods  that  are  exported, 
imported,  or  transported  by  ocean. 

The  excise  on  ocean  marine  business  is  calculated  based  on  a  three-year  average  of  net  underwriting  profits.  Net 
underwnting  profits  are  determined  using  total  net  premiums  written  in  the  United  States  during  the  taxable  year  as 
a  starting  point,  and  subtracting  unearned  premiums.  Deductions  are  also  allowed  for  losses  incurred,  net 
expenses,  dividends,  and  federal  income  tax  owed  to  arrive  at  net  underwriting  profit. 

The  average  of  the  previous  three-years'  net  undeoA/riting  profit  is  apportioned  to  Massachusetts  using  a  ratio  of 
the  3-year  average  of  ocean  marine  business  written  in  the  Commonwealth  to  the  three-year  average  of  ocean 
marine  business  written  in  the  United  States.  A  5.7%  rate  is  applied  to  taxable  profits  to  determine  excise  due  in 
the  Commonwealth. 
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Chart  D-1 :  Summary  of  1994  Tax  Forms  for  Insurance  Companies 


Tax  Form 

Type  of  Company 

Foreign  or 
Domestic 

Base  of  Tax 

Tax  Rate 

Retaliatory 
Tax 

Provision 

DL-1 

Life  Insurance 

Domestic 

Taxable  life,  accident  and 
health  insurance 
premiums,  net  value  of 
policies 

2%  on  life  and 
acc./health  ins. 
premiums, 
.25%  on  net 
value 

N/A 

DL-2 

Life  Insurance 

Domestic 

Taxable  net  investment 
income  apportioned  to 
Massachusetts 

14% 

N/A 

63-22 

Insurance  Companies, 
except  Life  Insurance  or 
Ocean  Marine 

Domestic 

Taxable  (non-life) 
insurance  premiums  and 
gross  investment  income 

2.28%  on 
premiums,  1% 
on  investment 
income 

N/A 

63-23 

Insurance  Companies, 
except  Life  Insurance  or 
Ocean  Marine 

Foreign 

Taxable  premiums  for 
insurance  of  property  or 
interests  attributable  to 
Massachusetts 

2.28% 

Yes 

63-20-23 

Life  Insurance 

Foreign 

Taxable  life  insurance 
premiums  attributable  to 
Massachusetts,  accident 
and  health  insurance 
premiums 

2%  on  all 
premiums 

Yes 

176-1 

Preferred  Providers 
(Accident  and  Health 
Insurers,  Nonprofit 
Hospitals,  HMO's,  and 
other  nonprofit  medical, 
optometric  or  dental 
companies) 

Domestic 
and 

Foreign 

Gross  premiums  for 
coverage  of  persons  who 
reside  in  Massachusetts 

2.28% 

N/A 
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Executive  Summary 


This  aggregate  statistical  report  of  taxes  collected  from  corporations  and  certain  other  businesses  fulfills  the 
requirements  of  section  82  of  chapter  62C  of  the  General  Laws,  as  established  by  Chapter  402  of  the  Acts  of 
1992. 

Contents  of  the  Report 

The  report  provides  summary  information  on  the  tax  owed,  income,  and  use  of  credits,  deductions,  exemptions, 
and  exclusions  by  corporations  doing  business  in  the  Commonwealth.  The  statistical  tables  cover  each  type  of 
corporation  subject  to  the  Massachusetts  corporate  excise  under  M.G.L.  Chapter  63,  including  business 
corporations,  banks,  insurance  companies,  and  public  utilities.  Information  for  the  report  is  drawn  from  tax  returns 
filed  with  the  Department  of  Revenue  for  tax  year  1995;  as  provided  by  section  82,  information  not  reported  on 
Massachusetts  tax  returns  for  tax  year  1995  is  not  included  in  this  report. 

The  tables  in  this  report  present  consolidated  total  amounts  by  industry  and  by  the  amount  of  gross  receipts, 
Massachusetts  taxable  income,  and  corporate  excise  due.  In  all  cases,  both  the  number  of  corporations  reporting 
and  the  total  dollar  amount  of  a  line  item  are  given.  Additional  information  about  the  structure  of  the  business 
corporation,  bank,  insurance  company,  and  public  utility  excises  is  provided  in  an  appendix  at  the  end  of  this 
report. 

To  the  extent  that  data  were  available,  the  tables  report  all  deductions,  exemptions,  and  exclusions,  allowed  under 
Massachusetts  General  Law  for  tax  year  1995. 

Industry  group  detail  tables  are  provided  for  business  corporation  line  item  data,  since  corporations  from  many 
different  industry  groups  are  required  to  file  such  returns.  The  data  presented  in  the  tables  reflect  information  as 
filed  by  the  corporate  taxpayer  and  have  not  been  adjusted  for  subsequent  audit  or  enforcement  activity  by  the 
Department. 

Missing  or  Not  Applicable  Data 

The  tables  in  this  report  are  based  upon  line  item  information  from  taxpayers'  returns  which  may  have  missing 
information  or  which  may  be  inapplicable  to  some  detail  subcategories  presented  in  the  table.  In  all  cases,  the 
aggregate  amounts  reported  include  all  available  information  for  a  line  item,  subject  to  restrictions  to  preserve  the 
confidentiality  of  taxpayer  data.  An  example  of  missing  data:  some  returns  lacked  Standard  Industrial 
Classification  codes.  Therefore,  information  for  those  returns  is  reported  in  the  "Missing  or  Not  Applicable  Data" 
columns  of  the  industry  group  detail  tables.  An  example  of  data  not  applicable:  the  line  item  for  Income  Subject  to 
Apportionment  is  not  present  for  corporations  filing  as  Small  Business  Corporations.  These  corporations  are 
required  to  have  all  their  income  derived  from  Massachusetts  activity,  so  there  is  no  apportionment  involved. 

Confidentiality  of  Taxpayer  Data 

The  results  presented  in  the  tables  comply  with  the  Commonwealth's  laws  regarding  the  confidentiality  of  taxpayer 
data,  including  the  relevant  provisions  of  section  82,  and  the  rules  for  implementing  those  laws.  These  rules 
disallow  the  reporting  of  line  item  information  for  an  individual  corporation;  therefore,  when  the  data  upon  which 
this  report  is  based  pertain  to  less  than  three  corporations,  no  dollar  amount  has  been  disclosed. 
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Changes  from  the  1994  Report 


The  statistics  in  this  report  reflects  four  tax  law  changes  fronn  1994,  that  affected  1995  corporate  excise 
collections.  These  are: 


1 .  Determination  of  tangible  versus  intangible  property  corporation  status  and  calculation  of  tax  on  net  worth  of 
intangible  property  corporations.  On  March  22,  1995,  the  Massachusetts  Suprenne  Judicial  Court  issued  an 
opinion,  Perini  Corporation  v.  Commissioner  of  Revenue,  419  Mass.  763  (1995),  holding  that  certain  of  the 
corporate  excise  tax  provisions  dealing  with  the  net  worth  tax  imposed  on  intangible  property  corporations 
violate  the  commerce  clause  of  the  United  States  Constitution. 

2.  Financial  Institution  Excise.  New  legislation,  effective  January  1 ,  1 995  expands  the  definition  of  a  banking 
entity  to  include  certain  other  financial  institutions  engaged  in  banking-type  activities,  reduces  the  tax  rate  from 
12.54%  to  10.5%  over  a  five-year  period  and  imposes  a  minimum  excise  for  all  financial  institution  of  $456. 

3.  Security  Corporations.  Certain  financial  institutions  continue  to  be  taxed  as  security  corporations  upon 
classification  by  the  Commissioner  of  Revenue.  The  minimum  corporate  excise  for  security  corporations  is 
increased  to  $456. 

4.  Research  Credit.  Some  corporations  may  calculate  the  research  credit  separately  for  their  defense-related 
and  their  nondefense-related  activities. 
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Table  S2 

Corporate  Excise  Returns  for  1993,  1994  and  1995 


1993 

1994 

Amount 
Difference 

Percent 
Difference 

1995 

Amount 
Difference 

Percent 
Difference 

Number  of  All  Returns 

119,852 

120,114 

262 

0.2% 

119,724 

(390) 

-0.3% 

Gross  Receipts 
Number 
Amount  ($000s) 

64,477 
3,019,281,700 

63,218 
3,400,437,361 

-1,259 

381,155,661 

-2.0% 
12.6% 

62,525 
3,543,113,775 

-693 

142,676,414 

-1.1% 
4.2% 

Gross  Profits 
Number 
Amount  ($000s) 

64,112 
1,020,799,900 

62,961 
996,555,273 

-1,151 
-24,244,627 

-1.8% 
-2.4% 

62,129 
1,121,545,488 

-832 
124,990,215 

-1 .3% 
12.5% 

Net  Operating  Loss 
Carryover 

Number 

Amount  ($000s) 

14,292 
21,827,159 

14,316 
25,511,813 

24 

3,684,654 

0.2% 
16.9% 

12,686 
25,153,414 

-1,630 
-358,399 

-11.4% 
-1.4% 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

61,348 
42,753,567 

58,388 
73,554,677 

-2,960 
30,801,110 

-4.8% 

72.0% 

58,830 
73,159,115 

442 

-395,562 

0.8% 
-0.5% 

Massachusetts  Taxable 
Income 

Number 

Amount  (SOOOs) 

33,738 
5,659,254 

35,243 
7,831,325 

1,505 
2,172,071 

4.5% 
38.4% 

35,709 
7,807,610 

466 
-23,715 

1 .3% 
-0.3% 

Nonincome  Excise 
Number 
Amount  (SOOOs) 

89,902 
167,135 

90,243 
131,686 

341 
-35,449 

0.4% 
-21.2% 

89,812 
139,800 

-431 
8,114 

-0.5% 
6.2% 

income  Excise 
Number 
Amount  ($000s) 

31 ,396 
477,768 

33,113 
664,610 

1,717 
186,842 

5.5% 
39.1% 

33.383 
663,852 

270 
-758 

0.8% 
-0.1% 

Excise  Due 
Number 
Amount  (SOOOs) 

119,852 
656,169 

120,144 
736,664 

292 

80,495 

0.2% 
12.3% 

119,724 
736,352 

-420 
-312 

-0.3% 
0.0% 

Exemption  for  Property 
Subject  to  Local  Taxation 

Number 

Amount  ($000s) 

56,223 
24,802,558 

53,987 
25,682,724 

-2,236 
880,166 

-4.0% 

3.5% 

52,758 
25,924,217 

-1,229 
241 .493 

-2.3% 
0.9% 

Tax  Credit  for  Building  in 
a  Poverty  Area 

Number 

Amount  (SOOOs) 

15 
211 

13 
49 

-2 
-162 

-13.3% 
-76.8% 

18 
58 

5 
9 

38.5% 
18.4% 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

19 

2,117 

11 
662 

-8 

-1 ,455 

-42.1% 
-68.7% 

61 

2,844 

50 

2,182 

454.5% 
329.6% 

Renovation  Deduction 
Number 
Amount  (SOOOs) 

66 

1,215,768 

61 

933,966 

-5 

-281,802 

-7.6% 
-23.2% 

72 

202,428 

11 

-731,538 

18.0% 
-78.3% 

Investment  Tax  Credit 
Number 
Amount  (SOOOs) 

2,638 
39,412 

2,392 
38,519 

-246 
•893 

-9.3% 
-2.3% 

2,256 
39,208 

-136 
689 

-5.7% 
1 .8% 

Vanpool  Credit 
Number 
Amount  (SOOOs) 

15 
982 

10 
42 

-5 
-940 

-33.3% 
-95.7% 

16 
160 

6 
118 

60.0% 
281.0% 

Research  Credit 
Number 
Amount  (SOOOs) 

733 

35,450 

812 

56.806 

79 

21.356 

10.8% 
60.2% 

817 

62,180 

5 

5,374 

0.6% 
9.5% 
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Table  2: 
1995  Corporate  Excise  Returns 
by  Industry 
and 

Gross  Receipts 
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Table  5 

1995  Financial  Institution  Excise  Returns  by  Federal  Net  Income 


Range  of  Federal  Net  Income 

-S10  Million 
or  Less 

S10  Million  to 
•SI  million 

-SI  Million  to 
Zero 

Zero 

Zero  to 
SIOO.OOO 

SIOO.OOO  to 
SI  Million 

SI  Million  to 
S5  Million 

S5  Million  to 
S10  Million 

S10  Million 
or  More 

ALL 

Total  Number  Reporting 

20 

14 

22 

53 

23 

98 

111 

32 

141 

514 

Federal  Net  Income 
Number 
Amount  ($000s) 

20 

(1,379.593) 

14 

(63,864) 

22 
(4,909) 

53 
0 

23 
1,045 

98 
50,152 

111 
244.903 

32 

244,822 

141 

25,675,520 

514 

24,768.076 

Olalc/IVIuniCipdl  DUnu 

Interest 

Number 
Amount  (SOOOs) 

N/A 

N/A 

7 

204 

N/A 

3 
97 

31 
3.449 

50 
9.546 

20 
31,284 

114 

981,007 

230 
1,020,676 

Federal  Net  Income 
Number 
Amount  (SOOOs) 

3 

15.299 

4 

559 

13 
70 

5 
44 

22 
260 

94 
6.923 

106 
32,717 

29 
24,156 

132 
1,348,229 

408 
1,428.257 

Capital  Loss  Carryover 
Used 

Number 

Amount  (SOOOs) 

N/A 

N/A 

3 
56 

6 

1,611 

4 

1.635 

6 

16,889 

23 
20,399 

Other  Income 
Number 
Amount  (SOOOs) 

3 

(15,949) 

N/A 

N/A 

4 

4 

11 
(312) 

11 
1,952 

4 

(441) 

22 

(381,045) 

59 

(391.169) 

HDanQoneu  Duiioing 
Renovation  Deduction 
Number 

Amount  (SOOOs) 

Income  Subject  to 
Apportionment 

Number 

Amount  ($0(X)s) 

N/A 

4 
49 

5 
44 

23 
1.412 

97 
60,364 

111 
290,729 

32 

301 .457 

140 

27,640,600 

413 

28,294,656 

Adjusted  Taxable  Income 
Number 
Amount  (SOOOs) 

N/A 

5 
51 

3 
175 

23 
2,501 

97 
54,930 

109 
247,149 

30 

141.104 

129 
870.173 

397 
1,316,084 

cconoiTiic  ^pponuniiy 
Area  Credit 

Number 

Amount  (SO(X>s) 

CACIbc  LlUc  DclOIC 

Voluntary  Contribution 
Number 
Amount  (SOOOs) 

20 
9 

14 

6 

22 
14 

53 
44 

23 
301 

98 
6.661 

111 
29,980 

32 
17.115 

141 
105.512 

514 

159,643 

Voluntary  Contribution 
Number 
Amount  (SOOOs) 

20 
9 

14 
6 

22 
14 

53 
44 

23 
301 

98 
6,661 

111 
29,980 

32 
17.115 

141 

105,512 

514 
159,643 

Contributions  to 
Bad  Debt  Reserve 

Number 

Amount  (SOOOs) 

5 

172,957 

7 

46.458 

10 
10,038 

B 

131.584 

14 
7,134 

74 

28,124 

91 

138.490 

22 
37,806 

63 

3,401,959 

294 
3,974,550 

Actual  Bad  Debts 
Number 
Amount  (SOOOs) 

3 

104.389 

7 

154.074 

10 
4,400 

10 

99.623 

14 
5,262 

80 
25,116 

98 
60.419 

22 
79,732 

110 
7,315,114 

354 
7,848.128 

Capital  Loss  Claimed 
Number 
Amount  (SOOOs) 

N/A 

N/A 

3 

2,363 

9 
211 

17 
733 

N/A 

8 

21,348 

41 

52.203 

Total  Capital  Gains 
Claimed 

Number 

Amount  (SOOOs) 

3 

8.652 

N/A 

3 

9.315 

3 

354 

23 

1,950 

37 
12,640 

10 
8.164 

48 

1.428,532 

128 
1,470.163 

See  footnotes  after  tabie  7. 
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Table  6 

1995  Public  Service  Company  and  Urban  Redevelopment  Organization  Excise  Returns 


All  Public  Service 
Companies 

Total  Number  Reporting 

103 

Federal  Net  Income 
Number 
Amount  ($000s) 

93 

7,491,675 

State/Municipal  Bound 
Interest 

Number 

Amount  ($000s) 

14 

8,132 

Taxes  Deducted  from 
Federal  Net  Income 

Number 

Amount  ($000s) 

79 

510,412 

Capital  Loss  Carryover 
Used 

Number 

Amount  ($000s) 

Other  Income 
Number 
Amount  (SOOOs) 

6 

-22,192 

Total  Income 
Number 
Amount  (SOOOs) 

93 

7,988,125 

Dividends  Received 
Number 
Amount  (SOOOs) 

4 

1,648,896 

Adjusted  Net  Income 
Number 
Amount  (SOOOs) 

93 

6,339,229 

Apportioned  Taxable 
Income 

Number 

Amount  (SOOOs) 

91 

1.631,469 

Excise  Due  before 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

77 

106,424 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

77 

106,424 

Urban  Redevelopment 
Organizations 

Total  Number  Reporting 

286 

Gross  Income  From  All  Source 
Number 
Amount  (SOOOs) 

281 

329,266 

%S  Tax  on  Gross  Income 
Number 
Amount  (SOOOs) 

281 
16.463 

Fair  Cash  Value  of  Property 
Exempt  from  Local  Taxation 

Number 

Amount  (SOOOs) 

283 
2.003.254 

1%  Tax  on  Fair  Cash  Value 
Number 
Amount  (SOOOs) 

283 
20,033 

Minimum  Excise  Based  on  Local 
Property  Tax  Rate 

Number 

Amount  (SOOOs) 

196 
4,541 

Excise  Due  Before 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

283 
37,093 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

283 
37,093 

See  footnotes  after  Table  7. 
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Footnotes  to  Tables 

All  Tables 

''Information  withheld  to  maintain  confidentiality. 


Abbreviations 

Fed.  Res.  Expenses 

Federal  Research  Expenses 

Pollution  Con.  Fac. 

Pollution  Control  Facilities 

Income  Sub.  Apportionment 

Income  Subject  to  Apportionment 

Mass.  Taxable  Income 

Massachusetts  Taxable  Income 

Net  Op.  Loss  Carryover 

Net  Operating  Loss  Carryover 

Exem.  Prop.  Sub.  Loc.  Tax. 

Exempt  Property  Subject  to  Local  Taxation 

Cred.  Build  in  Pov.  Area 

Property  Tax  Credit  for  new  facility  in  a  poverty  area 

Econ.  0pp.  Area  Credit 

Economic  Opportunity  Area  Credit 

Table  2 

*To  maintain  confidentiality  of  tax  return  information,  line  item  detail  for  corporations  with  negative  gross 
receipts  was  combined  with  that  for  corporations  with  zero  gross  receipts. 

Table  3 

*The  minimum  corporate  excise  is  $456  for  all  corporations,  including  security  corporations,  whose 
minimum  excise  were  $228  prior  to  1995. 

Table  4 

'Because  losses  were  not  included  in  the  aggregate  statistics  of  Massachusetts  Taxable  Income,  ranges 
are  only  greater  than  zero  for  this  year's  report. 
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Appendix  A:  The  Corporate  Excise 
Description  of  Massachusetts  Business  Corporation  Excise 

PART1:  INCOME  EXCISE 

1.  Gross  Receipts  or  Sales 

A  corporation's  gross  receipts  or  sales,  less  returns  and  allowances  as  stated  on  US  Form  1120,  line  1c 
(Massachusetts  Form  355A,  355B,  355S-A,  355S-B,  355CA,  355CB,  355SBC,  Schedule  E,  Item  1). 

2.  Gross  Profit 

A  corporation's  gross  receipts  less  cost  of  goods  sold  as  shown  on  US  Form  1 120,  line  3  (Schedule  E,  line  2). 

3.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  More  specifically,  this  item  reflects  a 
corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied  (Schedule 
E,  Item  4). 

4.  Income  Subject  to  Apportionment 

Income  subject  to  apportionment  is  federal  net  income  with  certain  adjustments.  A  deduction  equal  to  the 
amount  of  the  US  Jobs  Credit  is  allowed.  The  following  items  which  are  excluded  from  federal  net  income 
must  be  included  in  Income  subject  to  apportionment: 

•  state  and  municipal  bond  interest  (Schedule  E,  Item  6) 

•  foreign,  state  or  local  income,  franchise,  excise  or  capital  stock  taxes  (Schedule  E,  Item  7) 

•  other  adjustments  (Schedule  E,  Item  8) 

The  following  deductions  are  then  subtracted  from  federal  net  income  to  arrive  at  income  subject  to 
apportionment: 

•  abandoned  building  renovation  deduction  (Schedule  E,  Item  10). 

•  allowable  dividends  deduction  (Schedule  E,  Item  11) 

•  allowable  loss  carryover  (Schedule  E,  Item  13) 

5.  Massachusetts  Apportioned  Income 

A  corporation's  Massachusetts  apportioned  income  is  determined  by  multiplying  income  subject  to 
apportionment  by  the  apportionment  percentage  (Schedule  E,  Item  16). 

6.  Massachusetts  Taxable  Income 

Income  taxable  in  Massachusetts  is  determined  by  deducting  the  following  amounts  from  Massachusetts 
apportioned  income:  the  certified  Massachusetts  solar  or  wind  power  deduction  and  25%  of  wages  paid  to 
eligible  poverty  area  employees  (Schedule  E,  Item  19). 

7.  Income  Excise 

A  corporation's  income  excise  is  determined  by  multiplying  its  taxable  income  in  Massachusetts  by  the 
applicable  tax  rate.  For  C  corporations,  the  tax  rate  is  9.5%.  If  two  or  more  C  corporations  are  organized  as  a 
combined  corporate  group,  the  income  excise  is  reported  by  the  principal  reporting,  or  parent,  corporation  only 
(Forms  355A,  355B,  355G-A  and  355C-B,  Computation  of  Excise,  Item  4).  For  businesses  organized  as  S 
corporations,  the  income  excise  depends  on  the  total  income  of  the  corporation  (Forms  355S-A  and  355S-B, 
Computation  of  Excise,  Item  4a).  If  the  total  income  is  less  than  $6  million,  then  there  is  no  income  excise 
levied.  If  total  income  is  between  $6  and  $9  million,  the  tax  rate  is  3%.  If  total  income  is  $9  million  or  more, 
the  tax  rate  is  4.5%  (Forms  355S-A  and  355S-B,  Computation  of  Excise,  Item  6). 
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PART  2:  NON-INCOME  EXCISE 


8a.  Taxable  Massachusetts  Tangible  Property 

Applicable  only  to  tangible  property  corporations.  Generally,  a  tangible  property  corporation  is  a  corporation 
which  owns  significant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as  a  tangible 
property  corporation  if  its  qualifying  Massachusetts  property  is  10%  or  more  of  its  qualifying  total 
Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying  property  is 
any  property  not  subject  to  local  taxation. 

Taxable  Massachusetts  property  is  the  net  book  value  (cost  minus  allowable  depreciation)  of  total 
Massachusetts  tangible  property  minus  exempt  property.  Exempt  from  Massachusetts  tangible  property  is 
property  subject  to  local  taxation,  as  well  as  certified  Massachusetts  waste  or  air  treatment  facilities  and 
certified  solar  or  wind  power  facilities. 

8b.  Taxable  Net  Worth 

Applicable  only  to  intangible  property  corporations.  Generally,  an  intangible  property  corporation  is  a 
corporation  which  owns  insignificant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as  an 
intangible  property  corporation  if  its  qualifying  Massachusetts  property  is  less  than  10%  of  its  qualifying  total 
Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying  property  is 
any  property  not  subject  to  local  taxation. 

Except  as  noted  below,  deductions  are  allowed  against  a  corporation's  net  worth  for  capital  stock  and  equity 
investments  in  some  subsidiary  corporations.  Foreign  corporations  are  allowed  to  exclude  from 
Massachusetts  assets  investments  in  and  advances  to  foreign  subsidiaries  for  which  it  owns  at  least  80%  of 
all  voting  stock  and  which  are  not  registered  or  doing  business  in  the  Commonwealth.  For  domestic 
corporations,  a  deduction  is  given  for  investments  in  Massachusetts-based  subsidiaries  for  which  at  least  80% 
of  all  voting  stock  is  owned. 

In  a  recent  court  ruling  (see  Perini  Corporation  v.  Commissioner  of  Revenue),  the  above  treatment  of  capital 
stock  and  equity  investments  in  some  subsidiaries  was  ruled  unconstitutional  by  the  Massachusetts  Supreme 
Judicial  Court  because  it  is  in  conflict  with  the  Commerce  Clause  of  the  US  Constitution.  The  Legislature  has 
not  yet  provided  a  remedy  in  response  to  this  ruling. 

9.  Non-Income  Excise 

A  corporation's  non-income  excise  is  determined  by  multiplying  the  value  of  either  taxable  tangible  property  or 
net  worth  by  the  tax  rate  of  $2.60  per  $1 ,000,  or  0.26%  (Computation  of  Excise,  Items  1  or  2). 

TOTAL  EXCISE 

10.  Excise  Due 

Excise  due  is  the  larger  of  the  following  two  items:  the  sum  of  the  income  and  non-income  excise  after 
deducting  allowable  tax  credits  -  the  Economic  Qpportunity  Area  credit,  property  tax  for  a  new  facility  in  a 
poverty  area,  the  3%  Investment  tax  credit,  the  Vanpool  credit,  the  Research  credit  and  any  credits  carried 
forward  from  previous  tax  years;  or  the  minimum  excise  of  $456. 

The  maximum  amount  of  tax  credits  which  may  be  used  in  any  one  taxable  year  cannot  exceed  50%  of  the 
excise  imposed.  A  corporation  may  carry  over  and  apply  the  remaining  credits  not  allowed  because  of  this 
limitation  to  the  excise  for  any  subsequent  taxable  year.  Credits  are  not  allowed  to  reduce  a  corporation's 
excise  below  the  minimum  tax. 

11.  Total  Corporation  Excise 

Total  corporation  excise  is  calculated  by  adding  the  amount  of  the  investment  tax  credit  recapture  and  the 
voluntary  contribution  to  the  endangered  wildlife  conservation  fund  to  excise  due.  The  ITC  recapture  is  a 
payment  of  tax  on  the  portion  of  the  investment  tax  credit  claimed  on  property  which  has  ceased  to  be  in 
qualified  use  before  the  end  of  its  useful  life. 
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Chart  A-1:  Computation  of  Massachusetts  Business  Corporation  Excise 
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Appendix  B:  The  Financial  Institution  Excise 
Description  of  Massachusetts  Financial  Institution  Excise 


1 .  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1120,  line  28.  This  item  reflects  a  corporation's 
federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note  that  under  the 
Internal  Revenue  Code,  financial  institutions  are  taxed  as  business  corporations,  not  separately  as  under  the 
Massachusetts  General  Law  (Form  63  Fl  Schedule  A,  Item  2). 

2.  Total  Adjusted  Taxable  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes. 

The  following  items  must  be  added  to  federal  net  income  to  arrive  at  adjusted  income  (Schedule  A,  Item  7): 
•state  and  municipal  bond  interest  (Schedule  A,  Item  3) 

•foreign,  state  or  local  Income,  franchise,  excise  or  capital  stock  taxes  (Schedule  A,  Item  4) 

•net  capital  loss  carryover  used  to  reduce  capital  gain  (Schedule  A,  Item  5) 

•other  income  (Schedule  A,  Item  6) 

The  total  adjusted  taxable  income  (Schedule  A,  Item  11)  is  equal  to  the  above  adjusted  income  subtracting 
Abandoned  Building  Renovation  Deduction  (Schedule  A,  Item  8),  then  multiplies  apportionment  percentage 
(Schedule  D,  Item  5). 

3.  Excise  Due 

Excise  is  determined  by  multiplying  its  total  adjusted  taxable  income  in  Massachusetts  by  the  tax  rate  of 
12.13%,  if  bank,  savings  &  loan  association  or  trust,  if  other  financial  institutions  by  10.5%  (Form  63  Fl,  Item 
2).  Excise  due  is  equal  to  this  excise  subtracting  Economic  Opportunity  Credit  (Form  63  Fl,  Item  3),  but  not 
less  than  minimum  tax  $456. 

4.  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  (Form  63  Fl,  Item  7)  to  the  Endangered 
Wildlife  Conservation  Fund  and  Economic  Opportunity  Area  Credit  Recapture  (Form  63  Fl,  Item  8)  to  the 
excise  due  (Excise  due.  Item  6). 
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Chart  B-1:  Computation  of  the  Financial  Institution  Excise 
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Appendix  C:  The  Public  Service  Excises 
Description  of  Massachusetts  Public  Service  Company  Excises 

The  public  service  company  excises  cover  two  different  groups  of  organizations.  The  first  are  the  public  service 
corporations  that  provide  gas,  electric  and  water  service,  public  transportation  and  telephone  sen/ice  to 
Massachusetts  residents.  The  second  group  are  the  organizations  involved  in  urban  redevelopment  projects. 

Public  Service  Companies 

The  companies  file  a  Form  P.S.  1  and  pay  an  excise  on  their  apportioned  adjusted  federal  net  income.  The 
federal  net  income  as  calculated  on  the  federal  Form  1 120  is  used  as  the  starting  point  and  adjusted  to  conform  to 
the  Massachusetts  definition  of  taxable  income.  The  adjustments  made  are:  add  taxes  paid  to  other  jurisdictions 
which  are  subtracted  from  federal  net  income;  add  interest  earned  from  state  and  municipal  bonds;  add  the 
portion  of  net  capital  loss  carryovers  used  to  reduce  capital  gains  (from  US  Form  1 120,  Schedule  D);  and  subtract 
dividends  received  from  other  utility  corporations  for  which  80%  or  more  of  voting  stock  is  owned.  There  is  also  a 
line  item  for  other  income  that  is  included  in  Massachusetts  taxable  income.  This  adjusted  net  income  amount  is 
then  apportioned  to  reflect  Massachusetts  activity  using  an  equally-weighted,  three-factor  formula  based  on 
payroll,  property  and  sales. 

Once  the  Massachusetts  taxable  Income  is  calculated,  a  tax  rate  of  6.5%  is  applied.  No  credits  are  allowed  under 
the  public  service  company  excise.  These  companies  do  not  face  a  minimum  excise  as  do  business  corporations. 

Urban  Redevelopment  Organizations 

Corporations,  partnerships,  trusts  and  individuals  that  redevelop  a  site  in  an  urban  area  for  reuse  are  subject  to  tax 
under  Chapter  121 A  of  the  Massachusetts  General  Laws.  They  are  required  to  annually  file  a  Form  121 A  for  this 
excise. 

The  excise  consists  of  two  parts.  The  first  is  a  5%  tax  on  gross  income  from  all  sources,  defined  as  payments 
received  from  persons  for  the  right  to  reside  in  or  occupy  a  portion  of  a  redeveloped  project  less  federal  interest 
deduction  payments.  The  second  is  a  1%  tax  on  the  fair  cash  value  of  owned  or  leased  real  and  tangible  personal 
property  exempt  from  local  taxation. 

There  is  also  a  provision  for  a  minimum  tax  based  on  the  three-year  average  assessed  value  of  owned  or  leased 
real  and  tangible  personal  property  before  it  was  made  exempt  from  local  taxation.  The  final  excise  due  is  the 
greater  of  the  minimum  excise  and  the  excise  based  on  gross  income  and  fair  cash  value  of  property. 

Computation  of  Public  Service  Excises 

PUBLIC  SERVICE  CORPORATIONS 

1.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  More  specifically,  this  item  reflects  a 
corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note 
that  under  the  Internal  Revenue  Code,  public  utilities  are  taxed  as  business  corporations,  not  separately  as 
under  the  Massachusetts  General  Law  (Form  P.S.  1,  Computation  of  Franchise  Tax,  Item  1). 

2.  Total  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes.  The  following  items  must  be  added  to  federal  net  income  to  arrive  at  total  income  (Computation  of 
Franchise  Tax,  Item  6): 

•state  and  municipal  bond  interest  (Computation  of  Franchise  Tax,  Item  2) 

•foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Computation  of  Franchise  Tax,  Item  3) 
•net  capital  loss  carryover  used  to  reduce  capital  gain  (Computation  of  Franchise  Tax,  Item  4) 
•other  income  (Computation  of  Franchise  Tax,  Item  5) 
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3.  Adjusted  Net  Income 

Total  Income  determined  above  is  adjusted  for  the  receipt  of  dividends  from  utility  companies  of  which  at  least 
80%  of  the  stock  is  owned  by  the  public  service  corporation.  This  is  the  amount  of  income  that  is  subject  to 
apportionment  (Computation  of  Franchise  Tax,  Item  8). 

4.  Massachusetts  Taxable  Income 

Adjusted  net  income  is  multiplied  by  the  income  apportionment  percentage  to  determine  the  income  taxable  in 
Massachusetts  (Computation  of  Franchise  Tax,  Item  10). 

5.  Excise  Due 

A  public  service  company's  excise  is  determined  by  multiplying  its  Massachusetts  taxable  income  by  the  tax 
rate  of  6.5%  (Computation  of  Franchise  Tax,  Item  11). 

6.  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Schedule  A,  Item  15). 


URBAN  REDEVELOPMENT  ORGANIZATIONS 

1.  Gross  Income  From  All  Sources 

This  covers  all  income  generated  from  the  redeveloped  site  through  payments  made  by  persons  for  the  right 
to  reside  in  or  occupy  a  portion  or  all  of  the  project  (Form  121  A,  Computation  of  Excise,  Item  1  A).  Only  federal 
interest  deduction  payments  are  permitted  to  reduce  income  according  to  this  concept.  This  income  is  subject 
to  a  5%  tax  (Computation  of  Excise,  Item  2B). 

2.  Fair  Cash  Value  of  Property  Exempt  From  Local  Taxation 

The  fair  cash  value  of  owned  or  leased  real  and  tangible  property  exempt  from  local  taxation  is  also  subject  to 
tax  (Computation  of  Excise,  Item  2A).  Such  property  deemed  tax-exempt  as  of  January  1,  1995  is  subject  to  a 
state-level  tax  of  $10  per  $1,000  of  value,  or  1%  (Computation  of  Excise,  Item  2B). 

3.  Excise  Due  Based  on  Income  and  Fair  Cash  Value 

This  is  the  sum  of  the  5%  tax  on  gross  income  and  the  1%  tax  on  the  fair  cash  value  of  property  exempt  from 
local  taxation  (Computation  of  Excise,  Item  3B). 

4.  Minimum  Excise 

The  minimum  excise  faced  by  urban  redevelopment  organizations  is  based  on  the  three-year  average  fair 
cash  value  of  property  not  subject  to  local  taxation.  The  local  tax  rate  from  fiscal  1995  is  applied  to  this 
average  value  to  determine  the  minimum  excise  amount  (Computation  of  Excise,  Item  78). 

5.  Total  Excise  Before  Voluntary  Contribution 

This  is  the  larger  of  either  the  minimum  excise  or  the  excise  based  on  income  and  fair  cash  value  of  property 
exempt  from  local  taxation  (Computation  of  Excise,  Item  88). 

6.  Total  Excise  Due 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Computation  of  Excise,  Item  108). 
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Chart  C-1:  Computation  of  the  Massachusetts  Public  Service  Organization  Excises 
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Appendix  D:  The  Insurance  Company  Excises 
Description  of  Massachusetts  Insurance  Excise 


In  1995  Massachusetts  taxd  insurance  companies  differently  than  other  business  corporations.  Both  the  basis  for 
taxation  and  tax  rates  differ  among  the  various  types  of  insurance  companies  --  life  insurance  companies,  ocean 
marine  and  other  insurance  companies,  and  property  and  casualty  companies. 

Determination  of  Excise 

Life  Insurance  Companies 

Life  insurance  companies  authorized  to  do  business  in  the  Commonwealth  are  subject  to  a  premium-based 
excise.  Domestic  life  insurers  are  liable  for  an  additional  investment  privilege  excise. 

Premium  Excise: 

The  premiums-based  excise  is  imposed  on  life  and  accident  and  health  (A&H)  premiums  issued  during  the 
preceding  calendar  year  which  are  allocable  to  Massachusetts.  (Premiums  for  approved  Preferred  Provider 
organizations  are  taxed  separately.  See  Preferred  Provider  Organizations  for  details).  For  foreign  companies,  life 
premiums  are  allocable  to  Massachusetts  if  the  insured  is  a  resident  of  Massachusetts.  A&H  premiums  are 
allocable  to  Massachusetts  if  the  premiums  are  paid  to  insure  property  or  interest  in  the  state.  For  domestic 
companies,  all  premiums  are  allocable  if  the  insured  is  a  resident  of  Massachusetts  or  a  resident  in  a  jurisdiction 
where  no  tax  is  paid  by  the  insurance  company.  Like  most  states,  Massachusetts  exempts  annuity  premiums 
from  taxation.  Massachusetts  also  imposes  retaliatory  taxes  on  insurance  companies  based  in  states  that  impose 
retaliatory  taxes  on  Massachusetts-based  companies. 

Certain  adjustments  must  be  made  to  net  life  and  A&H  premiums  to  determine  the  value  of  premiums  taxable  in 
the  Commonwealth.  Dividends  paid  by  the  insurance  company  to  policyholders  which  are  applied  to  purchase 
additional  insurance  or  to  shorten  the  premium  paying  period  are  generally  not  included  in  net  premiums,  and  must 
be  added  to  foreign  and  domestic  life  premiums  and  domestic  accident  and  health  premiums.  However, 
deductions  are  allowed  for  these  dividends. 

The  Commonwealth  allows  other  dividend-related  deductions:  deductions  for  dividends  paid  by  the  insurance 
company  to  policyholders  which  are  either  paid  in  cash,  applied  to  future  premiums,  or  left  to  accumulate  interest. 
A  deduction  is  also  allowed  for  premiums  returned  to  policyholders  (not  including  cash  surrender  values). 

Domestic  corporations  are  allowed  an  additional  deduction  for  premiums  for  employee  group  life  and  accident  and 
health  plans. 

The  excise  on  taxable  life  and  accident  and  health  premiums  is  calculated  at  a  2.00%  rate.  Foreign  insurers  are 
liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the  excise  calculated 
according  to  Massachusetts  provisions  as  deschbed  above. 
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All  insurance  companies  that  are  authorized  to  do  business  in  the  Comnnonwealth  are  entitled  to  a  credit  as 
nnembers  of  the  Massachusetts  Life  and  Health  Insurance  Guaranty  Association.  The  Massachusetts  Life  and 
Health  Insurance  Guaranty  Association  was  established  to  protect  policyholders  against  the  insolvency  of  member 
insurers  by  assuming  the  obligations  of  a  member  insurer  that  cannot  meet  its  contractual  obligations.   In  order  to 
carry  out  its  duties,  the  Association  assesses  its  members  for  certain  costs.  However,  members  are  allowed  a 
credit  against  their  excise  equal  to  10%  of  assessments  for  five  calendar  years.  In  effect,  the  credit  provides  an 
offset  of  50%  of  the  Association's  assessments  over  a  five-year  period.  The  credit  is  limited  to  $3  million  for  all 
member  insurers  for  a  calendar  year. 

The  credit  is  based  on  the  annual  assessment  in  the  prior  year,  with  the  assessments  for  1991  being  the  first  year 
eligible  for  this  credit.  As  a  result,  the  figures  reported  in  Table  7  are  the  credit's  first  year  of  availability. 

Domestic  life  insurers  can  also  claim  a  credit  against  their  premium  excise  equal  to  1 .5%  of  the  company's 
proportionate  share  of  the  cost  of  certain  investments  in  the  Massachusetts  Capital  Resource  Company.  The 
Massachusetts  Capital  Resource  Company  was  established  in  1977  to  provide  capital  financing  for  businesses, 
and  was  funded  through  assessments  on  domestic  life  insurers. 

Premiums  excise  due  is  the  premium  excise  (or,  for  foreign  insurers,  an  excise  calculated  according  to  retaliatory 
provision)  less  allowable  credits.  Since  1989,  insurance  companies  can  also  make  a  voluntary  contribution  for 
endangered  wildlife  conservation. 

Investment  Privilege: 

In  1995,  domestic  insurers  were  also  subject  to  an  investment  privilege  excise  which  is  based  on  a  company's 
investment  income  allocable  to  Massachusetts.  Investment  income  includes  such  items  as  interest,  dividends, 
rents  and  royalties,  less  allowable  deductions  such  as  depreciation.  Taxable  investment  income  is  calculating 
using  Federal  investment  income  as  its  starting  point.  A  company's  federal  taxable  income  is  determined  by 
dividing  total  taxable  investment  income  into  two  components--"policyholders'  share"  and  "  company's  share".  For 
federal  purposes,  policyholders'  share  of  income  are  earnings  on  the  amounts  that  insurance  companies  are 
required  to  hold  in  reserve  to  meet  policy  and  other  contractual  liabilities.  Insurance  companies  are  not  taxed  on 
the  "policyholders'  share"  of  investment  income,  but  are  taxed  on  the  remainder--the  "company's  share"  of 
investment  income. 

Massachusetts  requires  that  certain  adjustments  be  made  to  the  company's  share  of  taxable  investment  income. 
State  and  municipal  bond  interest  not  included  in  the  company's  Federal  income  and  taxes  deducted  from  Federal 
income  must  be  added  to  income  for  Massachusetts  purposes.  Massachusetts  does  not  allow  the  Federal 
deduction  for  dividends  received,  but  allows  its  own  deduction  for  most  dividends. 

Investment  income  is  allocated  to  Massachusetts  according  to  an  apportionment  percentage  comprised  of  two 
factors--a  premium  factor,  representing  90%  of  the  apportionment  percentage,  and  a  payroll  factor,  representing 
10%  of  the  apportionment  percentage.  The  premium  factor  is  calculated  by  dividing  the  sum  of  life  insurance 
premiums,  annuity  considerations  and  A&H  premiums  related  to  direct  business  in  the  Commonwealth,  as  well  as 
premiums  and  annuities  in  junsdictions  where  no  taxes  are  paid  by  the  total  of  all  life  premiums,  annuity 
considerations  and  A&H  premiums  received  during  the  taxable  year.  This  total  Is  then  multiplied  by  9.  The  payroll 
factor  is  calculated  by  dividing  compensation  paid  in  Massachusetts  by  the  total  amount  of  compensation  paid 
during  the  taxable  year.  The  premium  factor  and  the  payroll  factor  are  combined  and  divided  by  10  to  arrive  at  the 
Massachusetts  apportionment  percentage.  Because  the  apportionment  factor  cannot  exceed  20%  by  statute,  the 
actual  apportionment  percentage  is  either  the  Massachusetts  apportionment  percentage  or  20%,  whichever  is 
less. 
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Investment  income  allocated  to  Massachusetts  is  taxed  at  a  rate  of  14%.  Insurers  with  admitted  assets  of  less 
that  $240  million  are  allowed  a  credit  against  their  investment  privilege  excise.  The  credit  is  equal  to  $20,000  for 
companies  with  assets  totaling  less  than  $200  million,  and  declining  by  $500  for  each  $1  million  in  assets  above 
$200  million.  In  determining  the  total  excise  due,  domestic  life  insurance  companies  can  also  make  a  voluntary 
contribution  for  endangered  wildlife  conservation. 

Provisions  in  the  law  allow  domestic  corporations  who  were  authorized  to  do  business  in  the  Commonwealth  as  of 
December  31 ,  1 943  to  calculate  their  excise  based  on  the  net  value  of  life  insurance  policies  rather  than  a 
premium-based  life  insurance  excise.  This  provision  is  only  available  to  corporations  whose  excise  calculated  on 
the  basis  of  the  value  of  policies  has  never  exceeded  the  excise  calculated  on  a  premium  basis.  Given  these 
restrictions,  the  use  of  this  provision  is  extremely  limited. 

Other  Insurance  Companies 

Life  insurers  and  insurance  companies  engaged  in  ocean  marine  business  are  subject  to  taxation  in  the 
Commonwealth  under  separate  provisions  of  the  law.  All  other  insurers,  primarily  property  and  casualty  insurers, 
are  subject  to  taxation  based  on  the  amount  of  premiums  subject  to  tax  in  Massachusetts.  Domestic  insurers  are 
liable  for  an  additional  excise  on  investment  income. 

Premium  Excise: 

Insurers  taxable  under  these  provisions  are  subject  to  an  excise  based  on  the  amount  of  net  direct  premiums 
subject  to  tax  in  Massachusetts.  Net  direct  premiums  are,  for  Massachusetts  purposes,  gross  premiums  adjusted 
for  certain  other  items  such  as  additional  assessments  made  on  policyholders.  Premiums  and  charges  are  subject 
to  tax  in  Massachusetts  if,  for  foreign  corporations,  the  premiums  relate  to  property  or  interests  in  Massachusetts 
or,  for  domestic  corporations,  if  premiums  are  written  in  Massachusetts  or  in  a  jurisdiction  where  no  tax  is  paid. 

Both  domestic  and  foreign  insurers  are  allowed  a  deduction  for  premiums  which  are  returned  or  credited  to 
policyholders  in  Massachusetts  as  dividends.  Net  premiums,  less  the  dividend  deduction,  are  taxed  at  a  2.28% 
rate.  Earnings  from  the  Massachusetts  Property  Insurance  Undenwriting  Association  and  Crime  Insurance 
Program  ( "Fair  Plan"  programs),  which  companies  doing  business  in  Massachusetts  are  required  to  participate  in, 
are  also  subject  to  tax  at  the  2.28%  rate. 

Investment  Income  Excise: 

Domestic  insurers  are  also  subject  to  an  excise  on  gross  investment  income.  Gross  investment  income  includes 
all  interest  earned  on  bonds,  loans  and  cash,  on  dividends,  on  real  estate,  and  on  other  invested  assets.  A  1.00% 
tax  rate  is  applied  to  a  domestic  insurers  gross  investment  income. 

Both  foreign  and  domestic  companies  are  entitled  to  a  tax  credit  as  members  of  the  Massachusetts  Life  and 
Health  Insurance  Guaranty  Association.  Members  are  allowed  a  credit  against  their  excise  equal  to  10%  of 
assessments  for  five  calendar  years.  In  effect,  the  credit  provides  an  offset  of  50%  of  the  Association's 
assessments  over  a  five-year  period.  The  credit  is  limited  to  $3  million  dollars  for  all  member  insurers  for  a 
calendar  year. 

Foreign  insurers  are  liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the 
excise  calculated  according  to  Massachusetts  provisions  as  described  above. 
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Preferred  Provider  Organizations 

Since  1989,  premiums  generated  by  authorized  preferred  provider  organizations  have  been  taxed  separately  from 
other  accident  and  health  premiums.  Preferred  provider  organizations  are  those  organizations  that  offer  or 
administer  a  health  benefit  plan  under  a  preferred  provider  arrangement  as  authorized  by  the  Commissioner  of 
Insurance.  The  Commonwealth  taxes  gross  premiums  generated  by  these  organizations  for  coverage  of 
f^assachusetts  residents,  net  of  premiums  returned  or  credited  to  policyholders  as  dividends,  at  a  2.28%  rate. 

Ocean  Marine  Business 

Profits  earned  on  ocean  marine  business  are  subject  to  a  separate  excise  in  Massachusetts.  For  purposes  of  this 
excise,  ocean  marine  business  means,  in  general,  premiums  related  to  the  insurance  of  goods  that  are  exported, 
imported,  or  transported  by  ocean. 

The  excise  on  ocean  marine  business  is  calculated  based  on  a  three-year  average  of  net  underwriting  profits.  Net 
underwriting  profits  are  determined  using  total  net  premiums  written  in  the  United  States  during  the  taxable  year  as 
a  starting  point,  and  subtracting  unearned  premiums.  Deductions  are  also  allowed  for  losses  incurred,  net 
expenses,  dividends,  and  federal  income  tax  owed  to  arrive  at  net  underwriting  profit. 

The  average  of  the  previous  three-years'  net  underwriting  profit  is  apportioned  to  Massachusetts  using  a  ratio  of 
the  3-year  average  of  ocean  mahne  business  written  in  the  Commonwealth  to  the  three-year  average  of  ocean 
marine  business  written  in  the  United  States.  A  5.7%  rate  is  applied  to  taxable  profits  to  determine  excise  due  in 
the  Commonwealth. 
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Chart  D-1:  Summary  of  1995  Tax  Forms  for  Insurance  Companies 
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Executive  Summary 


This  aggregate  statistical  report  of  taxes  collected  from  corporations  and  certain  other  businesses  fulfills  the 
requirements  of  section  82  of  chapter  62C  of  the  General  Laws,  as  established  by  Chapter  402  of  the  Acts  of 
1992. 

Contents  of  the  Report 

The  report  provides  summary  information  on  the  tax  owed,  income,  and  use  of  credits,  deductions,  exemptions, 
and  exclusions  by  corporations  doing  business  in  the  Commonwealth.  The  statistical  tables  cover  each  type  of 
corporation  subject  to  the  Massachusetts  corporate  excise  under  M.G.L.  Chapter  63,  including  business 
corporations,  banks,  insurance  companies,  and  public  utilities.  Information  for  the  report  is  drawn  from  tax 
returns  filed  with  the  Department  of  Revenue  for  tax  year  1996;  as  provided  by  section  82,  information  not 
reported  on  Massachusetts  tax  returns  for  tax  year  1996  is  not  included  in  this  report. 

The  tables  in  this  report  present  consolidated  total  amounts  by  industry  and  by  the  amount  of  gross  receipts, 
Massachusetts  taxable  income,  and  corporate  excise  due.  In  all  cases,  both  the  number  of  corporations 
reporting  and  the  total  dollar  amount  of  a  line  item  are  given.  Additional  information  about  the  structure  of  the 
business  corporation,  bank,  insurance  company,  and  public  utility  excises  is  provided  in  an  appendix  at  the  end 
of  this  report. 

To  the  extent  that  data  were  available,  the  tables  report  all  deductions,  exemptions,  and  exclusions,  allowed 
under  Massachusetts  General  Law  for  tax  year  1996. 

Industry  group  detail  tables  are  provided  for  business  corporation  line  item  data,  since  corporations  from  many 
different  industry  groups  are  required  to  file  such  returns.  The  data  presented  in  the  tables  reflect  infomnation  as 
filed  by  the  corporate  taxpayer  and  have  not  been  adjusted  for  subsequent  audit  or  enforcement  activity  by  the 
Department. 

Missing  or  Not  Applicable  Data 

The  tables  in  this  report  are  based  upon  line  item  information  from  taxpayers'  returns  which  may  have  missing 
information  or  which  may  be  inapplicable  to  some  detail  subcategories  presented  in  the  table.  In  all  cases,  the 
aggregate  amounts  reported  include  all  available  infonmation  for  a  line  item,  subject  to  restrictions  to  preserve 
the  confidentiality  of  taxpayer  data.  An  example  of  missing  data:  some  returns  lacked  Standard  Industrial 
Classification  codes.  Therefore,  information  for  those  returns  is  reported  in  the  "Missing  or  Not  Applicable  Data" 
columns  of  the  industry  group  detail  tables.  An  example  of  data  not  applicable:  the  line  item  for  Income  Subject 
to  Apportionment  is  not  present  for  corporations  filing  as  Small  Business  Corporations.  These  corporations  are 
required  to  have  all  their  income  derived  from  Massachusetts  activity,  so  there  is  no  apportionment  involved. 

Confidentiality  of  Taxpayer  Data 

The  results  presented  in  the  tables  comply  with  the  Commonwealth's  laws  regarding  the  confidentiality  of 
taxpayer  data,  including  the  relevant  provisions  of  section  82,  and  the  rules  for  implementing  those  laws.  These 
rules  disallow  the  reporting  of  line  item  information  for  an  individual  corporation;  therefore,  when  the  data  upon 
which  this  report  is  based  pertain  to  less  than  three  corporations,  no  dollar  amount  has  been  disclosed. 


Changes  from  the  1995  Report 


The  statistics  in  this  report  reflects  three  tax  law  changes  fronn  1995,  that  affected  1996  corporate  excise 
collections.  These  are: 


1 .  Determination  of  tangible  versus  intangible  property  corporation  status  and  calculation  of  tax  on  net  worth  of 
intangible  property  corporations.  On  March  22,  1995,  the  Massachusetts  Supreme  Judicial  Court  issued  an 
opinion,  Penni  Corporation  v.  Commissioner  of  Revenue,  419  Mass.  763  (1995),  holding  that  certain  of  the 
corporate  excise  tax  provisions  dealing  with  the  net  worth  tax  imposed  on  intangible  property  corporations 
violate  the  commerce  clause  of  the  United  States  Constitution.  As  a  result  of  the  Penni  decision,  corporations 
may  choose  between  two  formulas  in  determining  whether  they  are  to  be  taxed  on  property  or  net  worth,  and 
in  calculating  net  worth,  deduct  the  value  of  all  investments  to  subsidiaries  in  which  they  own  an  80%  interest. 

2.  Change  of  apportionment  formulas  for  defense  corporations  and  certain  manufacturers.  Effective  for  taxable 
years  beginning  on  or  after  January  1,  1996,  a  defense  corporation  may  elect  to  apportion  its  net  income  by 
using  a  single  sales  factor;  a  section  38  manufacturer  (a  corporation  engaged  in  substantial  manufacturing), 
may  increase  its  sales  factor  weighting  by  10%  annually  over  the  next  five  years,  and  correspondingly  reduce 
its  payroll  and  property  factors'  weight  by  5%  annually  over  the  same  period.  For  section  38  manufacturers,  the 
weights  in  tax  year  1996  are  60%,  20%  and  20%,  for  sales,  property  and  payroll,  respectively. 

3.  New  tax  credit  for  federal  harbor  maintenance  taxes.  Legislation  passed  in  1 996  provides  for  a  tax  credit 
against  the  corporate  excise  for  certain  harbor  maintenance  taxes  paid  to  the  U.  S.  Customs  Service 
pursuant  to  IRC  Section  4461 .  A  corporation  is  eligible  for  the  credit  for  taxes  paid  on  or  after  July  1 ,  1 996,  if 
the  tax  paid  is  attributable  to  the  shipment  of  break-bulk  or  containerized  cargo  by  sea-and  ocean-going 
vessels  through  certain  Massachusetts  ports. 
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Table  S2 

Corporate  Excise  Returns  for  1994,  1995  and  1996 


Amount 

Percent 

Amount 

Percent 

1994 

1995 

Difference 

Difference 

1996 

Difference 

Difference 

Number  of  All  Returns 

120,114 

119,724 

(390) 

-0.3% 

134,786 

15,062 

12.6% 

Gross  Receipts 
Number 

Amount  (SOOOs) 

63.218 
3,400,437.361 

62,525 
3.543,113,775 

-693 
142,676,414 

-1.1% 
4.2% 

66.384 
3.813,323,274 

3,859 
270.209,499 

6.2% 
7.6% 

Gross  Profits 
Number 

Amount  (SOOOs) 

62.961 
996,555.273 

62.129 
1,121.545.488 

-832 
124,990,215 

-1.3% 
12.5% 

66,030 
1.267.588,871 

3.901 
146.043.383 

6.3% 
13  0% 

Net  Operating  Loss 
Carryover 
Number 

Amount  (SOOOs) 

14,316 
25.511,813 

12,686 
25,153,414 

-1,630 
-358,399 

-11.4% 
-1 .4% 

13,989 
27,606,659 

1.303 
2.453.245 

10.3% 
9.8% 

Income  Subject  to 
Apportionment 
Number 

Amount  (SOOOs) 

58,388 
73.554.677 

58,830 
73,159,115 

442 

-395,562 

0.8% 
-0.5% 

65,522 
71,963,237 

6.692 
-1,195,878 

1 1 .4% 
-1 .6% 

Massachusetts  Taxable 
Income 
Number 

35,243 

f  ,t5  J  1  ,  J^O 

35,709 
7  fin7  A1  n 

1  ,0\J  f  ,D  1  U 

466 

01  71  <N 

1.3% 

-U .  o  /o 

98,994 

Q  77C  COO 

63,285 

177.2% 

1  0  A^L 

Nonincome  Excise 
Number 

Amount  (SOOOs) 

90,243 
131,686 

89.812 
139,800 

-431 

8,114 

-0.5% 
6.2% 

98,994 
155,048 

9,182 
15,248 

10.2% 
10.9% 

Income  Excise 
Number 

Amount  (SOOOs) 

33,113 
664,610 

33.383 
663,852 

270 
-758 

0.8% 
-0.1% 

36,393 
726,354 

3,010 
62,502 

9.0% 
9.4% 

Excise  Due 
Number 

Amount  (SOOOs) 

120,144 
736,664 

119,724 
736,352 

-420 
-312 

-0.3% 
0.0% 

134,786 
824,128 

15,062 
87,776 

12.6% 
11.9% 

Exemption  for  Property 
Subject  to  Local  Taxation 
Number 

Amount  (SOOOs) 

53,987 
25,682,724 

52.758 
25,924,217 

-1,229 
241,493 

-2.3% 
0.9% 

56,690 
28,409,512 

3,932 
2,485,295 

7.5% 
9.6% 

Tax  Credit  for  Building  in 
a  Poverty  Area 
Number 

Amount  (SOOOs) 

13 
49 

18 

58 

5 
9 

38.5% 
18.4% 

5 
62 

-13 
4 

-72.2% 
6.9% 

Economic  Opportunity 
Area  Credit 
Number 

11 

61 

50 

454.5% 

OOQ  AO/ 

59 

-2 

a 

-3.3% 

1  oo/ 

Renovation  Deduction 
Number 

MiTlWUIll  y^UUUs^ 

61 

72 

11 

-fOl  ,DoO 

18.0% 

7Q  TO/ 

45 

-27 
-i4y,  Too 

-37.5% 

71  70/ 

'(  o.f  /o 

Investment  Tax  Credit 
Number 

Ammint  /(nnnc\ 

2,392 

Oo,0  1  9 

2,256 

-136 
ooy 

-5.7% 

1  .0  /o 

2,215 

oD,*t  1  1 

-41 

0  7Q7 

-1.8% 

7  10/ 

-  /  .  1  /o 

Vanpool  Credit 
Number 

Amount  (SOOOs) 

10 
42 

16 
160 

6 

118 

60.0% 
281.0% 

14 
179 

-2 
19 

-12.5% 
11.9% 

Research  Credit 
Number 

Amount  (SOOOs) 

812 
56,806 

817 
62,180 

5 

5,374 

0.6% 
9.5% 

970 

57,741 

153 
-4,439 

18.7% 
-7.1% 

Harbor  Maintenance  Credit 
Number 

Amount  (SOOOs) 

N/A 
N/A 

N/A 
N/A 

N/A 
N/A 

N/A 
N/A 

50 

342 

N/A 
N/A 

N/A 
N/A 
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Table  5 

1996  Financial  Institution  Excise  Returns  by  Federal  Net  Income 


Range  of  Federal  Net  Income 

-S10  Million 
or  Less 

S10  Million  to 
$1  million 

-SI  Million  to 
Zero 

Zero 

Zero  to 
S100.000 

S100.000  10 
SI  Million 

S1  Million  to 
S5  Million 

SS  Million  (0 
S10  Million 

S10  Million 
or  More 

ALL 

Total  Number  Reporting 

32 

33 

40 

37 

22 

101 

134 

34 

144 

577 

Federal  Net  Income 
Number 
Amount  (SOOOs) 

32 

(3.657.2S8) 

33 

(156.679) 

40 
(9.702) 

37 
0 

22 
810 

101 

50.380 

134 
318.942 

34 

231.294 

144 

26.382.680 

577 

23.160.467 

State/Municipal  Bond 
Interest 

Number 

Amount  (SOOOs) 

8 

82.585 

3 

177 

5 

139 

N/A 

3 

258 

37 
1.498 

54 
5.931 

21 
6.922 

110 
962.093 

241 
1.059.601 

Taxes  Deducted  from 
Federal  Net  Income 

Number 

Amount  (SOOOs) 

13 

89.535 

6 

13.524 

31 
146 

3 

23.560 

19 
540 

97 

6.095 

126 
35.494 

34 
23.886 

140 
1.153.773 

469 
1.346.554 

Capital  Loss  Carryover 
Used 

Number 

Amount  (SOOOs) 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

10 
3.783 

Other  Income 
Number 

Amount  (SOOOs) 

3 

28.443 

N/A 

N/A 

N/A 

11 
52 

11 
(182) 

3 

(252) 

18 

(5.747) 

51 

47.172 

Abandoned  Building 
Renovation  Deduction 

Number 

Amount  (SOOOs) 

N/A 

N/A 

Income  Subject  to 
Apportionment 

Number 

Amount  (SOOOs) 

N/A 

N/A 

N/A 

5 

232.187 

22 
1.621 

100 
57.623 

134 
360.250 

34 

260.946 

143 

28.453.021 

442 

29.397.547 

Adjusted  Taxable  Income 
Number 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

5 

3.537 

20 
2.193 

100 
51.133 

130 
499.414 

32 

164,406 

133 
843.353 

424 

1,564.370 

Economic  Opportunity 
Area  Credit 

Numt>er 

Amount  (SOOOs) 

Excise  Due  Before 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

32 
15 

33 
40 

40 
27 

37 
430 

22 
255 

101 
5.982 

134 
58.525 

34 
19.267 

144 
98.746 

577 
183.288 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

32 
15 

33 
40 

40 
27 

37 
430 

22 
255 

101 
5.982 

134 
58.525 

34 
19.267 

144 
98.746 

577 
183.288 

Contributions  to 
Bad  Debt  Reserve 
Number 

Amount  (SOOOs) 

11 

792.748 

13 
92.039 

13 

16.843 

3 

66.736 

8 

2.487 

72 
17.368 

103 
61.588 

23 
48.809 

116 
9.984.323 

362 

11.082.943 

Actual  Bad  Debts 
Number 
Amount  (SOOOs) 

7 

603.460 

10 
83.167 

12 
17.151 

3 

212 

6 

1.740 

63 
17.197 

85 
56.885 

26 
36.672 

68 

2.963.675 

280 

3.780.160 

Number 
Amount  (SOOOs) 

N/A 

N/A 

N/A 

N/A 

10 
137 

16 
959 

3 
29 

6 

63.305 

40 
64.654 

Total  Capital  Gains 
Claimed 

Number 
Amount  (SOOOs) 

3 

40.020 

4 

18.872 

N/A 

N/A 

19 
4.071 

4« 
12.856 

12 
4.632 

48 

775.729 

137 
857.496 

Total  Income  Reported 

Number 
Amount  (SOOOs) 

24 

17.710.983 

27 

1.321,039 

27 

284  676 

19 

2.439.277 

18 

316.587 

96 

709.796 

120 
2.065.394 

32 

2.571,750 

127 

164,596,116 

490 

192.015.617 

See  footnotes  after  table  7. 
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Table  6 

1996  Public  Service  Company  and  Urban  Redevelopment  Organization  Excise  Returns 


All  Public  Service 
Companies 

Total  Number  Reporting 

116 

Federal  Net  Income 
Number 
Amount  (SOOOs) 

109 
7,448.625 

State/Municipal  Bound 
Interest 

Number 

Amount  (SOOOs) 

16 

6,125 

Taxes  Deducted  from 
Federal  Net  Income 
Number 

Amount  (SOOOs) 

89 

877.889 

Capital  Loss  Carryover 
Used 
Number 

Amount  (SOOOs) 

Other  Income 
Number 

Amount  (SOOOs) 

7 

-12.611 

Total  Income 
Number 
Amount  (SOOOs) 

109 
8.320.028 

Dividends  Received 
Number 
Amount  (SOOOs) 

3 

2,768.473 

Adjusted  Net  Income 
Number 
Amount  (SOOOs) 

109 
5,551.555 

Apportioned  Taxable 
Income 

Numt>er 

Amount  (SOOOs) 

76 

1.768.346 

Excise  Due  before 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

76 

114.942 

Economic  Opportunity 
Area  Credit 

Number 

Amount  (SOOOs) 

Excise  Due  After 
Voluntary  Contribution 

Numt>er 

Amount  (SOOOs) 

76 

114.942 

Urban  Redevelopment 
Organizations 

Total  Number  Reporting 

285 

Gross  Income  From  All  Source 
Number 
Amount  (SOOOs) 

283 
338.578 

%5  Tax  on  Gross  Income 
Number 
Amount  (SOOOs) 

283 
16.929 

Fair  Cash  Value  of  Property 
Exempt  from  Local  Taxation 

Number 

Amount  (SOOOs) 

285 
2.091.104 

1%  Tax  on  Fair  Cash  Value 
Number 
Amount  (SOOOs) 

285 
20,91 1 

Minimum  Excise  Based  on  Local 
Property  Tax  Rate 

Number 

Amount  (SOOOs) 

205 
5.418 

Excise  Due  Before 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

285 
38.396 

Excise  Due  After 
Voluntary  Contribution 

Number 

Amount  (SOOOs) 

285 
38.396 

See  footnotes  after  Table  7 
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Footnotes  to  Tables 

All  Tables 

''Information  withheld  to  maintain  confidentiality. 

#Numbers  have  been  combined  into  the  adjoining  left  or  right  column  in  order  to  maintain 
confidentiality. 

Abbreviations 

Fed.  Res.  Expenses 

Federal  Research  Expenses 

Pollution  Con.  Fac. 

Pollution  Control  Facilities 

Income  Sub.  Apportionment 

Income  Subject  to  Apportionment 

Mass.  Taxable  Income 

Massachusetts  Taxable  Income 

Net  Op.  Loss  Carryover 

Net  Operating  Loss  Carryover 

Exem.  Prop.  Sub.  Loc.  Tax. 

Exempt  Property  Subject  to  Local  Taxation 

Cred.  Build  in  Pov.  Area 

Property  Tax  Credit  for  new  facility  in  a  poverty  area 

Econ.  0pp.  Area  Credit 

Economic  Opportunity  Area  Credit 

Harbor  Main.  Credit 

Harbor  Maintenance  Tax  Credit 

Table  2 

*To  maintain  confidentiality  of  tax  return  information,  line  item  detail  for  corporations  with  negative  gross 
receipts  was  combined  with  that  for  corporations  with  zero  gross  receipts. 

Table  3 

*The  minimum  corporate  excise  is  $456  for  all  corporations,  including  security  corporations,  whose 
minimum  excise  were  $228  prior  to  1995. 

Table  4 

'Because  losses  were  not  included  in  the  aggregate  statistics  of  Massachusetts  Taxable  Income,  ranges 
are  only  greater  than  zero  for  this  year's  report. 
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Appendix  A:  The  Corporate  Excise 
Description  of  Massachusetts  Business  Corporation  Excise 

PART  1:  INCOME  EXCISE 

1.   Gross  Receipts  or  Sales 

A  corporation's  gross  receipts  or  sales,  less  returns  and  allowances  as  stated  on  US  Form  1 120,  line  1c 
(Massachusetts  Form  355A,  355B,  355S-A,  355S-B,  355CA,  355CB,  355SBC,  Schedule  E,  Item  1). 

2    Gross  Profit 

A  corporation's  gross  receipts  less  cost  of  goods  sold  as  shown  on  US  Form  1 120,  line  3  (Schedule  E,  line  2). 

3.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  More  specifically,  this  item  reflects 
a  corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied 
(Schedule  E.  Item  4). 

4.  Income  Subject  to  Apportionment 

Income  subject  to  apportionment  is  federal  net  income  with  certain  adjustments.  A  deduction  equal  to  the 
amount  of  the  US  Jobs  Credit  is  allowed.  The  following  items  which  are  excluded  from  federal  net  income 
must  be  included  in  income  subject  to  apportionment: 

•  state  and  municipal  bond  interest  (Schedule  E,  Item  6) 

•  foreign,  state  or  local  income,  franchise,  excise  or  capital  stock  taxes  (Schedule  E,  Item  7) 

•  other  adjustments  (Schedule  E,  Item  8) 

The  following  deductions  are  then  subtracted  from  federal  net  income  to  arrive  at  income  subject  to 
apportionment: 

•  abandoned  building  renovation  deduction  (Schedule  E,  Item  10). 

•  allowable  dividends  deduction  (Schedule  E,  Item  11) 

•  allowable  loss  can70ver  (Schedule  E,  Item  13) 

5.  Massachusetts  Apportioned  Income 

A  corporation's  Massachusetts  apportioned  income  is  determined  by  multiplying  income  subject  to 
apportionment  by  the  apportionment  percentage  (Schedule  E,  Item  16). 

6.  Massachusetts  Taxable  Income 

Income  taxable  in  Massachusetts  is  detennined  by  deducting  the  following  amounts  from  Massachusetts 
apportioned  income:  the  certified  Massachusetts  solar  or  wind  power  deduction  and  25%  of  wages  paid  to 
eligible  poverty  area  employees  (Schedule  E,  Item  19). 

7.  Income  Excise 

A  corporation's  income  excise  is  determined  by  multiplying  its  taxable  income  in  Massachusetts  by  the 
applicable  tax  rate.  For  C  corporations,  the  tax  rate  is  9.5%.  If  two  or  more  C  corporations  are  organized  as 
a  combined  corporate  group,  the  income  excise  is  reported  by  the  principal  reporting,  or  parent,  corporation 
only  (Forms  355A,  355B,  355C-A  and  355C-B,  Computation  of  Excise,  Item  4).  For  businesses  organized  as 
S  corporations,  the  income  excise  depends  on  the  total  income  of  the  corporation  (Forms  355S-A  and  355S- 
B,  Computation  of  Excise,  Item  4a).  If  the  total  income  is  less  than  $6  million,  then  there  is  no  income 
excise  levied.  If  total  income  is  between  $6  and  $9  million,  the  tax  rate  is  3%.  If  total  income  is  $9  million  or 
more,  the  tax  rate  is  4.5%  (Forms  355S-A  and  355S-B,  Computation  of  Excise.  Item  6). 
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PART  2:  NON-INCOME  EXCISE 


8a  Taxable  Massachusetts  Tangible  Property 

Applicable  only  to  tangible  property  corporations.  Generally,  a  tangible  property  corporation  is  a  corporation 
which  owns  significant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as  a  tangible 
property  corporation  if  its  qualifying  Massachusetts  property  is  10%  or  more  of  its  qualifying  total 
Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying  property 
is  any  property  not  subject  to  local  taxation. 

Taxable  Massachusetts  property  is  the  net  book  value  (cost  minus  allowable  depreciation)  of  total 
Massachusetts  tangible  property  minus  exempt  property.  Exempt  from  Massachusetts  tangible  property  is 
property  subject  to  local  taxation,  as  well  as  certified  Massachusetts  waste  or  air  treatment  facilities  and 
certified  solar  or  wind  power  facilities. 

8b.  Taxable  Net  Worth 

Applicable  only  to  intangible  property  corporations.  Generally,  an  intangible  property  corporation  is  a 
corporation  which  owns  insignificant  tangible  property  in  the  Commonwealth.  A  corporation  is  classified  as 
an  intangible  property  corporation  if  its  qualifying  Massachusetts  property  is  less  than  10%  of  its  qualifying 
total  Massachusetts  assets  apportioned  according  to  the  income  apportionment  percentage.  Qualifying 
property  is  any  property  not  subject  to  local  taxation. 

Except  as  noted  below,  deductions  are  allowed  against  a  corporation's  net  worth  for  capital  stock  and  equity 
investments  in  some  subsidiary  corporations.  Foreign  corporations  are  allowed  to  exclude  from 
Massachusetts  assets  investments  in  and  advances  to  foreign  subsidiaries  for  which  it  owns  at  least  80%  of 
all  voting  stock  and  which  are  not  registered  or  doing  business  in  the  Commonwealth.  For  domestic 
corporations,  a  deduction  is  given  for  investments  in  Massachusetts-based  subsidiaries  for  which  at  least 
80%  of  all  voting  stock  is  owned. 

In  a  recent  court  ruling  (see  Perini  Corporation  v.  Commissioner  of  Revenue),  the  above  treatment  of  capital 
stock  and  equity  investments  in  some  subsidiaries  was  ruled  unconstitutional  by  the  Massachusetts  Supreme 
Judicial  Court  because  it  is  in  conflict  with  the  Commerce  Clause  of  the  US  Constitution.  As  a  result  of  the 
Perini  decision,  domestic  and  foreign  corporations  deduct  the  value  of  all  investments  in  and  advances  to 
80%  or  more  owned  subsidiaries  when  calculating  their  taxable  net  worth. 


9.    Non-Income  Excise 

A  corporation's  non-income  excise  is  determined  by  multiplying  the  value  of  either  taxable  tangible  property 
or  net  worth  by  the  tax  rate  of  $2.60  per  $1 ,000,  or  0.26%  (Computation  of  Excise,  Items  1  or  2). 


TOTAL  EXCISE 

10.  Excise  Due 

Excise  due  is  the  larger  of  the  following  two  items:  the  sum  of  the  income  and  non-income  excise  after 
deducting  allowable  tax  credits  -  the  economic  opportunity  area  credit,  property  tax  for  a  new  facility  in  a 
poverty  area,  the  3%  Investment  tax  credit,  the  vanpool  credit,  the  research  credit.  Harbor  maintenance  tax 
credit  and  any  credits  carried  forward  from  previous  tax  years;  or  the  minimum  excise  of  $456. 

The  maximum  amount  of  tax  credits  which  may  be  used  in  any  one  taxable  year  cannot  exceed  50%  of  the 
excise  imposed.  A  corporation  may  carry  over  and  apply  the  remaining  credits  not  allowed  because  of  this 
limitation  to  the  excise  for  any  subsequent  taxable  year.  Credits  are  not  allowed  to  reduce  a  corporation's 
excise  below  the  minimum  tax. 

11.  Total  Corporation  Excise 

Total  corporation  excise  is  calculated  by  adding  the  amount  of  the  investment  tax  credit  recapture,  economic 
opportunity  area  tax  credit  recapture  and  the  voluntary  contribution  to  the  endangered  wildlife  conservation 
fund  to  excise  due.  The  ITC  recapture  is  a  payment  of  tax  on  the  portion  of  the  investment  tax  credit 
claimed  on  property  which  has  ceased  to  be  in  qualified  use  before  the  end  of  its  useful  life. 
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Chart  A-1:  Computation  of  Massachusetts  Business  Corporation  Excise 
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Appendix  B:  The  Financial  Institution  Excise 
Description  of  Massachusetts  Financial  Institution  Excise 

Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1 120,  line  28.  This  item  reflects  a  corporation's 
federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note  that  under  the 
Internal  Revenue  Code,  financial  institutions  are  taxed  as  business  corporations,  not  separately  as  under  the 
Massachusetts  General  Law  (Form  63  Fl  Schedule  A,  Item  2). 

Total  Adjusted  Taxable  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes. 

The  following  items  must  be  added  to  federal  net  income  to  arrive  at  adjusted  income  (Schedule  A,  Item  7): 
•state  and  municipal  bond  interest  (Schedule  A,  Item  3) 

•foreign,  state  or  local  income,  franchise,  excise  or  capital  stock  taxes  (Schedule  A,  Item  4) 

•net  capital  loss  carryover  used  to  reduce  capital  gain  (Schedule  A,  Item  5) 

•other  income  (Schedule  A,  Item  6) 

The  total  adjusted  taxable  income  (Schedule  A,  Item  1 1)  is  equal  to  the  above  adjusted  income  subtracting 
Abandoned  Building  Renovation  Deduction  (Schedule  A,  Item  8),  then  multiplies  apportionment  percentage 
(Schedule  D,  Item  5). 

Excise  Due 

Excise  is  determined  by  multiplying  total  adjusted  taxable  income  in  Massachusetts  by  the  tax  rate  of  11.72%, 
if  bank,  savings  &  loan  association  or  trust,  if  other  financial  institutions  by  10.5%  (Form  63  Fl,  Item  2).  Excise 
due  is  equal  to  this  excise  minus  the  Economic  Opportunity  Credit  (Form  63  Fl,  Item  3),  but  not  less  than 
minimum  tax  $456. 

Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  (Form  63  Fl,  Item  7)  to  the  Endangered 
Wildlife  Conservation  Fund  and  Economic  Opportunity  Area  Credit  Recapture  (Form  63  Fl,  Item  8)  to  the 
excise  due  (Excise  due,  Item  6). 
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Chart  B-1:  Computation  of  the  Financial  Institution  Excise 


Financial  Institution  Excise 

1)  Federal  Net  Income 

i 

Apply  Massachusetts  Modifications: 
State  and  Municipal  Bond  Interest 

Foreign,  State  or  Local  Franchise,  Excise  or  Capital  Stock  Taxes 
Portion  of  Net  Capital  Loss  Carryover  Used  to  Reduce  Capital  Gains 
Other  Income 

Abandoned  Building  Renovation  Deduction 

i 

2)  Income  Subject  to  Apportionment 

Apply  Af)portionment  Percentage 

3)  Total  Adjust  Taxable  Income 

Apply  Tax  Rate  1 1 .72%  OR  10.5% 

I 

4)  Total  Excise  Due  Before  Voluntary  Contribution 

i 

Add  Voluntary  Contribution  for  Endangered  wildlife  conservation 
Add  Economic  Opportunity  Credit  Recapture 

i 

5)  Total  Excise  Due 


59 


Appendix  C:  The  Public  Service  Excises 
Description  of  Massachusetts  Public  Service  Company  Excises 

The  public  service  company  excises  cover  two  different  groups  of  organizations.  The  first  are  the  public  service 
corporations  that  provide  gas,  electric  and  water  service,  public  transportation  and  telephone  service  to 
Massachusetts  residents.  The  second  group  are  the  organizations  involved  in  urban  redevelopment  projects. 

Public  Service  Companies 

The  companies  file  a  Form  P.S.  1  and  pay  an  excise  on  their  apportioned  adjusted  federal  net  income.  The 
federal  net  income  as  calculated  on  the  federal  Form  11 20  is  used  as  the  starting  point  and  adjusted  to  conform 
to  the  Massachusetts  definition  of  taxable  income.  The  adjustments  made  are:  add  taxes  paid  to  other 
jurisdictions  which  are  subtracted  from  federal  net  income;  add  interest  earned  from  state  and  municipal  bonds; 
add  the  portion  of  net  capital  loss  carryovers  used  to  reduce  capital  gains  (from  US  Fonn  1 120,  Schedule  D);  and 
subtract  dividends  received  from  other  utility  corporations  for  which  80%  or  more  of  voting  stock  is  owned. 
There  is  also  a  line  item  for  other  income  that  is  included  in  Massachusetts  taxable  income.  This  adjusted  net 
income  amount  is  then  apportioned  to  reflect  Massachusetts  activity  using  an  equally-weighted,  three-factor 
formula  based  on  payroll,  property  and  sales. 

Once  the  Massachusetts  taxable  income  is  calculated,  a  tax  rate  of  6.5%  is  applied.   No  credits  are  allowed 
under  the  public  service  company  excise.  These  companies  do  not  face  a  minimum  excise  as  do  business 
corporations. 

Urban  Redevelopment  Organizations 

Corporations,  partnerships,  trusts  and  individuals  that  redevelop  a  site  in  an  urban  area  for  reuse  are  subject  to 
tax  under  Chapter  121 A  of  the  Massachusetts  General  Laws.  They  are  required  to  annually  file  a  Form  121 A  for 
this  excise. 

The  excise  consists  of  two  parts.  The  first  is  a  5%  tax  on  gross  income  from  all  sources,  defined  as  payments 
received  from  persons  for  the  right  to  reside  in  or  occupy  a  portion  of  a  redeveloped  project  less  federal  interest 
deduction  payments.  The  second  is  a  1%  tax  on  the  fair  cash  value  of  owned  or  leased  real  and  tangible 
personal  property  exempt  from  local  taxation. 

There  is  also  a  provision  for  a  minimum  tax  based  on  the  three-year  average  assessed  value  of  owned  or  leased 
real  and  tangible  personal  property  before  it  was  made  exempt  from  local  taxation.  The  final  excise  due  is  the 
greater  of  the  minimum  excise  and  the  excise  based  on  gross  income  and  fair  cash  value  of  property. 

Computation  of  Public  Sen/ice  Excises 


PUBLIC  SERVICE  CORPORATIONS 

1.  Federal  Net  Income 

Total  income  minus  total  deductions  as  stated  on  US  Form  1120,  line  28.  More  specifically,  this  item  reflects 
a  corporation's  federal  taxable  income  before  net  operating  losses  and  special  deductions  are  applied.  Note 
that  under  the  Internal  Revenue  Code,  public  utilities  are  taxed  as  business  corporations,  not  separately  as 
under  the  Massachusetts  General  Law  (Form  P.S.  1,  Computation  of  Franchise  Tax,  Item  1). 

2.  Total  Income 

Federal  net  income  adjusted  for  the  different  definitions  of  taxable  income  between  the  federal  and  state  tax 
codes.  The  following  items  must  be  added  to  federal  net  income  to  arrive  at  total  income  (Computation  of 
Franchise  Tax,  Item  6): 

•state  and  municipal  bond  interest  (Computation  of  Franchise  Tax,  Item  2) 

•foreign,  state  or  local  franchise,  excise  or  capital  stock  taxes  (Computation  of  Franchise  Tax,  Item  3) 
•net  capital  loss  carryover  used  to  reduce  capital  gain  (Computation  of  Franchise  Tax,  Item  4) 
•other  income  (Computation  of  Franchise  Tax,  Item  5) 
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3  Adjusted  Net  Income 

Total  Income  determined  above  is  adjusted  for  the  receipt  of  dividends  from  utility  companies  of  which  at 
least  80%  of  the  stock  is  owned  by  the  public  service  corporation.  This  is  the  amount  of  income  that  is 
subject  to  apportionment  (Computation  of  Franchise  Tax,  Item  8). 

4  Massachusetts  Taxable  Income 

Adjusted  net  income  is  multiplied  by  the  income  apportionment  percentage  to  determine  the  income  taxable 
in  Massachusetts  (Computation  of  Franchise  Tax,  Item  10). 

5.  Excise  Due 

A  public  service  company's  excise  is  determined  by  multiplying  its  Massachusetts  taxable  income  by  the  tax 
rate  of  6.5%  (Computation  of  Franchise  Tax,  Item  1 1 ). 

6.  Total  Excise  Due  After  Voluntary  Contribution 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Schedule  A,  Item  15). 


URBAN  REDEVELOPMENT  ORGANIZATIONS 

1.  Gross  Income  From  All  Sources 

This  covers  all  income  generated  from  the  redeveloped  site  through  payments  made  by  persons  for  the  right 
to  reside  in  or  occupy  a  portion  or  all  of  the  project  (Form  121  A,  Computation  of  Excise,  Item  1  A).  Only 
federal  interest  deduction  payments  are  permitted  to  reduce  income  according  to  this  concept.  This  income 
is  subject  to  a  5%  tax  (Computation  of  Excise,  Item  2B). 

2.  Fair  Cash  Value  of  Property  Exempt  From  Local  Taxation 

The  fair  cash  value  of  owned  or  leased  real  and  tangible  property  exempt  from  local  taxation  is  also  subject 
to  tax  (Computation  of  Excise,  Item  2A).  Such  property  deemed  tax-exempt  as  of  January  1,  1996  is  subject 
to  a  state-level  tax  of  $10  per  $1,000  of  value,  or  1%  (Computation  of  Excise,  Item  2B). 

3.  Excise  Due  Based  on  Income  and  Fair  Cash  Value 

This  is  the  sum  of  the  5%  tax  on  gross  income  and  the  1%  tax  on  the  fair  cash  value  of  property  exempt 
from  local  taxation  (Computation  of  Excise,  Item  3B). 

4.  Minimum  Excise 

The  minimum  excise  faced  by  urban  redevelopment  organizations  is  based  on  the  three-year  average  fair 
cash  value  of  property  not  subject  to  local  taxation.  The  local  tax  rate  from  fiscal  1996  is  applied  to  this 
average  value  to  determine  the  minimum  excise  amount  (Computation  of  Excise,  Item  78). 

5.  Total  Excise  Before  Voluntary  Contribution 

This  is  the  larger  of  either  the  minimum  excise  or  the  excise  based  on  income  and  fair  cash  value  of  property 
exempt  from  local  taxation  (Computation  of  Excise,  Item  88). 

6.  Total  Excise  Due 

The  total  excise  due  is  calculated  by  adding  any  voluntary  contribution  to  the  Endangered  Wildlife 
Conservation  Fund  to  the  excise  due  (Computation  of  Excise,  Item  108). 
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Chart  C-1:  Computation  of  the  Massachusetts  Public  Service  Organization  Excises 
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AddIv  Massachusetts  Modifications 
State  and  municipal  bond  interest 
Foreign,  state  or  local  franchise,  excise  or 

capital  slock  taxes 
Portion  ol  net  capital  loss  carryover  used  to 

reduce  capital 
Other  income 


2)  Total  Income 

f 

Subtract  Dividends  Received  from  Other  Utility 
Corporations  (80%  or  More  Owned) 

T 

3)  Adiusted  Net  Income 

Apply  Income  Apportionment  Percentage 

T 

4)  Massachusetts  Taxable  Income 

▼ 

Apply  Tax  Rate  at 

T 

5)  Total  Excise  Due  Before  Voluntary  Contribution 


Add  Voluntary  Contribution  tor  Endangered 
Wildlife  Conservation 


6)  Total  Excise  Due 


Urban  Redevelopment  Excise 


1   Gross  Income  From  All  Sources 
in  1996 


Apply  5%  Tax 


2)  Fair  Cash  Value  of  Owned  and 
Real  and  Tangible  Property 
From  Local  Taxation  as  of  Jan  1.  1996 

? 

Apply  1%  Tax 


L 


3)  Excise  Due  Based  on  Income  and  Fair  Cash 


4)  Three-year  Average  Assessed  Value  of  Owned  and  Leased  Real  and 
Property  Exempt  From  Local  Taxation 


Apply  Fiscal  1996  Local  Tax  Rate  to  Get  Minimum 


5)  Total  Excise  Due  Before  Voluntary  Contribution  (Larger  of  Minimum  Excise  or 
Excise  Due  Based  on  Income  and  Fair  Cash 


Add  Voluntary  Contribution  for  Endangered  Wildlife  Conservation 


6)  Total  Excise  Due 
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Appendix  D:  The  Insurance  Company  Excises 
Description  of  Massachusetts  Insurance  Excise 


In  1996  Massachusetts  taxed  insurance  companies  differently  than  other  business  corporations.  Both  the  basis 
for  taxation  and  tax  rates  differ  among  the  vahous  types  of  insurance  companies  --  life  insurance  companies, 
ocean  marine  and  other  insurance  companies,  and  property  and  casualty  companies. 


Determination  of  Excise 

Life  Insurance  Companies 

In  1996,  life  insurance  companies  authorized  to  do  business  in  the  Commonwealth  are  subject  to  a  premium- 
based  excise.  Domestic  life  insurers  are  liable  for  an  additional  investment  privilege  excise. 

Premium  Excise: 

The  premiums-based  excise  is  imposed  on  life  and  accident  and  health  (A&H)  premiums  issued  dunng  the 
preceding  calendar  year  which  are  allocable  to  Massachusetts.  (Premiums  for  approved  Preferred  Provider 
organizations  are  taxed  separately.  See  Preferred  Provider  Organizations  for  details).  For  foreign  companies, 
life  premiums  are  allocable  to  Massachusetts  if  the  insured  is  a  resident  of  Massachusetts.  A&H  premiums  are 
allocable  to  Massachusetts  if  the  premiums  are  paid  to  insure  property  or  interest  in  the  state.  For  domestic 
companies,  all  premiums  are  allocable  if  the  insured  is  a  resident  of  Massachusetts  or  a  resident  in  a  jurisdiction 
where  no  tax  is  paid  by  the  insurance  company.  Like  most  states,  Massachusetts  exempts  annuity  premiums 
from  taxation.  Massachusetts  also  imposes  retaliatory  taxes  on  insurance  companies  based  in  states  that 
impose  retaliatory  taxes  on  Massachusetts-based  companies. 

Certain  adjustments  must  be  made  to  net  life  and  A&H  premiums  to  determine  the  value  of  premiums  taxable  in 
the  Commonwealth.  Dividends  paid  by  the  insurance  company  to  policyholders  which  are  applied  to  purchase 
additional  insurance  or  to  shorten  the  premium  paying  period  are  generally  not  included  in  net  premiums,  and 
must  be  added  to  foreign  and  domestic  life  premiums  and  domestic  accident  and  health  premiums.  However, 
deductions  are  allowed  for  these  dividends. 

The  Commonwealth  allows  other  dividend-related  deductions:  deductions  for  dividends  paid  by  the  insurance 
company  to  policyholders  which  are  either  paid  in  cash,  applied  to  future  premiums,  or  left  to  accumulate 
interest.  A  deduction  is  also  allowed  for  premiums  returned  to  policyholders  (not  Including  cash  surrender 
values). 

Domestic  corporations  are  allowed  an  additional  deduction  for  premiums  for  employee  group  life  and  accident 
and  health  plans. 

The  excise  on  taxable  life  and  accident  and  health  premiums  is  calculated  at  a  2.00%  rate.  Foreign  insurers  are 
liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the  excise  calculated 
according  to  Massachusetts  provisions  as  described  above. 
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All  insurance  companies  that  are  authorized  to  do  business  in  the  Commonwealth  are  entitled  to  a  credit  as 
members  of  the  Massachusetts  Life  and  Health  Insurance  Guaranty  Association.  The  Massachusetts  Life  and 
Health  Insurance  Guaranty  Association  was  established  to  protect  policyholders  against  the  insolvency  of 
member  insurers  by  assuming  the  obligations  of  a  member  insurer  that  cannot  meet  its  contractual  obligations. 
In  order  to  carry  out  its  duties,  the  Association  assesses  its  members  for  certain  costs.  However,  members  are 
allowed  a  credit  against  their  excise  equal  to  10%  of  assessments  for  five  calendar  years.  In  effect,  the  credit 
provides  an  offset  of  50%  of  the  Association's  assessments  over  a  five-year  period.  The  credit  is  limited  to  $3 
million  for  all  member  insurers  for  a  calendar  year. 

The  credit  is  based  on  the  annual  assessment  in  the  prior  year,  with  the  assessments  for  1991  being  the  first  year 
eligible  for  this  credit.  As  a  result,  the  figures  reported  in  Table  7  are  the  credit's  first  year  of  availability. 

Domestic  life  insurers  can  also  claim  a  credit  against  their  premium  excise  equal  to  1 .5%  of  the  company's 
proportionate  share  of  the  cost  of  certain  investments  in  the  Massachusetts  Capital  Resource  Company.  The 
Massachusetts  Capital  Resource  Company  was  established  in  1977  to  provide  capital  financing  for  businesses, 
and  was  funded  through  assessments  on  domestic  life  insurers. 

Premiums  excise  due  is  the  premium  excise  (or,  for  foreign  insurers,  an  excise  calculated  according  to  retaliatory 
provision)  less  allowable  credits.  Since  1989,  insurance  companies  can  also  make  a  voluntary  contribution  for 
endangered  wildlife  conservation. 

Investment  Privilege: 

In  1996,  domestic  insurers  were  also  subject  to  an  investment  privilege  excise  which  is  based  on  a  company's 
investment  income  allocable  to  Massachusetts.  Investment  income  includes  such  items  as  interest,  dividends, 
rents  and  royalties,  less  allowable  deductions  such  as  depreciation.  Taxable  investment  income  is  calculating 
using  Federal  investment  income  as  its  starting  point.  A  company's  federal  taxable  income  is  determined  by 
dividing  total  taxable  investment  income  into  two  components--"policyholders'  share"  and  "  company's  share". 
For  federal  purposes,  policyholders'  share  of  income  are  earnings  on  the  amounts  that  insurance  companies  are 
required  to  hold  in  reserve  to  meet  policy  and  other  contractual  liabilities.  Insurance  companies  are  not  taxed  on 
the  "policyholders'  share"  of  investment  income,  but  are  taxed  on  the  remainder-the  "company's  share"  of 
investment  income. 

Massachusetts  requires  that  certain  adjustments  be  made  to  the  company's  share  of  taxable  investment  income. 
State  and  municipal  bond  interest  not  included  in  the  company's  Federal  income  and  taxes  deducted  from 
Federal  income  must  be  added  to  income  for  Massachusetts  purposes.  Massachusetts  does  not  allow  the 
Federal  deduction  for  dividends  received,  but  allows  its  own  deduction  for  most  dividends. 

Investment  income  is  allocated  to  Massachusetts  according  to  an  apportionment  percentage  comprised  of  two 
factors-a  premium  factor,  representing  90%  of  the  apportionment  percentage,  and  a  payroll  factor,  representing 
10%  of  the  apportionment  percentage.  The  premium  factor  is  calculated  by  dividing  the  sum  of  life  insurance 
premiums,  annuity  considerations  and  A&H  premiums  related  to  direct  business  in  the  Commonwealth,  as  well  as 
premiums  and  annuities  in  jurisdictions  where  no  taxes  are  paid  by  the  total  of  all  life  premiums,  annuity 
considerations  and  A&H  premiums  received  during  the  taxable  year.  This  total  is  then  multiplied  by  9.  The 
payroll  factor  is  calculated  by  dividing  compensation  paid  in  Massachusetts  by  the  total  amount  of  compensation 
paid  during  the  taxable  year.  The  premium  factor  and  the  payroll  factor  are  combined  and  divided  by  10  to  arrive 
at  the  Massachusetts  apportionment  percentage.  Because  the  apportionment  factor  cannot  exceed  20%  by 
statute,  the  actual  apportionment  percentage  is  either  the  Massachusetts  apportionment  percentage  or  20%, 
whichever  is  less. 
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Investment  income  allocated  to  Massachusetts  is  taxed  at  a  rate  of  14%.  Insurers  with  admitted  assets  of  less 
that  $240  million  are  allowed  a  credit  against  their  investment  privilege  excise.  The  credit  is  equal  to  $20,000  for 
companies  with  assets  totaling  less  than  $200  million,  and  declining  by  $500  for  each  $1  million  in  assets  above 
$200  million.  In  determining  the  total  excise  due,  domestic  life  insurance  companies  can  also  make  a  voluntary 
conthbution  for  endangered  wildlife  conservation. 

Provisions  in  the  law  allow  domestic  corporations  who  were  authorized  to  do  business  in  the  Commonwealth  as 
of  December  31 ,  1 943  to  calculate  their  excise  based  on  the  net  value  of  life  insurance  policies  rather  than  a 
premium-based  life  insurance  excise.  This  provision  is  only  available  to  corporations  whose  excise  calculated  on 
the  basis  of  the  value  of  policies  has  never  exceeded  the  excise  calculated  on  a  premium  basis.  Given  these 
restrictions,  the  use  of  this  provision  is  extremely  limited. 

Other  Insurance  Companies 

Life  Insurers  and  insurance  companies  engaged  in  ocean  marine  business  are  subject  to  taxation  in  the 
Commonwealth  under  separate  provisions  of  the  law.  All  other  insurers,  primarily  property  and  casualty  insurers, 
are  subject  to  taxation  based  on  the  amount  of  premiums  subject  to  tax  in  Massachusetts.  Domestic  insurers  are 
liable  for  an  additional  excise  on  Investment  income. 

Premium  Excise: 

Insurers  taxable  under  these  provisions  are  subject  to  an  excise  based  on  the  amount  of  net  direct  premiums 
subject  to  tax  in  Massachusetts.  Net  direct  premiums  are,  for  Massachusetts  purposes,  gross  premiums  adjusted 
for  certain  other  items  such  as  additional  assessments  made  on  policyholders.  Premiums  and  charges  are 
subject  to  tax  in  Massachusetts  if,  for  foreign  corporations,  the  premiums  relate  to  property  or  interests  in 
Massachusetts  or,  for  domestic  corporations,  if  premiums  are  written  in  Massachusetts  or  in  a  junsdiction  where 
no  tax  is  paid. 

Both  domestic  and  foreign  insurers  are  allowed  a  deduction  for  premiums  which  are  returned  or  credited  to 
policyholders  in  Massachusetts  as  dividends.  Net  premiums,  less  the  dividend  deduction,  are  taxed  at  a  2.28% 
rate.  Earnings  from  the  Massachusetts  Property  Insurance  Underwriting  Association  and  Crime  Insurance 
Program  ( "Fair  Plan"  programs),  which  companies  doing  business  in  Massachusetts  are  required  to  participate 
in,  are  also  subject  to  tax  at  the  2.28%  rate. 

Investment  Income  Excise: 

Domestic  insurers  are  also  subject  to  an  excise  on  gross  investment  income.  Gross  investment  income  includes 
all  interest  earned  on  bonds,  loans  and  cash,  on  dividends,  on  real  estate,  and  on  other  invested  assets.  A 
1.00%  tax  rate  is  applied  to  a  domestic  insurers  gross  investment  income. 

Both  foreign  and  domestic  companies  are  entitled  to  a  tax  credit  as  members  of  the  Massachusetts  Life  and 
Health  Insurance  Guaranty  Association.  Members  are  allowed  a  credit  against  their  excise  equal  to  10%  of 
assessments  for  five  calendar  years.  In  effect,  the  credit  provides  an  offset  of  50%  of  the  Association's 
assessments  over  a  five-year  period.  The  credit  is  limited  to  $3  million  dollars  for  all  member  insurers  for  a 
calendar  year. 

Foreign  insurers  are  liable  for  the  larger  of  the  excise  as  calculated  according  to  retaliatory  provisions,  or  the 
excise  calculated  according  to  Massachusetts  provisions  as  described  above. 
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Preferred  Provider  Organizations 

Since  1989.  premiums  generated  by  authorized  preferred  provider  organizations  have  been  taxed  separately 
from  other  accident  and  health  premiums.  Preferred  provider  organizations  are  those  organizations  that  offer  or 
administer  a  health  benefit  plan  under  a  preferred  provider  arrangement  as  authorized  by  the  Commissioner  of 
Insurance.  The  Commonwealth  taxes  gross  premiums  generated  by  these  organizations  for  coverage  of 
Massachusetts  residents,  net  of  premiums  returned  or  credited  to  policyholders  as  dividends,  at  a  2.28%  rate. 

Ocean  Marine  Business 

Profits  earned  on  ocean  marine  business  are  subject  to  a  separate  excise  in  Massachusetts.  For  purposes  of  this 
excise,  ocean  marine  business  means,  in  general,  premiums  related  to  the  insurance  of  goods  that  are  exported, 
imported,  or  transported  by  ocean. 

The  excise  on  ocean  marine  business  is  calculated  based  on  a  three-year  average  of  net  underwriting  profits. 
Net  underwriting  profits  are  determined  using  total  net  premiums  written  in  the  United  States  during  the  taxable 
year  as  a  starting  point,  and  subtracting  unearned  premiums.  Deductions  are  also  allowed  for  losses  incurred, 
net  expenses,  dividends,  and  federal  income  tax  owed  to  arrive  at  net  underwriting  profit. 

The  average  of  the  previous  three-years'  net  underwriting  profit  is  apportioned  to  Massachusetts  using  a  ratio  of 
the  3-year  average  of  ocean  marine  business  written  in  the  Commonwealth  to  the  three-year  average  of  ocean 
marine  business  written  in  the  United  States.  A  5.7%  rate  is  applied  to  taxable  profits  to  detennine  excise  due  in 
the  Commonwealth. 
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Chart  D-1 :  Summary  of  1996  Tax  Forms  for  Insurance  Companies 
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